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DUET Group comprises Diversified Utility and Energy Trust No.1 (ASRN 109 363 037) (DUET1) and its 
controlled entities, Diversified Utility and Energy Trust No.2 (ASRN 109 363 135) (DUET2), Diversified Utility 
and Energy Trust No. 3 (ASRN 124 997 986) (DUET3), DUET Investment Holdings Limited (ABN 22 120 
456 573) (DIHL) and its controlled entity. 
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AMPCI Macquarie Infrastructure Management No.1 Limited (ABN 99 108 013 672) (RE1) (AFSL 269286) is the responsible 
entity for Diversified Utility and Energy Trust No.1 (DUET1) (ARSN 109 363 037) (ABN 83 495 791 796) and the manager of 
DUET Investment Holdings Limited (DIHL) (ABN 22 120 456 573) and AMPCI Macquarie Infrastructure Management No.2 
Limited (ABN 15 108 014 062) (RE2) (AFSL 269287) is the responsible entity for Diversified Utility and Energy Trust No.2 
(DUET2) (ARSN 109 363 135) (ABN 85 482 841 876) and Diversified Utility and Energy Trust No. 3 (DUET3) (ARSN 124 997 
986) (ABN 42 998 980 995) (in combination referred to as “DUET” or “the DUET Group”). RE1 and RE2 are joint ventures 
between AMP Capital Holdings Limited, a wholly owned subsidiary of AMP Limited (AMP), and Macquarie Capital Group 
Limited, a wholly owned subsidiary of Macquarie Group Limited (MGL). 

None of the entities noted in this document is an authorised deposit taking institution for the purposes of the Banking Act 1959 
(Commonwealth of Australia) and their obligations do not represent deposits or other liabilities of Macquarie Bank Limited (ABN 
46 008 583 542) (MBL) or AMP Bank Limited (ABN 15 081 596 009) (AMP Bank). AMP Capital Holdings Limited (ABN 69 078 
651 966) has arranged for an external bank limited $2.5 million guarantee which together with an MBL limited $2.5 million 
guarantee are provided to the Australian Securities and Investments Commission in respect of Corporations Act obligations of 
each of RE1 and RE2 as responsible entities of managed investment schemes. MBL and AMP Bank and their related 
corporations do not otherwise guarantee or provide assurance in respect of the obligations of RE1 or RE2 or any other entity 
noted in this document. 

Neither RE1, RE2, members of MGL nor members of AMP guarantee the performance of the DUET Group or repayment of 
capital or income.  

This report is not an offer or invitation for subscription or purchase of or a recommendation of securities. It does not take into 
account the investment objectives, financial situation and particular needs of the investor. Before making an investment in 
DUET, the investor or prospective investor should consider whether such an investment is appropriate to their particular 
investment needs, objectives and financial circumstances and consult an investment adviser if necessary. 

RE1 as responsible entity for DUET1 and manager of DIHL, and RE2 as responsible entity of DUET2 and DUET3 are entitled to 
fees for so acting. RE1, RE2, AMP and MGL and their related corporations, together with their officers and directors, may hold 
stapled securities in DUET from time to time. 
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Explanation of the Interim Financial Report 

At 31 December 2011, DUET Group comprises Diversified Utility and Energy Trust No.1 (DUET1), 
Diversified Utility and Energy Trust No.2 (DUET2), Diversified Utility and Energy Trust No.3 (DUET3) and 
DUET Investment Holdings Limited (DIHL or Company) and their subsidiaries (together DUET). These four 
stapled entities DUET1, DUET2, DUET3 and DIHL trade as one listed security, DUET Group, on the 
Australian Securities Exchange (ASX Code: DUE). 

A summary of the Group structure as at 31 December 2011 is illustrated below. 

 

           
(1) DUET’s aggregate ownership interest in DBP is expected to progressively reduce to 80% as the minority shareholder meets future equity calls. 

DUET consolidates its interest in the Dampier Bunbury Natural Gas Pipeline Trust and its controlled entities 
(DBP or Dampier Bunbury Pipeline), United Energy Distribution Holdings Limited and its controlled entities 
(UEDH or United Energy) and Multinet Group Holdings Limited and its controlled entities (MGH or Multinet). 
Accordingly the results, assets and liabilities of these entities are consolidated into the DUET Group interim 
financial report. DUET disposed its investments in WA Network Holdings Pty Limited in July 2011 and DQE 
Holdings LLC in September 2011. 

In accordance with AASB127 Separate and Consolidated Financial Statements, DUET1 has been identified 
as the parent of the consolidated Group consisting of DUET1, DUET2, DUET3 and DIHL and their 
subsidiaries.   

Interim financial statements for DUET2, DUET3, DIHL and its subsidiary for the half year ended 31 
December 2011 have also been presented in this report jointly, as permitted by ASIC class order 05/642 
and 06/441.  

The interim financial report for DUET Group, presented in the first column serves as a summary of the 
financial performance and financial position of DUET Group as a whole, while the three other columns of the 
interim financial report provide the individual entity interim financial reports of DUET2, DUET3 and DIHL 
Group. 
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Directors’ Reports – DUET1, DUET2, DUET3 and DIHL 

AMPCI Macquarie Infrastructure Management No.1 Limited (RE1) acts as responsible entity for Diversified 
Utility and Energy Trust No.1 (DUET1) and manager of DUET Investment Holdings Limited (DIHL). 

AMPCI Macquarie Infrastructure Management No.2 Limited (RE2) acts as responsible entity for Diversified 
Utility and Energy Trust No.2 (DUET2) and Diversified Utility and Energy Trust No.3 (DUET3). 

RE1 and RE2 are joint ventures between AMP Capital Holdings Limited (AMPCH), a wholly owned 
subsidiary of AMP Limited, and Macquarie Capital Group Limited (MCGL), a wholly owned subsidiary of 
Macquarie Group Limited (MGL). 

The directors of RE1 submit the following report for DUET1 for the half year ended 31 December 2011.  

The directors of RE2 submit the following report for DUET2 and DUET3 for the half year ended 31 
December 2011. 

The directors of DIHL submit the following report for DIHL for the half year ended 31 December 2011. 

The units of DUET1, DUET2 and DUET3 together with the ordinary shares in DIHL are issued as stapled 
securities in DUET. 

Principal Activities 

The principal activity of DUET1, DUET2, DUET3 and DIHL is investment in energy utility assets. The 
investment policy of DUET Group is to invest funds in accordance with the provisions of the Trust 
Constitutions and the governing documents of the individual entities within DUET Group. 

Directors Names  

The following persons held office as directors of RE1 during the half year and up to the date of this report: 
– John Roberts  (Chairman) 
– Philip Garling    
– The Hon. Michael Lee 
– Emma Stein 
– Douglas Halley 
– Shemara Wikramanayake (alternate for John Roberts) 
– Bodhisahwa Pahari  (alternate for Philip Garling – resigned 17 January 2012) 
– Scott William Davies  (alternate for Philip Garling – appointed 18 January 2012) 
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Directors’ names  

The following persons held office as directors of RE2 during the half year and up to the date of this report: 
– John Roberts  (Chairman) 
– Philip Garling    
– Ron Finlay 
– Eric Goodwin 
– Duncan Sutherland 
– Shemara Wikramanayake (alternate for John Roberts) 
– Bodhisahwa Pahari  (alternate for Philip Garling – resigned 17 January 2012) 
– Scott William Davies  (alternate for Philip Garling – appointed 18 January 2012) 
 

The following persons held office as directors of DIHL during the half year and up to the date of this report: 
– John Roberts  (Chairman) 
– Philip Garling    
– Ron Finlay 
– Douglas Halley 
– Emma Stein 
– Shemara Wikramanayake (alternate for John Roberts) 
– Bodhisahwa Pahari  (alternate for Philip Garling – resigned 17 January 2012) 
– Scott William Davies  (alternate for Philip Garling – appointed 18 January 2012) 

 

Distributions and Dividends 

An interim distribution for the half year ended 31 December 2011 of 8.000 cents per stapled security was 
announced on 13 December 2011 (2010: 10.000 cents per stapled security). This consisted of 3.881 cents 
per unit from DUET1 and 4.119 cents per unit from DUET2. 
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Review and Results of Operations 

The performance of the DUET Group and entities comprising DUET for the half year ended 31 December 
2011 was as follows: 
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Revenue and other income SMMISVM PSIRTS NOITUO= POP

Profit/(loss) for the half year PVIVVV EONIQVVF NQIOSQ= EPUIOOUF

Profit/(loss) attributable to security holders QOIUQT EONIQVVF NQIOSQ= EPUIOOUF

Earnings used in calculation of basic and diluted 
earnings per stapled security/unit/share  UUIPNM EONIQVVF NQIOSQ= EPUIOOUF

Basic earnings/(loss) per stapled 
security/unit/share(1) UKROÅ EOKMUFÅ NKPUÅ= EPKSVFÅ

Diluted earnings/(loss) per stapled 
security/unit/share(1) UKROÅ EOKMUFÅ NKPUÅ= EPKSVFÅ

 =

Basic earnings per stapled security/unit/share 
based on consolidated profit for the half year PKUSÅ åL~ åL~= åL~

 

 

DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

Revenue and other income  586,514 44,188 27,364 3,023 

Profit/(loss) for the half year 60,596 42,751 (25,583) 4,335 

Profit/(loss) attributable to security holders 39,736 42,751 (25,583) 4,335 

Earnings used in calculation of basic and diluted 
earnings per stapled security/unit/share  18,233 42,751 (25,583) 4,335 

Basic earnings per stapled security/unit/share(1) 2.06c 4.84c (2.90)c 0.49c 

Diluted earnings/(loss) per stapled 
security/unit/share(1) 2.06c 4.84c (2.90)c 0.49c 

     

Basic earnings per stapled security/unit/share 
based on consolidated profit for the half year 6.86c n/a n/a n/a 
(1) DUET earnings per share include earnings of DUET1 only and has been calculated in accordance with AASB 133 Earnings 
per Share. DUET1 was identified as parent of DUET on transition to AIFRS. 

The DUET Group profit for the half year to 31 December 2011 of $39.9 million (2010: $60.6 million) includes 
significant non-cash items including changes in the fair value of derivatives (mark to market gains/(losses)) 
during the period.  

Significant movements during the period include the following: 
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DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

Mark to market/unrealised foreign exchange gains/(losses)  ENRIPRMF 3,324 

Accounting profit on sale of WAGN QQIQOQ - 

Accounting profit on sale of Duquesne, excluding transfer of reserves OIPUM - 

Transfer from reserves on sale of Duquesne EPUINOOF - 

Actuarial lmovements on Duquesne pension plan J 14,060 
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Dampier Bunbury Pipeline 

During the 6 months to 31 December 2011, DBP transmitted 157.9 PJ (2010: 160.4 PJ) of gas.  

United Energy 

During the 6 months to 31 December 2011, United Energy distributed 4,062 GWh (2010: 4,112 GWh) of 
electricity.  

Multinet 

During the 6 months to 31 December 2011, Multinet distributed 30.7 PJ (2010: 34.8 PJ) of gas.  
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Significant Changes in State of Affairs 

Asset acquisitions and divestments 

On 29 July 2011, DUET reached financial close on transactions with ATCO Ltd (ATCO) and AET&D 
Holdings No 2 Pty Ltd (AET&D). The total transaction is summarised as follows; 

 
 AÛã

Acquired an additional 20.0% interest in DBP (168.0) 

Acquired an additional 20.1% interest in Multinet and sold the 25.9% 
interest in WAGN  45.5 

Sold the subordinated debt due from WAGN 80.0 

Net consideration paid by DUET ($42.5) 

Following completion of the transaction, DUET entities now hold, in aggregate, majority-ownership interests 
in three regulated Australian energy utility businesses: 82.4% of DBP, 100% of Multinet and 66% of United 
Energy. DUET’s ownership interest in DBP is expected to be progressively reduced to 80% as the minority 
shareholder meets future equity calls. 

DUET Group Entitlement Offer 

On 30 August 2011, DUET completed a fully underwritten accelerated non–renounceable pro rata 
entitlement offer of 1 new stapled security for every 5 existing stapled securities at an offer price of $1.52 
per new security. DUET raised approximately $277 million, of which $174 million was raised from the 
Institutional Entitlement Offer and $103 million from the Retail Entitlement Offer. 

The proceeds of the Offer were used to acquire additional stakes in DBP and Multinet, repay the corporate 
revolving debt facility balance and reduce gearing at DBP. 

Sale of Duquesne 

On 13 September 2011, DUET reached financial close in relation to the sale of its 29.0% stake in Duquesne 
to the Government of Singapore Investment Corporation Pte Ltd (GIC) for a total consideration of US$360 
million. The hedged net sale proceeds of A$345 million were applied to retire DUET’s corporate bridge 
facility. DUET Group had no drawn debt at the corporate level at 31 December 2011. 

Multinet Gas $420m Bank Debt Refinancing 

On 18 November 2011, Multinet finalised a bank debt raising of $420m. The new debt facilities, comprising 
three and five year tranches totalling $120m and $300m respectively, will fund key growth capital 
expenditure requirements over the medium term as well as refinancing a $335m facility, which was to 
mature in June 2012. 

DBP $235m Bank Debt Refinancing 

On 23 December 2011, DBP reached contract close of a $235 million, five-year bank debt facility. The 
amount raised will be applied to repay DBP’s credit wrapped floating rate notes when they mature in April 
2012. 
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Events Occurring After Balance Sheet Date 

Interim distribution paid 

An interim distribution of 8.000 cents per stapled security was paid by DUET on 14 February 2012 (2010: 
10.000 cents). This consisted of a distribution of 3.881 cents per unit from DUET1 and 4.119 cents per unit 
from DUET2.  

DUET Group securities issued under DRP 

Security holders participating in DUET’s Distribution and Dividend Reinvestment Plan (DRP) reinvested 
$32,220,232 of the distribution paid on 14 February 2012 in 18,203,045 DUET Group securities at a price 
of $1.770. The represented a participation rate of 36.9%. 

Indemnification and Insurance of Officers and Auditors 

During the year, RE1, RE2 and the Company paid a premium to insure their respective officers. As long as 
these officers act in accordance with the Constitution and the law, they will remain indemnified out of the 
assets of the Trusts and Company of DUET Group against any losses incurred while acting on behalf of the 
Trusts, Company and DUET Group. The auditors of DUET Group are in no way indemnified out of the 
assets of the Trust, Company or DUET Group. Disclosure of further details is prohibited by a confidentially 
clause in the policy. 

RE1’s and RE2’s Holdings of Stapled Securities 

Neither RE1 nor RE2 holds stapled securities in DUET Group at the date of this report (31 December 2010: 
Nil). 

Auditor’s Independence Declaration 

A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations Act 
2001 is set out on page 9. 

Application of Class Orders 

DUET Group, DUET2, DUET3 and DIHL are of a kind referred to in Class Order 98/0100, issued by ASIC, 
relating to the 'rounding off' of amounts in the directors' report and interim financial report. Amounts in the 
directors' report and interim financial report have been rounded off in accordance with that Class Order to 
the nearest thousand dollars, or in certain cases, to the nearest dollar. 

The interim financial reports for DUET Group, DUET2, DUET3 and DIHL are jointly presented in one interim 
report, as permitted by ASIC Class Order 05/642 and 06/441. 
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Signed in accordance with a resolution of directors of AMPCI Macquarie Infrastructure Management No.1 
Limited. 

 

 
 

 

John Roberts 
 

Philip Garling 

Chairman  Director 

AMPCI Macquarie Infrastructure Management 
No.1 Limited 

 AMPCI Macquarie Infrastructure Management 
No.1 Limited 

Sydney  Sydney 

16 February 2012  16 February 2012 

 

Signed in accordance with a resolution of directors of AMPCI Macquarie Infrastructure Management No.2 
Limited. 

 

 
 

 

John Roberts 
 

Philip Garling 

Chairman  Director 

AMPCI Macquarie Infrastructure Management 
No.2 Limited 

 AMPCI Macquarie Infrastructure Management 
No.2 Limited 

Sydney  Sydney 
16 February 2012  16 February 2012 

 
Signed in accordance with a resolution of directors of DUET Investment Holdings Limited. 

 

 
 

 

John Roberts 
 

Philip Garling 

Chairman  Director 

DUET Investment Holdings Limited  DUET Investment Holdings Limited 

Sydney  Sydney 
16 February 2012  16 February 2012 

 



 
 

 

  Liability limited by a scheme approved 
under Professional Standards Legislation 

 

 
 
 
 
 
Auditor’s Independence Declaration to the Directors of the Responsible 
Entities of Diversified Utility and Energy Trust No.1, Diversified Utility and 
Energy Trust No.2, Diversified Utility and Energy Trust No.3 and the 
Directors of DUET Investment Holdings Limited  
 
In relation to our review of the financial report of DUET Group comprising Diversified Utility and Energy 
Trust No.1, Diversified Utility and Energy Trust No.2, Diversified Utility and Energy Trust No.3 and 
DUET Investment Holdings Limited for the half year ended 31 December 2011, to the best of my 
knowledge and belief, there have been no contraventions of the auditor independence requirements of 
the Corporations Act 2001 or any applicable code of professional conduct. 

 
 

Ernst & Young 

 

 

Kester C Brown 
Partner 
 
16 February 2012 
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Income Statements 
 

Note 
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DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

      

Revenue  2(i) RVVIMQQ PSIRTS NOITTU PNN 582,179 44,188 20,904 1,900 

Other Income 2(ii) NISQS J Q NO 4,335 - 6,460 1,123 

Total Revenue and other income   SMMISVM PSIRTS NOITUO POP 586,514 44,188 27,364 3,023 

      

Share of net profit/(loss) of associates accounted for using the equity method 2(iii) SITRQ ESPIQOOF J VIMQU 10,422 14,422 - 8,544 

Net gains/(losses) on disposal of associates 2(iv) UISUO NMIUNN RIVMR EQNISQSF - - - - 

      

Operating expenses 2(v) ENVSIRQOF J J J (165,587) - - - 

Other expenses 2(v) EOUIMSQF EQITORF ENIUOSF ENIPNRF (18,665) (5,251) (45,333) (3,643) 

Depreciation and amortisation expense 2(v) ENNMINMQF J J J (105,617) - - - 

Finance costs 2(v) EOQOIUTPF ETPVF EOINVSF EQISPUF (242,807) (10,608) (7,256) (3,589) 

Total expenses   ERTTIRUPF ERIQSQF EQIMOOF ERIVRPF (532,676) (15,859) (52,589) (7,232) 

      

Profit/(loss) before income tax expense   PUIRQP EONIQVVF NQISSR EPUIOOUF 64,260 42,751 (25,225) (4,335) 

      

Income tax benefit/(expense)  NIQRS J EQMNF J (3,664) - (358) - 

Profit/(loss) for the half year   PVIVVV EONIQVVF NQIOSQ EPUIOOUF 60,596 42,751 (25,583) 4,335 

      

Profit/(loss) is attributable to:      

DUET1 unitholders   UUIPNM J J J 18,233 - - - 

DUET2/DUET3 unitholders and DIHL shareholders as non-controlling interests   EQRIQSPF EONIQVVF NQIOSQ EPUIOOUF 21,503 42,751 (25,583) 4,335 

Stapled Securityholders  QOIUQT EONIQVVF NQIOSQ EPUIOOUF 39,736 42,751 (25,583) 4,335 

Other non-controlling interests  EOIUQUF J J J 20,860 - - - 

      

Basic earnings/(loss) per stapled security/share/unit   UKROÅ EOKMUFÅ NKPUÅ EPKSVFÅ 2.06c 4.84c (2.90)c 0.49c 

Diluted earnings/(loss) per stapled security/share/unit  UKROÅ EOKMUFÅ NKPUÅ EPKSVFÅ 2.06c 4.84c (2.90)c 0.49c 

The above Income Statements should be read in conjunction with the accompanying notes. 
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Statements of Comprehensive Income 
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DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

Profit/(loss) after income tax expense for the half year  PVIVVV EONIQVVF NQIOSQ EPUIOOUF 60,596 42,751 (25,583) 4,335 

      

Other comprehensive income/(expense):      

Changes in fair value of cashflow hedges, net of tax      

   Gain/(loss) taken to equity  ENMNIOTQF J J J 45,547 - - - 

   Transferred to income statements  UIRPQ J J J - - - - 

Changes in share of associates other reserves, net of tax  QITVP ENMIUPTF J EOMIUMQF (297) 5,246 - (38) 

Reclassification of associate reserves on disposal  OSIUNU J J ORIQSR - - - - 

Reclassification of available for sale financial asset, net of tax on disposal  J ENMIVRSF J J - (7,962) - - 

Change in associates foreign currency translation reserve  J J J J (18,796) - - (18,796) 

Reclassification of associates foreign currency translation reserve on disposal  NOISRT J J NOISRT - - - - 

Total comprehensive income/(expense) for the half year  EUIQTPF EQPIOVOF NQIOSQ EOMIVNMF 87,050 40,035 (25,583) (14,499) 

      

Total comprehensive income/(expense) for the half year is attributable to:      

DUET1 unitholders   STINQN J J J 50,013 - - - 

DUET2 and DUET3 unitholders and DIHL shareholders as non-controlling 
interests   EQVIVPUF EQPIOVOF NQIOSQ EOMIVNMF (47) 40,035 (25,583) (14,499) 

Stapled Securityholders  NTIOMP EQPIOVOF NQIOSQ EOMIVNMF 49,966 40,035 (25,583) (14,499) 

      

Other non-controlling interests  EORISTSF J J J 37,084 - - - 

Total comprehensive income/(expense) for the half year  EUIQTPF EQPIOVOF NQIOSQ EOMIVNMF 87,050 40,035 (25,583) (14,499) 

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes. 
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Balance Sheets 

 Note 

arbq=dêçìé
PN=aÉÅ=NN

AÛMMM

arbqO
PN=aÉÅ=NN

AÛMMM

arbqP
PN=aÉÅ=NN

AÛMMM

afei=dêçìé
PN=aÉÅ=NN

AÛMMM

DUET Group 
30 Jun 11 

$’000 

DUET2 
30 Jun 11 

$’000 

DUET3 
30 Jun 11 

$’000 

DIHL 
30 Jun 11 

$’000 
Current assets      
Cash and cash equivalents  POSIVSQ SRIVSR VITPR TIUTT 543,482 32,804 21,641 931 
Receivables 4 SMINPO QITQO OIVUO PR 321,909 43,975 188,774 50,561 
Inventories  NRIQVO J J J 14,429 - - - 
Other assets 5 NMMIMPN RP J SM 103,055 36,000 - 102 
Derivative financial instruments  NSV J J J 5,785 - 4,281 - 
Total current assets  RMOITUU TMITSM NOITNT TIVTO 988,660 112,779 214,696 51,594 
      
Non-current assets      
Receivables  ONITQT SSMITPN OSNINNV J 21,968 643,861 232,460 - 
Other financial assets – investments in unlisted securities  J USN J J - 37,327 - - 
Investment in associated entities   J NQMIVOM J OMMITSO 166,129 162,509 - 140,029 
Property, plant and equipment  RIPUSIUVN J J J 5,319,868 - - - 
Deferred tax assets  TUIPNM J J J 70,820 - - - 
Intangible assets  OIMVPIVUM J J J 2,059,815 - - - 
Derivative financial instruments  J J J J 13,658 - 1,949 - 
Total non-current assets  TIRUMIVOU UMOIRNO OSNINNV OMMITSO 7,652,258 843,697 234,409 140,029 
      
Total assets  UIMUPITNS UTPIOTO OTPIUPS OMUITPQ 8,640,918 956,476 449,105 191,623 
      
Current liabilities      
Distribution payable  UTIPPM QQIVVT J J 90,969 44,303 13,262 - 
Payables  OPVINOS OIOVM SNO RQN 181,533 3,702 1,835 1,027 
Interest bearing liabilities  PMRIMMM SMIPSQ J NNQITUV 1,468,204 176,030 204,700 106,396 
Provisions  UIQTT J J J 9,768 - - - 
Derivative financial instruments  ROIQQV J J J 46,976 - - - 
Other liabilities 6 NRITON J J J 39,807 - - - 
Total current liabilities  TMUINMP NMTISRN SNO NNRIPPM 1,837,257 224,035 219,797 107,423 
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Balance Sheets (continued) 

 Note 

arbq=dêçìé
PN=aÉÅ=NN

AÛMMM

arbqO
PN=aÉÅ=NN

AÛMMM

arbqP
PN=aÉÅ=NN

AÛMMM

afei=dêçìé
PN=aÉÅ=NN

AÛMMM

DUET Group 
30 Jun 11 

$’000 

DUET2 
30 Jun 11 

$’000 

DUET3 
30 Jun 11 

$’000 

DIHL 
30 Jun 11 

$’000 
Non-current liabilities      
Interest bearing liabilities  QIUOVIUVU J NIOVM J 4,256,098 - 1,289 - 
Deferred tax liabilities  QTQISSQ J J J 508,777 - - - 
Derivative financial instruments  PSPIMRO J J J 290,776 - - - 
Provisions  OTIPUO J J J 26,963 - - - 
Other liabilities 6 QPIPPR J J J 44,358 - - - 
Total non-current liabilities  RITPUIPPN J NIOVM J 5,126,972 - 1,289 - 
      
Total liabilities  SIQQSIQPQ NMTISRN NIVMO NNRIPPM 6,964,229 224,035 221,086 107,423 
      
Net assets  NISPTIOUO TSRISON OTNIVPQ VPIQMQ 1,676,689 732,441 228,019 84,200 
      
Equity      
Equity attributable to DUET1 unitholders      
Contributed equity  7 SPVISPR J J J 553,887 - - - 
Reserves   ENRUISROF J J J (96,997) - - - 
Accumulated (losses)  8 ENSPISPVF J J J (209,585) - - - 
Unitholders interest   PNTIPQQ J J J 247,305 - - - 
      
Equity attributable to DUET2, DUET3 and DIHL Securityholders (as non-
controlling interest)      
Contributed equity  7 NIRRVINSR VUOIVQV PPQITUQ OQNIQPO 1,378,338 861,476 305,544 211,318 
Reserves  EPOMIQQNF EONTIPOUF ETTIRNTF EORIRVSF (249,474) (129,035) (77,525) (42,914) 
Retained profits/ accumulated (losses)  8 ENMTITSQF J NQISST ENOOIQPOF (84,204) - - (84,204) 
DUET2, DUET3 and DIHL securityholders  interest  NINPMIVSM TSRISON OTNIVPQ VPIQMQ 1,044,660 732,441 228,019 84,200 
      
Other non-controlling interest  NUUIVTU J J J 384,724 - - - 
Total equity  NISPTIOUO TSRISON OTNIVPQ VPIQMQ 1,676,689 732,441 228,019 84,200 

The above Balance Sheets should be read in conjunction with the accompanying notes. 
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Statements of Changes in Equity 

DUET Group ^ííêáÄìí~ÄäÉ=íç=arbqN=råáíÜçäÇÉêë= =

 

`çåíêáÄìíÉÇ=
Éèìáíó
AÛMMM

eÉÇÖáåÖ=êÉëÉêîÉ
AÛMMM

`~éáí~ä=êÉëÉêîÉ
AÛMMM

líÜÉê=
êÉëÉêîÉ=
AÛMMM=

oÉí~áåÉÇ=
éêçÑáíëL

E~ÅÅìãìä~íÉÇ=
äçëëÉëF
AÛMMM

qçí~ä
AÛMMM

arbqOI=
arbqP=~åÇ=
afei=åçåJ
ÅçåíêçääáåÖ=
áåíÉêÉëíë=

AÛMMM=

líÜÉê=åçåJ
ÅçåíêçääáåÖ=

áåíÉêÉëí=
AÛMMM=

qçí~ä=Éèìáíó=
AÛMMM=

Total equity at 1 July 2011 RRPIUUU ENPIMPOF EVMIPOQF RIMRM= EOMVIRURF OQRIVVT NIMQQISPQ= PUQITOM= NISTRIPRN=
 = = = =
Profit for the half year J J J J= UUIPNM UUIPNM EQRIQSPF= EOIUQUF= PVIVVV=
Other comprehensive income/(expense) for the half year J EPOINORF J NMIVRS= J EONINSVF EQIQTRF= EOOIUOUF= EQUIQTOF=
Total comprehensive income/(expense) for the half year J EPOINORF J NMIVRS= UUIPNM STINQN EQVIVPUF= EORISTSF= EUIQTPF=
 = = = =
Transactions with equity holders in their capacity as equity 
holders: = = = =
Contributions of equity  URITQT J J J= J URITQT NUMIUOT= J= OSSIRTQ=
Distribution paid and provided for to DUET equity holders J J J J= EQOIPSQF EQOIPSQF EQQIRSPF= J= EUSIVOTF=
Dividends and distributions provided for or paid to non-
controlling interests J J J J= J J J= ENOIVMPF= ENOIVMPF=
Contributions of equity by non-controlling interests J J J J= J J J= RISPT= RISPT=
Change in equity as a result of acquisition J J J EPVINTTF= J EPVINTTF J= ENSOIUMMF= EOMNIVTTF=
Total equity at 31 December 2011 SPVISPR EQRINRTF EVMIPOQF EOPINTNF= ENSPISPVF PNTIPQQ NINPMIVSM= NUUIVTU= NISPTIOUO=
       
Total equity at 1 July 2010 532,697 (40,678) (90,324) (19,043) (216,537) 166,115 1,101,480 247,840 1,515,435 
          
Profit for the half year - - - - 18,233 18,233 21,503 20,860 60,596 
Other comprehensive income/(expense) for the half year - 50,576 - (18,796) - 31,780 (21,550) 16,224 26,454 
Total comprehensive income for the half year - 50,576 - - 18,233 50,013 (47) 37,084 87,050 
          
Transactions with equity holders in their capacity as equity 
holders:          
Contributions of equity  8,029 - - - - 8,029 19,036 - 27,065 
Distribution paid and provided for to DUET equity holders - - - - (28,448) (28,448) (59,921) - (88,369) 
Dividends and distributions provided for or paid to non-
controlling interests - - - - - - - (2,926) (2,926) 
Contributions of equity by non-controlling interests - - - - - - - 13,477 13,477 
Total equity at 31 December 2010 540,726 9,898 (90,324) (37,839) (226,752) 195,709 1,060,548 295,475 1,551,732 
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Statements of Changes in Equity (continued) 

DUET2 
`çåíêáÄìíÉÇ=

Éèìáíó
AÛMMM

eÉÇÖáåÖ=
êÉëÉêîÉ
AÛMMM

`~éáí~ä=
êÉëÉêîÉ
AÛMMM

líÜÉê=
êÉëÉêîÉ
AÛMMM

oÉí~áåÉÇ=
éêçÑáíëL

E~ÅÅìãìä~íÉÇ=
äçëëÉëF
AÛMMM

qçí~ä
AÛMMM

Total equity at 1 July 2011 USNIQTS EOIRNPF ENPTIRNPF NMIVRS J TPOIQMS
 
Profit for the half year J J J J EONIQVVF EONIQVVF
Other comprehensive income/(expense) for the half year J ENMIUPTF ESSIQSRF ENMIVRSF SSIQSR EONITVPF
Total comprehensive income for the half year J ENMIUPTF ESSIQSRF ENMIVRSF QQIVSS EQPIOVOF
 
Transactions with equity holders in their capacity as equity holders: 
Contributions of equity, net of transaction costs  NONIQTP J J J J NONIQTP
Distribution paid and provided for to DUET2 equity holders J J J J EQQIVSSF EQQIVSSF
Total equity at 31 December 2011 VUOIVQV ENPIPRMF EOMPIVTUF J J TSRISON
    
Total equity at 1 July 2010 831,906 (13,571) (119,366) 36,355 - 735,324 
       
Profit for the half year - - - - 42,751 42,751 
Other comprehensive income/(expense) for the half year - 5,246 - (7,962) - (2,716) 
Total comprehensive income for the half year - 5,246 - (7,962) 42,751 40,035 
       
Transactions with equity holders in their capacity as equity holders:       
Contributions of equity, net of transaction costs  11,842 - - - - 11,842 
Distribution paid and provided for to DUET2 equity holders - - - - (40,363) (40,363) 
Total equity at 31 December 2010 843,748 (8,325) (119,366) 28,393 2,388 746,838 
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Statements of Changes in Equity (continued) 

DUET3 `çåíêáÄìíÉÇ=
Éèìáíó
AÛMMM

`~éáí~ä=êÉëÉêîÉ
AÛMMM

oÉí~áåÉÇ=éêçÑáíëL
E~ÅÅìãìä~íÉÇ=

äçëëÉëF
AÛMMM

qçí~ä
AÛMMM

Total equity at 1 July 2011 PMRIRQQ ETTIRORF J OOUIMNV
 
Loss for the half year J J NQIOSQ NQIOSQ
Other comprehensive income/(expense) for the half year J J J J
Total comprehensive expense for the half year J J NQIOSQ NQIOSQ
 
Transactions with equity holders in their capacity as equity holders: 
Contributions of equity, net of transaction costs  OVIOQM J J OVIOQM
Distribution paid and provided for to DUET3 equity holders J J QMP QMP
Total equity at 31 December 2011 PPQITUQ ETTIRORF NQISST OTNIVPQ
   
Total equity at 1 July 2010 297,901 (26,545) 4,551 275,907 
     
Profit for the half year - - (25,583) (25,583) 
Other comprehensive income/(expense) for the half year - (40,590) 40,590 - 
Total comprehensive income for the half year - (40,590) 15,007 (25,583) 
     
Transactions with equity holders in their capacity as equity holders:     
Contributions of equity, net of transaction costs  3,791 - - 3,791 
Distribution paid and provided for to DUET3 equity holders - - (19,558) (19,558) 
Total equity at 31 December 2010 301,692 (67,135) - 234,557 
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Statements of Changes in Equity (continued) 

DIHL Group 
`çåíêáÄìíÉÇ=

Éèìáíó
AÛMMM

eÉÇÖáåÖ=
êÉëÉêîÉ
AÛMMM

cçêÉáÖå=
ÅìêêÉåÅó=

íê~åëä~íáçå=
êÉëÉêîÉ
AÛMMM

líÜÉê=
êÉëÉêîÉ
AÛMMM

oÉí~áåÉÇ=
éêçÑáíëL

E~ÅÅìãìä~íÉÇ=
äçëëÉëF
AÛMMM

qçí~ä
AÛMMM

Total equity at 1 July 2011 ONNIPNU EOPIRSQF ENTIQONF ENIVOVF EUQIOMQF UQIOMM
 
Profit for the half year J J J J EPUIOOUF EPUIOOUF
Other comprehensive income/(expense) for the half year J EOIMPOF NTIQON NIVOV J NTIPNU
Total comprehensive income for the half year J EOIMPOF NTIQON NIVOV EPUIOOUF EOMIVNMF
 
Transactions with equity holders in their capacity as equity holders: 
Contributions of equity, net of transaction costs  PMINNQ J J J J PMINNQ
Total equity at 31 December 2011 OQNIQPO EORIRVSF J J ENOOIQPOF VPIQMQ
    
Total equity at 1 July 2010 206,156 (23,564) 6,723 (1,962) (97,104) 90,249 
       
Profit for the half year - - - - 4,335 4,335 
Other comprehensive income/(expense) for the half year - - (18,796) (38) - (18,834) 
Total comprehensive income for the half year - - (18,796) (38) 4,335 (14,499) 
       
Transactions with equity holders in their capacity as equity holders:       
Contributions of equity, net of transaction costs  3,403 - - - - 3,403 
Total equity at 31 December 2010 209,559 (23,564) (12,073) (2,000) (92,769) 79,153 

The above Statements of Changes in Equity should be read in conjunction with the accompanying notes. 
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Statements of Cash Flows 

  

arbq=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN=
AÛMMM=

arbqO
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

arbqP
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

afei=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

Cash flows from operating activities  =     
Receipts from customers (including GST)  SOOITSP= J J J 631,385 8 - - 
Payments to suppliers and employees (including GST)  EOQSISTMF= EOIOOVF EQPUF EQIMSRF (219,035) (694) (945) (964) 
Income tax (paid)/received  EQMNF= J EQMNF J (358) - (358) - 
Interest received from associates  SIVRM= NPIQTS RIRRP J 17,610 18,637 14,558 - 
Interest received from related parties  J= NUITNQ RIUQM QTT - 6,538 6,777 1,619 
Dividends received   J= NMIMMO J NUIPQQ 5,402 11,761 - - 
Other interest received  UINTO= NIMPT NTT TN 11,916 1,788 416 723 
Management and responsible entity fee paid  EVIRQMF= EQIROUF ENIOOOF ETQNF (10,078) (4,416) (1,435) (1,236) 
Indirect tax net (paid) /received  EVIVVQF= PRP VP QQ (11,771) 325 145 127 
Net cash flows from operating activities  PTNIOUM= PSIUOR VISMO NQINPO 425,071 33,947 19,158 269 
  =     
Cash flows (used in)/from investing activities  =     
Payments for purchase of property, plant and equipment  ENRTINTUF= J J J (149,552) - - - 
Payments  for investments in term deposits  J= J J J (682,500) - - - 
Payments for purchase of software  ERMIONTF= J J J - - - - 
Payments for purchase of investments  ENRRIRMMF= EPMIOTMF J EOPUIMMMF (22,684) (23,725) - (17,282) 
Loans from related parties  J= TOINNU ENNOIOPSF J - 8,791 - 7,766 
Proceeds from the sale of investment net of cost  QVVIMVQ= TTISSO NVSISQM NQTINPM - - - - 
Proceeds from sale of non-current assets  VN= J J J 118 - - - 
Net cash flows (used in)/from investing activities  NPSIOVM= NNVIRNM UQIQMQ EVMIUTMF (854,618) (23,725) - (17,282) 
  = =
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Statements of Cash Flows (continued) 

  

arbq=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

arbqO
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

arbqP
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

afei=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

Cash flows from financing activities      
Proceeds from issue of stapled securities, net of costs  OSSIRQR NONIQRV OVIOOU PMINNP - - - - 
Proceeds from securities issued to non-controlling interests  NOIMVS J J J 13,458 - - - 
Proceeds from borrowings from external parties  QUSIVOP J J J 2,330,455 - - - 
Repayment of borrowings from external parties  ENINQQIRMMF J J J (1,619,580) - - - 
Loans to related parties  J ENVSIUVTF ENONIPVQF RUIUNR - - (3,000) (200) 
Loans from related parties  J J J J - 8,791 - 7,766 
Finance costs paid  EOQPINTMF EPIQPRF EPIPMOF ERIOPVF (237,013) (9,018) (4,070) (1,852) 
Dividends paid to non-controlling interest  ENPIVMPF J J J (2,912) - - - 
Distributions paid to DUET securityholders, net of DRP  EVMIRSPF EQQIPMOF ENOIUTRF J (59,626) (29,667) (13,363) 3,403 
Net cash flow from/(used in) financing activities  ETOSIRTOF ENOPINTRF ENMUIPQPF UPISUV 424,782 (29,894) (20,433) 9,117 
      
Net increase/(decrease) in cash and cash equivalents held  EONVIMMOF PPINSM ENQIPPTF SIVRN (4,765) (19,672) (1,275) (7,896) 
Cash and cash equivalents at the beginning of the half year  RQPIQUO POIUMR ONISQM VPN 464,682 98,450 30,601 26,290 
Effects of exchange rate changes on cash and cash equivalents  OIQUQ J OIQPO ERF 629 - (1,178) 1,815 
Cash and cash equivalents at the end of the half year  POSIVSQ SRIVSR VITPR TIUTT 460,546 78,778 28,148 20,209 

The above Statements of Cash Flows should be read in conjunction with the accompanying notes. 
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Notes to the Financial Statements 

1. Basis of preparation of interim financial report 

This interim financial report for the half year reporting period ended 31 December 2011 has been prepared in 
accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 
2001. 

This interim financial report does not include all the notes of the type normally included in an annual financial report. 
Accordingly, this report is to be read in conjunction with the annual report of DUET1, DUET2, DUET3, DIHL and the 
DUET Group for the year ended 30 June 2011 and any public announcements made by DUET during the interim 
reporting period in accordance with the continuous disclosure requirements of the ASX Listing Rules. 

(a) Basis of preparation  

The principal accounting policies adopted in the preparation of the interim financial statements are set out 
below. These policies have been consistently applied to all the periods presented, unless otherwise stated. 

The accounting policies and methods of computation are the same as those adopted in the most recent full 
year financial report. The impact of adopting amendments to standards at 1 July 2011 was not material. 

Historical cost convention 

These financial statements have been prepared under the historical cost convention, as modified by the 
revaluation of certain financial assets and liabilities (including derivative instruments) at fair value. 

Stapled Security 

The units of DUET1, DUET2, DUET3 and the ordinary shares in DIHL are combined and issued as stapled 
securities in DUET Group. The individual securities cannot be traded separately and can only be traded as 
stapled securities. 

This interim financial report consists of the consolidated financial statements of DUET1, which comprises 
DUET1, DUET2, DUET3, DIHL and the their subsidiaries. 

As permitted by ASIC Class order 06/441, this interim financial report consists of the consolidated financial 
statements of DUET1 and its consolidated entities (collectively referred to as “DUET” or “DUET Group”), and 
the interim financial statements of DUET2, DUET3 and DIHL. 

(b) Consolidated accounts 

The Group is required to prepare its consolidated financial statements in accordance with AASB 127 Separate 
and Consolidated Financial Statements. Under the standards DUET2 is presented as a non-controlling interest, 
together with DUET3 and DIHL. This standard requires “non-controlling interests” formerly known as “outside 
equity interests” to be presented in the consolidated balance sheet within equity but separately from the equity 
owners of the parent. In addition, total comprehensive income has been apportioned to reflect the amount 
attributable to the owners of the parent and to the non-controlling interests.   
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1 Basis of preparation of interim financial report (continued) 

(c) Principles of consolidation 

The consolidated financial statements incorporate the assets and liabilities of the entities, which DUET1, 
DUET2, DUET3 and DIHL collectively hold a majority interest in, at 31 December 2011. DUET1 is identified as 
the parent of DUET and in relation to subsequent staplings and the results of those consolidated entities for the 
period then ended. The effects of all transactions between entities in DUET Group are eliminated in full. Non-
controlling interests in the results and equity are shown separately in the Income Statement and the Balance 
Sheet respectively. Non-controlling interests are those interests held in partly owned entities which are not held 
directly or indirectly by DUET DUET1, DUET2, DUET3 or DIHL, as well as those that are not hold by DUET 
Group. 

(d) Revenue recognition 

Revenue is recognised for the major business activities as follows: 

Distribution electricity revenue 

Distribution electricity revenue earned from the use of the distribution network is recognised when electricity 
and related services are provided. Accrued distribution electricity revenue is determined having regard to the 
period since a customer's last billing date and the customer's previous consumption patterns. Distribution 
electricity revenue includes the cost of transmission services charged by the transmission companies, which is 
passed onto the customers. 

Distribution gas revenue 

Distribution gas revenue earned from the use of the distribution network is recognised when gas and related 
services are provided. Accrued distribution gas revenue is determined having regard to the period since a 
customer's last billing date and the customer's previous consumption patterns. 

Gas transmission revenue 

Gas transmission revenue is brought to account when gas is transported for a shipper in accordance with the 
terms and conditions of the haulage contract. 

Customer contributions 

Non-refundable contributions and in-kind assets received from customers towards the cost of extending or 
modifying the electricity or gas distribution networks, whether on existing or new assets, are recognised as 
revenue and an asset respectively once control is gained of the contribution, or asset. 

Interest revenue 

Interest revenue is recognised to the extent that it is probable that the economic benefits will flow to the group 
and the revenue can be reliably measured. Interest income is brought to account on an accruals basis using 
the effective interest method. 

Dividend and distribution revenue 

Dividend and trust distributions from entities that are not associates are recognised as income on the date the 
right to receive the payment is established. 

Other revenue 

Other operating revenue is brought to account as it is earned and is recognised when the goods and services 
are provided. 
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1 Basis of preparation of interim financial report (continued)  

(e) Net current asset deficiency 

At 31 December 2011 the DUET Group has a net current liability position of $205.3 million which is primarily 
due to the following interest bearing term borrowings having become current: 

Company 
 

Maturity date 
Borrowings outstanding 

$ million 

DBP April 2012 $275.0 

UED (working capital facility) Dec 2013 $30.0 

DUET2 and DIHL have net current asset deficiencies of $36.9 million and $107.3 million respectively. 

Notwithstanding these net current asset deficiencies, the financial reports have been prepared on a going 
concern basis as DUET Group, DUET2 and DIHL continue to generate positive operating cash flows and have 
sufficient appropriate debt and equity capital in place to enable operations to continue as a going concern. 

The net current liability at the DUET Group level is primarily due to DBP’s non-recourse loan that matures in 
April 2012. 

The net current liabilities at the DUET2 and DIHL levels are primarily due to the classification of intercompany 
loans payable as current liabilities (as they are repayable on demand) whereas intercompany loans receivable 
are classified as non-current receivables. 

Given the following, and based on current expectations, the Directors consider that DUET Group, DUET2 and 
DIHL will have sufficient cash available to meet their liabilities as they fall due: 

- As announced on 23 December 2011, DBP successfully completed the refinancing of the loan set out 
above that matures in April 2012; 

- The DUET2 and DIHL related party loans are not expected to be called upon in the next twelve months;  

- Any material call for repayment of the DUET2 related party loans would be met by calling the funds on-lent 
to the asset companies or through the realisation of investments; and 

- Any material call for repayment of the DIHL related party loans would be met by the realisation of 
investments. 
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1 Basis of preparation of interim financial report (continued)  

(f) Income tax 

The income tax expense or benefit for the period is the tax payable or receivable on the current period’s 
taxable income based on the income tax rate adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences between the tax bases of assets and liabilities and their carrying amounts 
in the financial statements, and to unused tax losses. 

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply 
when the assets are recovered or liabilities are settled, based on those tax rates which are enacted or 
substantively enacted for each jurisdiction. The relevant tax rates are applied to the cumulative amounts of 
deductible and taxable temporary differences arising from the initial recognition of an asset or a liability. No 
deferred tax asset or liability is recognised in relation to these temporary differences if they arose in a 
transaction, other than a business combination, that at the time of the transaction did not affect either 
accounting profit or taxable profit or loss. 

Deferred tax assets are recognised for deductible temporary differences and unused tax losses if it is probable 
that future taxable amounts will be available to utilise those temporary differences and losses. 

Deferred tax assets and liabilities are not recognised for temporary differences between the carrying amount 
and tax bases of investments in subsidiaries and associates where the parent entity is able to manage the 
timing of the reversal of the temporary differences and it is probable that the differences will not reverse in the 
foreseeable future. 

Income tax has not been brought to account in respect of DUET1, DUET2 and DUET3 as, pursuant to the 
Income Tax Assessment Act, the Trusts are not liable for income tax provided that their taxable income 
(including any assessable realised capital gains) is fully distributed to their unitholders each year.  

Certain DUET3 unitholders bear US withholding tax on US sourced interest income. 

Some subsidiaries of the Group have implemented the tax consolidation legislation. DUET Group is not a tax 
consolidated group. 

(g) Derivative financial instruments 

DUET Group uses derivative financial instruments to hedge its exposure to foreign exchange and interest rate 
risks arising from operational, financing and investment activities. DUET Group does not speculatively trade in 
derivative financial instruments. 

Derivative financial instruments are recognised initially at fair value. Subsequent to initial recognition, derivative 
financial instruments are remeasured at fair value. The gain or loss on re-measurement to fair value is 
recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting, accounting 
for any resultant gain or loss depends on the nature of the item being hedged. 

The fair value of interest rate swaps and cross currency swaps is the estimated amount that DUET Group 
would receive or pay to terminate the swap at the balance sheet date, taking into account current interest and 
foreign exchange rates and the current credit worthiness of the swap counterparties.  The fair value of forward 
exchange contracts is their quoted market price at the balance sheet date, being the present value of the 
quoted forward price. 
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1 Basis of preparation of interim financial report (continued)  

Derivative financial instruments (continued) 

(i) Fair value hedge 

Where a derivative financial instrument hedges the changes in fair value of a recognised asset or liability or an 
unrecognised firm commitment (or an identified portion of such assets, liability or firm commitment), any gain or 
loss on the hedging instrument is recognised in the income statement. The hedged item also is remeasured at 
fair value in respect of the risk being hedged, with any gain or loss being recognised in the income statement. 
The ineffective portion of the hedge is within other income or other expense. The effective portion is within the 
same category of the fair value of the hedged item. 

(ii) Cash flow hedge 

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised 
asset or liability, or a highly probable forecasted transaction, the effective part of any gain or loss on the 
derivative financial instrument is recognised directly in equity. The gain or loss relating to the ineffective portion 
is recognised immediately in the income statement within other income or other expense. 

When the forecast transaction subsequently results in the recognition of a non financial asset or non financial 
liability, the associated cumulative gain or loss is removed from equity and included in the initial cost or other 
carrying amount of the non financial asset or liability. If a hedge of a forecast transaction subsequently results in 
the recognition of a financial asset or a financial liability, the associated gains and losses that were recognised 
directly in equity are reclassified into profit or loss in the same period or periods during which the asset 
acquired or liability assumed affects profit or loss (i.e. when interest income or expense is recognised). 

For cash flow hedges, other than those covered above, the associated cumulative gain or loss is removed from 
equity and recognised in the income statement in the same period or periods during which the hedged 
forecast transaction affects profit or loss. The ineffective part of any gain or loss is recognised immediately in 
the income statement. 

When a hedging instrument expires or is sold, terminated or exercised, or the entity revokes designation of the 
hedge relationship, but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at 
that point remains in equity and is recognised in accordance with the above policy when the transaction 
occurs. If the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss 
recognised in equity is recognised immediately in the income statement.  

(iii) Net investment hedge 

Where a derivative or financial instrument is designated as hedging a net investment in a foreign operation, the 
gain or loss on the derivative or financial instrument associated with the effective portion of the hedge is initially 
recognised in the foreign currency translation reserve and subsequently released to the income statement 
when the foreign operation is disposed. The ineffective portion is recognised immediately in the income 
statement. 

When a hedging instrument expires or is sold, terminated or exercised, or the entity revokes designation of the 
hedge relationship, but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at 
that point remains in equity and is recognised in accordance with the above policy when the transaction 
occurs. If the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss 
recognised in equity is recognised immediately in the income statement.  

(h) Foreign currency translation 

Functional and presentation currency 

The interim financial statements are presented in Australian dollars, which is DUET Group’s presentation 
currency. The interim financial statements of the individual entities are also in Australian dollars which is the 
individual entity’s functional and presentation currency. 
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1 Basis of preparation of interim financial report (continued) 

 Foreign currency translation (continued) 

One associated entity of DUET Group (DQE Holdings LLC) has a functional currency in US dollars. The financial 
information of the associate is translated into Australian dollars in order to equity account this investment for 
this interim financial report. 

Transactions 

Foreign currency transactions are initially translated into Australian currency at the rate of exchange at the date 
of the transaction. At balance date, amounts payable and receivable in foreign currencies are translated to 
Australian dollars at rates of exchange current at that date. Resulting exchange differences are recognised in 
determining the profit or loss for the half year. 

Translation 

The results and financial position of DUET Group entities that have a functional currency different from the 
presentation currency are translated into the presentation currency as follows: 

– assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that 
balance sheet; 

– income and expenses for each income statement are translated at exchange rates at the dates of 
transactions or at an average rate as appropriate; and 

– all resulting exchange differences are recognised as a separate component of equity. 

Exchange differences arising from the translation of any net investment in foreign entities are taken to security 
holders’ equity or non-controlling equity. When a foreign operation is sold or borrowings that form part of the 
net investment are repaid, a proportionate share of such exchange differences are recognised in the income 
statement as part of the gain or loss on sale. Goodwill and fair value adjustments arising on the acquisition of a 
foreign entity are treated as assets and liabilities of the foreign entity and translated at the closing rate. 

(i) Investments in associates 

The Group's investment in its associates is accounted for using the equity method in the consolidated interim 
financial statements of DUET Group, and the financial statements of DUET2 and DIHL. Under the equity 
method, the entity's share of the post-acquisition profits and losses of associates is recognised in the Income 
Statement, and its share of post-acquisition movements in reserves is recognised in consolidated reserves. 
The cumulative post-acquisition movements in retained earnings and reserves are adjusted against the cost of 
the investment. Dividends receivable from associates reduce the carrying amount of the investment. When the 
share of losses in an associate equals or exceeds an entity’s interest in the associate, further losses are not 
recognised unless the entity has incurred obligations or made payments on behalf of an associate. 

Associates are those entities over which the entity exercises significant influence, but not control. 

(j) Interest bearing liabilities 

Bank loans, guaranteed notes and redeemable preference shares are recognised at cost, being fair value of 
the consideration received net of transaction costs associated with the borrowing. After initial recognition, 
interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest 
method. Amortised cost is calculated by taking into account any issue costs, and any discount premium on 
settlement. DUET Group enters into derivatives on interest bearing liabilities. The accounting policies are as 
described in note 1(g). 

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, 
cancelled or expired. The difference between the carrying amount of a financial liability that has been 
extinguished or transferred to another party and the consideration paid, including any new cash assets 
transferred or liabilities assumed, is recognised in the income statement as other income or other expenses. 
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1 Basis of preparation of interim financial report (continued) 

(k) Segment reporting 

Operating segments are reported in a manner that is consistent with internal reporting provided to the chief 
operating decision maker. The chief operating decision maker has been identified as the Boards of RE1, RE2 
and DIHL. 

For the half year ended 31 December 2011 the segments are based on the core assets of DUET’s investment 
portfolio being Dampier Bunbury Pipeline, United Energy, Multinet, WA Gas Networks and Duquesne. The 
segments of WA Gas Networks and Duquesne were disposed of during the period.  

(l) Impairment of assets 

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested 
annually for impairment or more frequently if events or changes in circumstances indicate that they might be 
impaired. 

Other assets are tested for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s 
carrying amount exceeds it recoverable amount. The recoverable amount is the higher of an asset’s fair value 
less costs to sell and its value in use. 

Non-financial assets, other than goodwill that may have suffered an impairment, are reviewed for possible 
reversal of the impairment at each reporting date. 

(m) Standards and interpretations 

i. Changes in accounting policy and disclosures 

The Group has adopted the following new and amended Australian Accounting Standards and AASB 
interpretations as of 1 July 2011: 

 Revised AASB 124 Related Party Disclosures effective 1 January 2011;  

 AASB 2009-12 amendments to AASB 8 Operating Segments effective 1 January 2011; 

 AASB 2010-3 amendments to AASB 3, AASB 7, AASB 121, AASB 128, AASB 131, AASB 132 and 
AASB 139, effective 1 January 2011; 

 AASB 2010-4 amendments to AASB 101, AASB 7 & AASB 134 through annual improvement;  

 AASB 2010-6 - amendment to AASB 7 - disclosures on transfer of financial assets; 

The adoption of this new standard did not have a significant impact on the financial statements or performance 
of the Group. 

 

ii. Accounting Standards and Interpretations issued but not yet effective 

 AASB 1054 & AASB 2011-1 - Australian additional disclosures and amendments to AAS arising from 
the Trans-Tasman Convergence project; 

 AASB 2010-8 – Amendments to deferred tax on the recovery of the underlying assets; 

 AASB 2011-4 – Amendments to AASB 124 to remove individual key management personnel disclosure 
requirements; 

 AASB 2011-9 – Amendments to presentation of Other Comprehensive Income; 

 AASB 9 – Amendments to classifications and measurements of financial assets and financial liabilities; 

 AASB 10 – Amendment to broaden the concept of control and replaces part of AASB 127 
Consolidated and Separate Financial Statements; 

 AASB 13 – Amendments to consolidate the guidance on the measurement of fair value of assets and 
liabilities, and expands the disclosure requirements; 
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These interpretations that have been issued or amended recently have not been adopted by DUET Group for 
this interim reporting period ending 31 December 2011. DUET has yet to quantify the impacts of these 
changes. 

(n) Comparative figures 

Where necessary, comparative figures have been adjusted to conform with changes in the presentation in the 
current period.  

(o) Rounding of amounts 

DUET Group, DUET2, DUET3 and DIHL are of a kind referred to in Class Order 98/0100, issued by ASIC, 
relating to the ‘rounding off’ of amounts in the directors’ report and financial report. Amounts in the directors’ 
report and interim financial report have been rounded off in accordance with that Class Order to the nearest 
thousand dollars, or in certain cases, to the nearest dollar. 

(p) Significant judgements and estimates 

Estimated impairment of goodwill and indefinite life intangibles 

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting 
policy stated in note 1(l). The recoverable amounts of cash generating units have been determined based on 
value-in-use and fair value less costs to sell calculations. These calculations require the use of assumptions. 
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2. Profit for the half year 

 

arbq=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM
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J=PN=aÉÅ=NN
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arbqP=
N=gìä=NN=

J=PN=aÉÅ=NN=
AÛMMM=

afei=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

(i) Revenue          
Sales revenue         
Distribution revenue OVSIOPV J J= J 293,891 - - - 
Metering revenue QTIPON J J= J 28,073 - - - 
Transportation revenue ONQIQPQ J J= J 200,274 - - - 
New connections revenue NIPSV J J= J 1,054 - - - 
Other sales revenue VIVQR J J= J 11,413 - - - 
 RSVIPMU J J= J 534,705 - - - 
 =     
Revenue from investments =     
Interest revenue QIUVM PRIQUR NOISMN= J 17,092 35,150 14,036 - 
Distribution and dividend revenue J J J= J - 2,701 - - 
 QIUVM PRIQUR NOISMN= J 17,092 37,851 14,036 - 
 =     
Other revenue =     
Interest revenue TITUR NIMPU NTT= OTN 13,709 6,277 6,868 1,869 
Customer contributions NPINNV J J= J 12,618 - - - 
Miscellaneous revenue PIVQO RP J= QM 4,055 60 - 31 
 OQIUQS NIMVN NTT= PNN 30,382 6,337 6,868 1,900 
 =     
Total revenue  RVVIMQQ PSIRTS NOITTU= PNN 582,179 44,188 20,904 1,900 
 =     
(ii) Other income =     
Realised Fair value gain on Derivative Contracts RV J J= J - - 6,460 1,123 
Realised Foreign exchange gains NIRUN J J= NN 4,335 - - - 
Unrealised foreign exchange gains S J Q= N - - - - 
Total other income NISQS J Q= NO 4,335 - 6,460 1,123 
 =     
Total revenue and other income  SMMISVM PSIRTS NOITUO= POP 586,514 44,188 27,364 3,023 
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2  Profit for the half year (continued)    
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(iii)    Share of net profit/(loss) of associates accounted for using the 
equity method =     
Share of net profit/(loss) of associates J EPIQOOF J= PIMQT - 14,422 - - 
Share of (losses) of associate previously unrecognised J ESMIMMMF J= J - - - - 
Share of associate income before disposal – DQE SIMMN J J= SIMMN 10,422 - - 8,544 
Share of associate income before disposal – WAGN TRP J J= J - - - - 
 SITRQ ESPIQOOF J= VIMQU 10,422 14,422 - 8,544 
 =     
(iv) Net gains/(losses) on disposal of associates =     
Transfer from reserves to income statement on disposal of associates EPUINOOF NMIVSN J= EPUINOOF - - - - 
Net gain/(loss) on disposal of associate – WAGN, net of transaction costs QQIQOQ ENRMF J= J - - - - 
Net gain/(loss) on disposal of associate – DQE, net of transaction costs 
before transfer of reserves OIPUM J RIVMR= EPIROQF - - - - 
kÉí=Ö~áåëLEäçëëÉëF=çå=~ëëçÅá~íÉë=ÇáëéçëÉÇ=ÄÉÑçêÉ=í~ñ= UISUO NMIUNN RIVMR= EQNISQSF - - - - 

 =     

 =     
(v)    Expenses  =     
Operating expenses =     
Operating fees NMVINNO J J= J 101,733 - - - 
Other operating expenses UTIQPM J J= J 63,854 - - - 
 NVSIRQO J J= J 165,587 - - - 

 =     

líÜÉê=ÉñéÉåëÉë= =     
Net loss on disposal of property, plant and equipment NIRUR J J= J 1,896 - - - 
Management fees paid to RE1 and RE2 VIQPT QIPRQ NIOOM= VUT 10,547 4,877 1,319 885 
Realised foreign exchange losses OTT J OTT= J - - 43,117 1,832 
Unrealised foreign exchange losses J J J= J - - - - 
Unrealised net fair value loss on derivative contracts NRIPQQ J J= J 3,615 - - - 
Other NIQON PTN POV= POU 2,607 374 897 926 
 OUIMSQ QITOR NIUOS= NIPNR 18,665 5,251 45,333 3,643 

 =     
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2          Profit for the half year (continued)    
 =     
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(v)    Expenses (continued) =     
 =     
Depreciation and amortisation expense =     
Depreciation of property, plant and equipment VUISQS J J= J 94,727 - - - 
Amortisation of intangible assets NNIQRU J J= J 10,890 - - - 
 NNMINMQ J J= J 105,617 - - - 
Finance costs  =     
Amortisation of borrowing costs  NVITUN J J= J 11,747 1,200 - - 
Financing costs RISRN J J= J 7,205 - - - 
Interest expense =     
- Related parties J TPV OINVS= QISPU - 9,408 7,256 3,589 
- Other parties ONTIQQN J J= J 223,855 - - - 
 OQOIUTP TPV OINVS= QISPU 242,807 10,608 7,256 3,589 
 =     
Total other operating expenses RTTIRUP RIQSQ QIMOO= RIVRP 532,676 15,859 52,589 7,232 
 = = = = =
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3. Distributions Paid and Proposed 
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Final distribution paid for the year ended 30 June 2011 UUITPN QMIPSR NVIVOM= J 87,056 41,509 17,512 - 
Interim distribution proposed and subsequently paid for the half year ended 
31 December 2011 UTIPPM QQIVSS QMP= J 88,730 40,363 19,920 - 
 NTSIMSN URIPPN OMIPOP= J 175,786 81,872 37,432 - 

 
 

`Éåíë=éÉê=
ëí~éäÉÇ=
ëÉÅìêáíó

`Éåíë=
éÉê=ìåáí

`Éåíë=
éÉê=ìåáí=
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ëÜ~êÉ

 
Cents per 

stapled 
security 

Cents  
per unit 

Cents  
per unit 

Cents per 
share 

Final distribution paid for the year ended 30 June 2011 NMKMMM= QKRQV= OKOQR= J 10.000 4.768 2.012 - 

Interim distribution proposed and subsequently paid for the half year ended 
31 December 2011 UKMMM= QKNNV= J= J 10.000 4.549 2.245 - 

 
 = = = = =

4. Current receivables 

arbq=dêçìé= arbqO= arbqP= afei=dêçìé= DUET Group DUET2 DUET3 DIHL 
=PN=aÉÅ=NN= =PN=aÉÅ=NN= =PN=aÉÅ=NN= =PN=aÉÅ=NN=  30 June 11  30 June 11 30 June 11 30 June 11 

  AÛMMM= AÛMMM= AÛMMM= AÛMMM= $’000 $’000 $’000 $’000 

Current 

Trade receivables RSIVQM= J= J= J= 55,509  - - - 

Interest receivable QIUSQ= QIRST= OIVPN= J= 914  1,272  1,225  263  

Promissory note - DQE Holdings LLC J= J= J= J= 187,508  - 187,508  - 

Provision for impairment of receivables EOIOMRF= J= J= J= (2,227)  - - - 

Other debtors RPP= NTR= RN= PR= 80,205  42,703  41  50,298  

Total Receivables SMINPO= QITQO= OIVUO= PR= 321,909  43,975  188,774  50,561  
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5. Other Assets 
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DUET3 
30 June 11 

$’000 

DIHL 
30 June 11 

$’000 
Current = = = =     
Cash on deposit for greater than 90 days  NMIMOS= J= J= J= - - - - 
Accrued revenue UMIMVR= J= J= J= 57,265 - - - 
Other assets VIVNM= RP= J= SM= 45,790 36,000 - 102 
 NMMIMPN= RP= J= SM= 103,055 36,000 - 102 
 = = = = = = = =
     = = = =

6. Other liabilities 
arbq=dêçìé= arbqO= arbqP= afei=dêçìé= DUET Group DUET2 DUET3 DIHL 

PN=aÉÅ=NN= PN=aÉÅ=NN= PN=aÉÅ=NN= PN=aÉÅ=NN= 30 June 11 30 June 11 30 June 11 30 June 11 

  AÛMMM= AÛMMM= AÛMMM= AÛMMM= $’000 $’000 $’000 $’000 

Current 

Finance Lease TVP= J= J= J= 777 

Unearned revenue NQIVOU= J= J= J= 39,030  - - - 

NRITON= J= J= J= 39,807  - - - 

Non current 

Finance lease ONIOOV= J= J= J= 21,627 - - - 

Unearned revenue OOINMS= J= J= J= 22,731  - - - 

QPIPPR= J= J= J= 44,358  - - - 
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7. Contributed Equity 

(a) Ordinary Equity 
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On issue at the beginning of the half year NIVPOIOOS USNIQTS PMRIRQQ= ONNIPNU 1,868,660 831,906 297,901 206,156 
Equity issued OTSIRQO NOSIMPT PMIPRT= PNIOMM - - - - 
Less: Capital raising costs  EVIVSUF EQIRSQF ENINNTF= ENIMUSF - - - - 
DRP on 13 August 2010 J J J= J 27,072 11,842 3,791 3,403 
On issue at the end of the half year OINVUIUMM VUOIVQV PPQITUQ= OQNIQPO 1,895,732 843,748 301,692 209,559 
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’000 

DIHL 
1 Jul 10 
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Number of 

stapled 
securities 

’000 
On issue at the beginning of the half year VMVISVP VMVISVP VMVISVP= VMVISVP 870,560 870,560 870,560 870,560 
Shares issued - 23 August 2011 NNSIPMS NNSIPMS NNSIPMS= NNSIPMS - - - - 
Shares issued - 1 September 2011 SRISOV SRISOV SRISOV= SRISOV - - - - 
DRP on 13  August 2010 J J J= J 16,745 16,745 16,745 16,745 
On issue at the end of the half year NIMVNISOU NIMVNISOU NIMVNISOU= NIMVNISOU 887,305 887,305 887,305 887,305 
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(b) Ordinary units in DUET1, DUET2, DUET3 and ordinary shares in DIHL 

Each fully paid stapled security confers the right to vote at meetings of security holders, subject to any voting restrictions imposed on a security holder under the Corporations Act 
2001 and the Listing Rules. On a show of hands, every security holder present in person or by proxy has one vote. On a poll, every security holder who is present in person or by 
proxy has one vote for each dollar of the value of the total interest they have in DUET1, DUET2, DUET3, and one vote for each share in respect of DIHL.  

(c) ‘A’ Special Share 

RE1 in its personal capacity holds 1 A Special Share in DIHL. The Share carries the right to appoint directors constituting up to 40% of the DIHL Board including the managing 
director. Any person appointed Director by the A Special Shareholder may at any time be removed by the A Special Shareholder only. The A Special Shareholder may not vote at 
meetings except in relation to a proposal to appoint a Director or vary the rights attached to the A Special Share. The holder of an A Special Share is not entitled to receive any 
dividends. 

(d) ‘B’ Special Share 

RE2 as responsible entity of DUET2 holds 1 B Special Share in DIHL. The Share carries the right to appoint directors constituting up to 40% of the DIHL Board. Any person 
appointed Director by the B Special Shareholder may at any time be removed by the B Special Shareholder only. The B Special Shareholder may not vote at meetings except in 
relation to a proposal to appoint a Director or vary the rights attached to the B Special Share. The holder of a B Special Share is not entitled to receive any dividends. 

 

 (e) ‘C’ Special Share 

RE1 and RE2 each hold 1 C Special Share issued in DIHL in their capacity as responsible entity for DUET1 and DUET2 respectively. The shares carry the right to jointly appoint up 
to 20% of the directors of the DIHL Board. Any person appointed Director by the C Special Shareholders may at any time be removed by the C Special Shareholders only. The C 
Special Shareholders may not vote at meetings except in relation to a proposal to appoint a Director or vary the rights attached to the C Special Shares. The holders of C Special 
Shares are not entitled to receive any dividends.  
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8. Retained Profits / (Accumulated Losses) 
 
 arbq=dêçìé

N=gìä=NN
J=PN=aÉÅ=NN

AÛMMM

arbqO
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

arbqP
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

afei=dêçìé
N=gìä=NN

J=PN=aÉÅ=NN
AÛMMM

DUET Group 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET2 
1 Jul 10 

- 31 Dec 10 
$’000 

DUET3 
1 Jul 10 

- 31 Dec 10 
$’000 

DIHL 
1 Jul 10 

- 31 Dec 10 
$’000 

Balance at the beginning of the half year EOMVIRURF J J EUQIOMQF (216,537) - 4,551 (97,104) 
Profit attributable to security holders UUIPNM EONIQVVF NQIOSQ EPUIOOUF 18,233 42,751 (25,583) 4,335 
Distribution provided for or paid EQOIPSQF EQQIVSSF QMP J (28,488) (40,363) (19,558) - 
Transfer from Capital Reserve J SSIQSR J J - - 40,590 - 
Balance at the end of the half year ENSPISPVF J NQISST ENOOIQPOF (226,752) 2,388 - (92,769) 
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9. Segment Information  
 
The directors of the Responsible Entities (RE1 and RE2) of DUET1, DUET2, DUET3 and the directors of DIHL have 
determined the operating segments based on the reports reviewed by the chief operating decision maker, being the 
Boards of AMPCI Macquarie Infrastructure Management No.1 Limited, AMPCI Macquarie Infrastructure Management 
No.2 Limited and DIHL.   
 
The Boards consider the business from the aspect of each of the core portfolio assets and have identified five 
operating segments during the period. The segments are the investments in Dampier Bunbury Pipeline (DBP), United 
Energy (UEDH) and Multinet (MGH), together with the investments in WA Gas Networks (WAGN) and Duquesne 
(DQE), which were disposed of during the period.  
 
DBP, UEDH, MGH and WAGN are located in Australia. DQE is located in the United States.   
 
The operating segments note discloses performance by individual core–portfolio assets in Australian dollars. The 
information is presented as DUET’s proportionate share of the earnings before interest, tax, depreciation and 
amortisation (“EBITDA”). There is no inter-segment revenue.   
 
 

 
a_m
AÛMMM

rbae
AÛMMM

jde
AÛMMM

t^dk=(2)

AÛMMM
anb=(3)=
AÛMMM=

qçí~ä=
AÛMMM=

DUET Group for the 6 months to 31 
December 2011 = =
Total segment revenues NTUINRP NPSITQR NMMINQR QINMN TSINNN= QVRIORR=
Total segment expenses EPNIMQNF ERQIOVNF EORIUNRF ENIQQNF EQSISUUF= ENRVIOTSF=

Proportionate EBITDA (1) NQTINNO UOIQRQ TQIPPM OISSM OVIQOP= PPRIVTV=
       
DUET Group for the 6 months to 31 
December 2010       
Total segment revenues 127,400 122,249 83,993 19,976 185,408 539,026 
Total segment expenses (21,952) (36,633) (19,816) (7,888) (132,216) (218,505) 

Proportionate EBITDA (1) 105,448 85,616 64,177 12,088 53,192 320,521 

       
Total proportionate segment assets = =
31 December 2011 PINSUIPRR NITSSIONQ NIPROIMOV J J= SIOUSIRVU=
30 June 2011 2,313,859 1,696,353 1,264,306 249,432 1,173,946 6,697,896 
(1)  Excludes changes in the fair value of derivatives and FX gains/losses (net of tax) and actuarial losses on the Duquesne defined benefit 

pension plan. 
(2)  Includes share of WAGN EBITDA up until the date of sale on 29 July 2011. 
(3)  Includes share of Duquesne EBITDA up until the date of sale on 13 September 2011. 
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9 Segment Information (continued)  

A reconciliation of DUET EBITDA to profit before income tax expense is provided as follows: 

 

 
a_m
AÛMMM

rbae
AÛMMM

jde
AÛMMM

t^dk
AÛMMM

anb=
AÛMMM=

`çêéçê~íÉ=
AÛMMM=

qçí~ä=
AÛMMM=

DUET Group for the 6 months to 31 
December 2011 = = =
 = = =
Proportionate EBITDA NQTINNO UOIQRQ TQIPOV OISSN OVIQOP= J= PPRIVTV=
Additional EBITDA from subsidiaries (1) QNIMOR QOIQTS OIPQR J J= J= URIUQS=
Exclude associates (2) EOISSNF EOVIQOPF= J= EPOIMUQF=
Corporate expenses J J J J J= ENNIMRQF= ENNIMRQF=
Consolidated EBITDA = = PTUISUT=
 = = =
Gains/(losses) on disposal of associates, net of 
transaction costs and foreign exchange J J J J J= UISUO= UISUO=
Equity accounted profits (2) J J J TRP SIMMN= J= SITRQ=
 = = =
 = = =
Subsidiaries = = =
   Interest income NIRPU RMO NISVN J J= J= PITPN=
   Depreciation and amortisation EQMIPVSF ERQIOQMF ENRIQSUF J J= J= ENNMINMQF=
   Finance costs ENONIQQSF ESTIROTF EQRIVSUF J J= J= EOPQIVQNF=
   Changes in fair value of derivatives ETIOQSF ESISNTF ENIPRRF J J= J= ENRIONUF=
 = = =
Associates = = =
   Change in fair value of derivatives J J J J J= J= J=
   Change in defined benefit pension plan J J J J J= J= J=
 = = =
Corporate = = =
   Interest income J J J J J= VINQQ= VINQQ=
   Finance costs J J J J J= ETIVPOF= ETIVPOF=
   Net foreign exchange gains/(losses) J J J J J= EOSMF= EOSMF=
 = = =
Profit before income tax expense = = PUIRQP=

(1)  To consolidate 100% of asset EBITDA. 
(2)  Excludes proportionate EBITDA of associates and includes the equity accounted result. 
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9 Segment Information (continued)  
 

 
a_m
AÛMMM

rbae
AÛMMM

jde
AÛMMM

t^dk
AÛMMM

anb=
AÛMMM=

`çêéçê~íÉ=
AÛMMM=

qçí~ä=
AÛMMM=

DUET Group for the 6 months to 31 
December 2010 = = =
 = = =
Proportionate EBITDA 105,448 85,616 64,177 12,088 53,192 - 320,521 
Additional EBITDA from subsidiaries (1) 70,321 43,235 14,952 - - - 128,508 
Exclude associates (2) - - - (12,088) (53,192) - (65,280) 
Corporate expenses - - - - - (13,155) (13,155) 
Consolidated EBITDA       370,594 
        
Equity accounted profits/(losses) (2) - - - 1,877 (9,884) - (8,007) 
        
Subsidiaries        
   Interest income 2,577 1,865 4,191 - - - 8,633 
   Depreciation and amortisation (38,013) (52,204) (15,400) - - - (105,617) 
   Finance costs (109,028) (67,303) (44,281) - - - (220,612) 
   Changes in fair value of derivatives 10,274 20,505 7,307 - - - 38,086 
        
Associates        
   Change in fair value of derivatives - - - - 4,368 - 4,368 
   Change in defined benefit pension plan - - - - 14,060 - 14,060 
        
Corporate        
   Interest income - - - - - 22,316 22,316 
   Finance costs - - - - - (22,195) (22,195) 
   Net foreign exchange losses - - - - - (44,949) (44,949) 
   Changes in fair value of derivatives - - - - - 7,583 7,583 
        
Profit before income tax expense       64,260 

(1)  To consolidate 100% of asset EBITDA. 
(2)  Excludes proportionate EBITDA of associates and includes the equity accounted result. 
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9 Segment Information (continued)  
 
DUET2 
 
DUET2 co-owns investments in UEDH, MGH and DBP with DUET1. The Boards consider the business for these two 
segments on a combined proportionate EBITDA basis. Proportionate EBITDA for DBP, UEDH, MGH and WAGN are 
set out on page 35. 

A reconciliation of DUET2 proportionate EBITDA to profit before income tax expense is provided as follows: 
 

 
a_m=
AÛMMM=

rbae
AÛMMM

jde
AÛMMM

t^dk (2)=
AÛMMM=

arbqO=
AÛMMM=

qçí~ä=
AÛMMM=

DUET2 for the 6 months to 31 December 
2011 = = = =
 = = = =
Proportionate EBITDA NQTINNO= UOIQRQ TQIPOV OISSN= J= PMSIRRS=
Exclude associates (1) ENQTINNOF= EUOIQRQF ETQIPOVF EOISSNF= J= EPMSIRRSF=
Corporate income J= J J J= RP= RP=
Corporate expenses J= J J J= EQITORF= EQITORF=
Gain on disposal of WAGN, net of transaction 
costs J= J J J= NMIUNN= NMIUNN=
Equity accounted profits/(losses) (1)   J= ERIQMUF PIRPT J= ESMIMMMF= ESNIUTNF=
Equity accounted profit/(loss) - other 
investments J= J J J= ENIRRNF= ENIRRNF=
Consolidated EBITDA = = = ERTIOUPF=
 = = = =
Interest income J= J J J= PSIROP= PSIROP=
Finance costs J= J J J= ETPVF= ETPVF=
Changes in fair value of derivatives J= J J J= J= J=
 = = = =
Profit before income tax expense = = = EONIQVVF=

(1)  Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses). 
(2)  Includes the share of WAGN reserves and expenses up until the date of sale on 29 July 2011. 

 

 
DBP 

$’000 
UEDH 
$’000 

MGH 
$’000 

WAGN 
$’000 

DUET2 
$’000 

Total 
$’000 

DUET2 for the 6 months to 31 December 
2010       
       
Proportionate EBITDA 105,448 85,616 64,177 12,088 - 267,329 
Exclude associates (1) (105,448) (85,616) (64,177) (12,088) - (267,329) 
Corporate income - - - - 2,761 2,761 
Corporate expenses - - - - (5,251) (5,251) 
Equity accounted profits (1)   - 1,959 10,699 - 1,764 14,422 
Consolidated EBITDA      11,932 
       
Interest income - - - - 41,427 41,427 
Finance costs - - - - (10,608) (10,608) 
Changes in fair value of derivatives - - - - - - 
       
Profit before income tax expense      42,751 

(1)  Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses). 

 

 



DUET Group 

Interim Financial Report 
for half year ended 31 December 2011 
  
 
 

PAGE 40 

9 Segment Information (continued)  

 
DUET3 
 
DUET3 had a promissory note with DQE, which was disposed on 13 September 2011. DUET2 also holds a hybrid 
instrument with MGH. Proportionate earnings for DQE and MGH are set out on page 35. 
 
A reconciliation of DUET3 EBITDA to profit before income tax expense is provided as follows: 
 

 
 

jde=
AÛMMM=

anb (1) 
AÛMMM=

arbqP=
AÛMMM=

qçí~ä=
AÛMMM=

DUET3 for the 6 months to 31 December 2011 = = = =
 = = = =
Proportionate EBITDA TQIPOV= OVIQOP= J= NMPITRO=
Exclude associates ETQIPOVF= EOVIQOPF= J= ENMPITROF=
Corporate expenses J= J= ENIRQUF= ENIRQUF=
Net gain on disposal of P Note J= J= RIVMR= RIVMR=
Consolidated EBITDA = = = QIPRT=
 = = = =
DQE Promissory note interest J= J= J= J=
Interest income J= J= NOITTU= NOITTU=
Finance costs J= J= EOINVTF= EOINVTF=
Foreign exchange losses J= J= EOTPF= EOTPF=
Changes in fair value of derivatives J= J= J= J=
 = = = =
Profit before income tax expense = = = NQISSR=

(1) Includes the share of Duquesne reserves and expenses up until the date of sale on 13 September 2011. 

 
 
 

DQE 
$’000 

DUET3 
$’000 

Total 
$’000 

DUET3 for the 6 months to 31 December 2010    
    
Proportionate EBITDA 51,021 - 51,021 
Exclude associates (51,021) - (51,021) 
Corporate expenses - (2,216) (2,216) 
Consolidated EBITDA   (2,216) 
    
DQE Promissory note interest - 14,036 14,036 
Interest income - 6,868 6,868 
Finance costs - (7,256) (7,256) 
Foreign exchange losses - (43,117) (43,117) 
Changes in fair value of derivatives - 6,460 6,460 
    
Loss before income tax expense   (25,225) 
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9 Segment Information (continued)  

 
DIHL Group 
 
DIHL had an investment in DQE, which was disposed of on 13 September 2011. On 29 September 2011, DIHL 
acquired 20.1% of MGH, and a wholly owned subsidiary Dampier Bunbury Investment Company Pty Limited (DBIC), 
which held a 22.4% equity interest in DBP at 31 December 2011. Proportionate earnings for MGH, DBP and DQE are 
set out on page 35. 
 

 
 

jde=
AÛMMM=

a_m=
AÛMMM=

anb=
AÛMMM=

afei=dêçìé=
AÛMMM=

qçí~ä=
AÛMMM=

DIHL for the 6 months to 31 December 2011 = = = = =
 = = = = =
Proportionate EBITDA TQIPOV= NQTINNO= OVIQOP= J= ORMIUSQ=
Exclude associates (1)   ETQIPOVF= ENQTINNOF= EOVIQOPF= J= EORMIUSQF=
Corporate income J= J= J= EOSF= EOSF=
Corporate expenses J= J= J= ENIOQVF= ENIOQVF=
Net loss on disposal of DQE, net of transaction costs J= J= J= EQNISQSF= EQNISQSF=
Equity accounted profits (1)   SP= OIVUQ= SIMMN= J= VIMQU=
Consolidated EBITDA = = = = EPPIUTPF=
 = = = = =
Interest income J= J= J= OTN= OTN=
Finance costs J= J= J= EQISPUF= EQISPUF=
Foreign exchange gains/(losses) J= J= J= NO= NO=
Changes in fair value of derivatives J= J= J= J= J=
 = = = = =
Profit before income tax expense = = = = EPUIOOUF=

(1)  Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses). 

 
 
 

DQE 
$’000 

DIHL 
$’000 

Total 
$’000 

DIHL for the 6 months to 31 December 2010    
    
Proportionate EBITDA 51,021 - 51,021 
Exclude associates (1)   (51,021) - (51,021) 
Corporate income - 31 31 
Corporate expenses - (1,859) (1,859) 
Equity accounted profits (1)   (9,884) - (9,884) 
Consolidated EBITDA   (11,662) 
    
Interest income - 1,867 1,867 
Finance costs - (3,589) (3,589) 
Foreign exchange gains - (1,832) (1,832) 
Changes in fair value of derivatives - 1,123 1,123 
Changes in fair value of derivatives – DQE (2) 4,368 - 4,368 
Changes in defined benefit pension plan – DQE (2) 14,060 - 14,060 
    
Profit before income tax expense   4,335 

(1)  Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses). 
(2)  Equity accounted share of Duquesne’s changes in fair value of derivatives and changes in defined benefit pension plan. 
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10. Acquisitions and disposals 

Acquisition of additional interest in DBP Trust 

On 29 July 2011, DIHL acquired 100% of the issued capital of Dampier Bunbury Investment Company Pty Limited 
(“DBIC”) for a consideration of $168m. DBIC held a 20.0% equity interest in DBNGP Trust (“DBP Trust") at 31 
December 2011, which has been equity accounted into DIHL’s consolidated result. This increased DUET Group’s 
aggregated ownership in DBP to 82.4% at 31 December 2011, which will be progressively reduced to 80% as the 
minority shareholder meets future equity calls.  

Acquisition of additional interest in Multinet Group Holdings Pty Ltd  

On 29 July 2011, DIHL acquired 20.1% of the issued capital of Multinet Group Holdings Pty Ltd ("MGH") for a 
consideration of $30 million. This is equity accounted for in DIHL’s consolidated result. And the acquisition brings 
DUET Group’s aggregated ownership in MGH to 100%. 

Disposal of WAGN 

On 29 July 2011, DUET disposed its interest in WAGN. 

Disposal of Duquesne 

On 13 September 2011, DUET reached financial close in relation to the sale of its interest in Duquesne.  

 

11. Contingent liabilities 

Multinet 

Multinet Gas Distribution Partnership is renegotiating the pricing of the services agreement with Jemena Asset 
Management (6) Pty Ltd and there may be an adjustment to the charges relating to the period 1 July 2008 to 31 
December 2011. At this stage, management of MGH is not able to quantify the adjustment.  

Dampier Bunbury Pipeline=

Supreme Court proceedings were commenced against DBP (claims totalling approximately $15m) by a construction 
contractor in connection with disputes as to claims made by the contractor for the provision of services to the Stage 
5B Expansion project. An unfavourable outcome of the proceedings would result in additional costs being incurred to 
the expansion project, which would be met out of current project funding commitments and would ultimately be 
recovered from DBNGP shippers pursuant to the shipper contracts. Resolution of this dispute would not materially 
affect the statement of consolidated income of DBP. 

The financial impact of each of the above contingencies cannot be reliably estimated at the date of issue of these 
financial statements. 

United Energy=

United Energy Distribution Pty Ltd (“UED”) is renegotiating the pricing of the services agreement with Jemena Asset 
Management (6) Pty Ltd and there may be an adjustment to charges relating to the contract period from 1 July 2006 
to 30 June 2011. At this stage, the management of UED is not able to quantify the adjustment. 

UED has entered into contracts associated with the transition of service providers that will result in total payments of 
$30.5 million if certain conditions are met. The first payment under the contract of $8.3 million was made in 
September 2011, with further payments of $8.3 million scheduled to be paid on each of 1 September 2012 and 1 
September 2013. A payment of $5.5 million will be made in January 2012.  
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12. Events Occurring After Balance Sheet Date 

Interim distribution paid 

An interim distribution of 8.000 cents per stapled security was paid by DUET on 14 February 2012 (2010: 10.000 
cents). This consisted of a distribution of 3.881 cents per unit from DUET1 and 4.119 cents per unit from DUET2.  

DUET Group securities issued under DRP 

Security holders participating in DUET’s Distribution and Dividend Reinvestment Plan (DRP) reinvested $32,220,232 
of the distribution paid on 14 February 2012 in 18,203,045 DUET Group securities at a price of $1.770. The 
represented a participation rate of 36.9%. 
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Statement by the Directors of the Responsible Entity of DUET1 

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.1 Limited as the Responsible 
Entity for Diversified Utility and Energy Trust No.1 (DUET1), the consolidated interim financial report for DUET1 and its 
controlled entities (DUET Group) set out on pages 10 to 43 are in accordance with the Corporations Act 2001, 
including: 
– complying with Australian Accounting Standard AASB134 Interim Financial Reporting, and the Corporations 

Regulations 2001; 
– are in accordance with International Financial Reporting Standards issued by the International Accounting 

Standards Board; and 
– giving a true and fair view of DUET Group's financial position as at 31 December 2011 and its performance for 

the half year ended on that date.  
There are reasonable grounds to believe that DUET Group will be able to pay its debts as and when they become 
due and payable. 

This declaration has been made after receiving he declarations required to be made to the Directors in accordance 
with section 295A of the Corporations Act 2001 for the half year ended on 31 December 2011. 

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure 
Management No.1 Limited (as Responsible Entity of DUET1). 

 

 

 

 

 

  

John Roberts  Philip Garling 

Chairman  Director 

Sydney  Sydney 

16 February 2012  16 February 2012 
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Statement by the Directors of the Responsible Entity of DUET2 

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.2 Limited as the Responsible 
Entity for Diversified Utility and Energy Trust No.2 (DUET2), the interim financial report set out on pages 10 to 43 are 
in accordance with the Corporations Act 2001, including: 
– complying with Australian Accounting Standard AASB134 Interim Financial Reporting, and the Corporations 

Regulations 2001;  
– are in accordance with International Financial Reporting Standards issued by the International Accounting 

Standards Board; and 
– giving a true and fair view of DUET2’s financial position as at 31 December 2011 and its performance for the half 

year ended on that date.  
There are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due 
and payable. 

This declaration has been made after receiving he declarations required to be made to the Directors in accordance 
with section 295A of the Corporations Act 2001 for the half year ended on 31 December 2011. 

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure 
Management No.2 Limited (as Responsible Entity of DUET2). 

 

 

 

 

 

  

John Roberts  Philip Garling 

Chairman  Director 

Sydney  Sydney 

16 February 2012  16 February 2012 
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Statement by the Directors of the Responsible Entity of DUET3 

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.2 Limited as the Responsible 
Entity for Diversified Utility and Energy Trust No.3 (DUET3), the interim financial report set out on pages 10 to 43 are 
in accordance with the Corporations Act 2001, including: 
– complying with Australian Accounting Standard AASB134 Interim Financial Reporting, and the Corporations 

Regulations 2001;  
– are in accordance with International Financial Reporting Standards issued by the International Accounting 

Standards Board; and 
– giving a true and fair view of DUET3’s financial position as at 31 December 2011 and its performance for the half 

year ended on that date.  
There are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due 
and payable. 

This declaration has been made after receiving he declarations required to be made to the Directors in accordance 
with section 295A of the Corporations Act 2001 for the half year ended on 31 December 2011. 

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure 
Management No.2 Limited (as Responsible Entity of DUET3). 

 

 

 

 

   

John Roberts  Philip Garling 

Chairman  Director 

Sydney  Sydney 

16 February 2012  16 February 2012 
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Statement by the Directors of DIHL  

In the opinion of the Directors of DUET Investment Holdings Limited (DIHL), the consolidated interim financial report 
for DIHL and its controlled entity (DIHL Group) set out on pages 10 to 43 are in accordance with the Corporations Act 
2001, including: 
– complying with Australian Accounting Standard AASB134 Interim Financial Reporting, and the Corporations 

Regulations 2001;  
– are in accordance with International Financial Reporting Standards issued by the International Accounting 

Standards Board; and 
– giving a true and fair view of DIHL's financial position as at 31 December 2011 and its performance for the half 

year ended on that date.  
There are reasonable grounds to believe that DIHL will be able to pay its debts as and when they become due and 
payable. 

This declaration has been made after receiving he declarations required to be made to the Directors in accordance 
with section 295A of the Corporations Act 2001 for the half year ended on 31 December 2011. 

This declaration is made in accordance with a resolution of the Directors of DUET Investment Holdings Limited. 

 

 

 

 

 

  

John Roberts  Philip Garling 

Chairman  Director 

Sydney  Sydney 

16 February 2012  16 February 2012 

 

 

 

 

 



 
 

 

  Liability limited by a scheme approved 
under Professional Standards Legislation 

 

 
 
 
 
 
To the unitholders of Diversified Utility and Energy Trust No.1, Diversified Utility and Energy Trust No.2, 
Diversified Utility and Energy Trust No.3 and the shareholders of DUET Investment Holdings Limited 

Report on the Interim Financial Report 
 
We have reviewed the accompanying interim financial report of the stapled entity DUET Group comprising 
Diversified Utility and Energy Trust No.1, Diversified Utility and Energy Trust No.2, Diversified Utility and 
Energy Trust No.3 (together “the trusts”) and DUET Investment Holdings Limited (“the company”) and 
the entities they controlled during the half year, which comprises the balance sheet as at 
31 December 2011, and the income statement, statement of comprehensive income, statement of 
changes in equity and cash flow statement for the half year ended on that date, other selected 
explanatory notes and the directors’ declarations of the DUET Group, the trusts, the company and the 
entities they controlled at the half year end or from time to time during the half year. 

Directors’ Responsibility for the Interim Financial Report  

The directors of the responsible entities of the trusts, and the directors of the company, are responsible 
for the preparation of the interim financial report that gives a true and fair view in accordance with 
Australian Accounting Standards, the Corporations Act 2001, and for the trusts, the Trust Deeds, and for 
such internal controls as the directors determine are necessary to enable the preparation of the interim 
financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the interim financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 
of Interim and Other Financial Reports Performed by the Independent Auditor of the Entity, in order to 
state whether, on the basis of the procedures described, we have become aware of any matter that 
makes us believe that the financial report is not in accordance with the Corporations Act 2001, and for 
the trusts, the Trust Deeds, including: giving a true and fair view of the consolidated entity’s, the trust’s 
and the company’s financial position as at 31 December 2011 and their performance for the half year 
ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and 
the Corporations Regulations 2001 . As the auditor of DUET Group and the entities it controlled during 
the half year, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of 
the annual financial report.  

A review of an interim financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001.  We have given to the directors of the responsible entities of the trusts, and the directors of the 
company, a written Auditor’s Independence Declaration, a copy of which is included in the Directors’ 
Report.  
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the interim financial report of the DUET Group, Diversified Utility and Energy Trust No.2, 
Diversified Utility and Energy Trust No.3 and DUET Investment Holdings Limited is not in accordance with 
the Corporations Act 2001, and for the trusts, the Trust Deeds, including: 

(i) giving a true and fair view of the consolidated entities’ and trusts’ financial positions as at 
31 December 2011 and of their performance for the half year ended on that date; and 

(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 
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