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AMPCI Macquarie Infrastructure Management No.1 Limited (ABN 99 108 013 672) (RE1) (AFSL 269286) is the Responsible
Entity for Diversified Utility and Energy Trust No.1 (DUET1) (ARSN 109 363 037) (ABN 83 495 791 796) and the manager of
DUET Investment Holdings Limited (DIHL) (ABN 22 120 456 573) and AMPCI Macquarie Infrastructure Management No.2
Limited (ABN 15 108 014 062) (RE2) (AFSL 269287) is the Responsible Entity for Diversified Utility and Energy Trust No.2
(DUET2) (ARSN 109 363 135) (ABN 85 482 841 876) and Diversified Utility and Energy Trust No. 3 (DUET3) (ARSN 124 997
986) (ABN 42 998 980 995) (in combination referred to as “DUET” or “the DUET Group”). RE1 and RE2 are joint ventures
between AMP Capital Holdings Limited, a wholly owned subsidiary of AMP Limited (AMP), and Macquarie Capital Group
Limited, a wholly owned subsidiary of Macquarie Group Limited (MGL).

None of the entities noted in this document is an authorised deposit taking institution for the purposes of the Banking Act 1959
(Commonwealth of Australia) and their obligations do not represent deposits or other liabilities of Macquarie Bank Limited (ABN
46 008 583 542) (MBL) or AMP Bank Limited (ABN 15 081 596 009) (AMP Bank). AMP Capital Holdings Limited (ABN 69 078
651 966) has arranged for an external bank limited $2.5 million guarantee which together with an MBL limited $2.5 million
guarantee are provided to the Australian Securities and Investments Commission in respect of Corporations Act obligations of
each of RE1 and RE2 as responsible entities of managed investment schemes. MBL and AMP Bank and their related
corporations do not otherwise guarantee or provide assurance in respect of the obligations of RE1 or RE2 or any other entity
noted in this document.

This report is not an offer or invitation for subscription or purchase of or a recommendation of securities. It does not take into
account the investment objectives, financial situation and particular needs of the investor. Before making an investment in
DUET, the investor or prospective investor should consider whether such an investment is appropriate to their particular
investment needs, objectives and financial circumstances and consult an investment adviser if necessary.

RE1 as Responsible Entity for DUET1 and manager of DIHL, and RE2 as Responsible Entity of DUET2 and DUET3 are entitled
to fees for so acting. RE1, RE2, AMP and MGL and their related corporations, together with their officers and Directors, may
hold stapled securities in DUET from time to time.
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Explanation of the Financial Report

At 30 June 2011, DUET Group comprises Diversified Utility and Energy Trust No.1 (DUET1), Diversified
Utility and Energy Trust No.2 (DUET?2), Diversified Utility and Energy Trust No.3 (DUET3) and DUET
Investment Holdings Limited (DIHL) and their subsidiaries (together, DUET). These four stapled entities
DUET1, DUET2, DUETS3 and DIHL trade as one listed security, DUET Group, on the Australian Securities
Exchange (ASX Code: DUE).

A summary of the Group structure as at 30 June 2011 is illustrated below.

DUET1 DUET2 DUET3 DIHL
Equity Equity
&loan &loan Loan Equity
v
v v VL v vy
Dampier United Multinet WA Gas Duquesne
Bunbury Energy Networks
Pipeline
60.0% " 66.0% 79.9%? 25.9% 29.0%

M On 29 July 2011, equity ownership increased to 80.0%. DIHL acquired a 20.0% holding.
@ On 29 July 2011, equity ownership increased to 100%. DIHL acquired a 20.1% holding.
® On 29 July 2011, equity ownership was sold.

DUET Group holds a controlling interest in the Dampier Bunbury Natural Gas Pipeline Trust and its
controlled entities (DBP or Dampier Bunbury Pipeline), United Energy Distribution Holdings Limited and its
controlled entities (UEDH or United Energy) and Multinet Group Holdings Limited and its controlled entities
(MGH or Multinet). Accordingly the results, assets and liabilities of these entities are consolidated into the
DUET Group Financial Report. DUET Group holds non-controlling interests in WA Network Holdings Pty
Limited (WAGN or WA Gas Networks) and DQE Holdings LLC (DQE or Duquesne) and therefore these
investments are equity accounted into the DUET Group Financial Report. This means DUET Group’s share
of profits and losses of WAGN and DQE are recognised in one line in the Income Statement.

Under Australian Accounting Standards, DUET1 has been deemed the parent entity of DUET2, DUET3 and
DIHL for accounting purposes. Therefore, the DUET1 consolidated Financial Statements include all entities
forming DUET.

Financial Statements for DUET2, DUET3 and DIHL for the year ended 30 June 2011 have also been
presented in this report jointly as permitted by ASIC class orders 05/642 and 06/441.

The Financial Report for DUET Group, presented in the first column in the attached Financial Report, serves
as a summary of the financial performance and financial position of DUET Group as a whole, while the three
other columns of the Financial Report provide the individual entity Financial Reports of DUET2, DUET3 and
DIHL.

As the securities held by investors are stapled securities in DUET, the Financial Report for DUET Group
provides the most concise information regarding the performance of investors’ funds, with further
information on the components of the investment presented in the remaining columns.
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Directors’ Reports - DUET1, DUET2, DUET3 and DIHL

AMPCI Macquarie Infrastructure Management No.1 Limited (RE1) acts as Responsible Entity for Diversified
Utility and Energy Trust No.1 (DUET1) and manager of DUET Investment Holdings Limited (DIHL).

AMPCI Macquarie Infrastructure Management No.2 Limited (RE2) acts as Responsible Entity for Diversified
Utility and Energy Trust No.2 (DUET2) and Diversified Utility and Energy Trust No.3 (DUET3).

In accordance with AASB127 Separate and Consolidated Financial Statements, DUET1 has been identified
as the parent of the consolidated Group consisting of DUET1, DUET2, DUET3 and DIHL and the entities
they control, together acting as DUET or DUET Group.

RE1 and RE2 are joint ventures between AMP Capital Holdings Limited (AMPCH), a wholly owned
subsidiary of AMP Limited, and Macquarie Capital Group Limited (MCGL), a wholly owned subsidiary of
Macquarie Group Limited (MGL).

The directors of RE1 submit the following report for DUET for the year ended 30 June 2011.
The directors of RE2 submit the following report for DUET2 and DUETS for the year ended 30 June 2011.
The directors of DIHL submit the following report for DIHL for the year ended 30 June 2011.

The units of DUET1, DUET2 and DUET3 together with the ordinary shares in DIHL are issued as stapled
securities in DUET.

Principal Activities

The principal activity of DUET1, DUET2, DUET3 and DIHL is investment in energy utility assets. The
investment policy of DUET Group is to invest funds in accordance with the provisions of the Trust
Constitutions and the governing documents of the individual entities within DUET Group.

Directors Names (and period of service)

The following persons held office as directors of RE1 during the year and up to the date of this report:

— John Roberts (Chairman)

—  Philip Garling

— The Hon. Michael Lee

— Emma Stein

—  Douglas Halley

—  Francis Kwok (alternate for John Roberts — resigned 25 November 2010)
—  Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
— Bodhisahwa Pahari (alternate for Philip Garling)

PAGE 2



AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Directors’ names (and period of service) (continued)

The following persons held office as directors of RE2 during the year and up to the date of this report:

John Roberts (Chairman)

Philip Garling

Ron Finlay

Eric Goodwin

Duncan Sutherland

Francis Kwok (alternate for John Roberts — resigned 25 November 2010)
Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
Bodhisahwa Pahari (alternate for Philip Garling)

The following persons held office as directors of DIHL during the year and up to the date of this report:

John Roberts (Chairman)

Philip Garling

Ron Finlay

Douglas Halley

Emma Stein

Francis Kwok (alternate for John Roberts — resigned 25 November 2010)
Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
Bodhisahwa Pahari (alternate for Philip Garling)

Distributions and Dividends

The distribution for the year ended 30 June 2011 was 20.00 cents per stapled security (2010: 20.000 cents
per stapled security).

An interim distribution for the year ended 30 June 2011 of 10.00 cents per stapled security was paid on
15 February 2011 (2010: 10.000 cents per stapled security). This consisted of 3.206 cents per unit from
DUET1 (2010: 3.600 cents per unit), 4.549 cents per unit from DUET2 (2010: 4.850 cents per unit) and

2.245 cents per unit from DUET3 (2010: 1.550 cents per unit).

A final distribution of 10.00 cents per stapled security was paid on 16 August 2011 (2010: 10.00 cents per
stapled security). This consisted of 3.670 cents per unit from DUET1 (2010: 3.220 cents per unit), 4.870

cents per unit from DUET2 (2010: 4.768 cents per unit) and 1.460 cents per unit from DUET3 (2010: 2.012
cents per unit).
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Review and Results of Operations

The performances of the DUET Group and entities comprising DUET for the year ended 30 June 2011 was

as follows:
DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul 10 1Jul 10 1Jul 10
-30Jun 11 -30Jun 11 -30Jun 11 -30Jun 11
$°000 $°000 $°000 $°000
Revenue and other income from continuing operations 1,212,261 84,722 45,086 3,571
Profit/(loss) for the year 188,400 66,555 (23,322) 12,900
Profit/(loss) attributable to security holders 124,917 66,555 (23,322) 12,900
Earnings used in calculation of basic and diluted
earnings per stapled security/unit/share 68,784 66,555 (23,322) 12,900
Basic earnings per stapled security/unit/share 7.70c 7.45¢ (2.61)c 1.44c
Diluted earnings per stapled security/unit/share 7.70c 7.45¢ (2.61)c 1.44c
Basic earnings per stapled security/unit/share based
on consolidated profit for the year 21.08c n/a n/a n/a
DUET Group DUET2 DUET3 DIHL
1Jul 09 1Jul 09 1 Jul 09 1 Jul 09
-30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $'000 $'000 $'000
Revenue and other income from continuing operations 1,154,410 83,946 50,300 13,853
(Loss)/Profit for the year 173,754 77,564 28,337 (7,903)
(Loss)/Profit attributable to security holders 140,040 77,564 28,337 (7,903)
Earnings used in calculation of basic and diluted
earnings per stapled security/unit/share 42,042 77,564 28,337 (7,903)
Basic earnings per stapled security/unit/share 4.88¢c 9.00c 3.29¢c (0.92)c
Diluted earnings per stapled security/unit/share 4.88¢c 9.00c 3.29¢ (0.92)c
Basic earnings per stapled security/unit/share based
on consolidated profit for the year 20.16¢ n/a n/a n/a

) DUET Group includes earnings of DUET1 only and has been calculated in accordance with AASB 133 Earmnings per Share.
DUET1 was identified as parent of DUET on transition to AIFRS.

The DUET Group profit/(loss) for the year to 30 June 2011 of $188.4 million (2010: $173.8 million) is

influenced by non cash changes in the fair value of derivatives and defined benefit pension plans during the
year and booking of previously unrecognised tax losses in DBP. Net mark to market (losses)/gains of $(2.1)
million (2010: $39.1 million) have been consolidated or equity accounted into the DUET Group resullt.

Significant movements include the following:

a) Consolidated: Unrealised non-cash mark to market gains/(losses) on derivatives at:
— DUET corporate-level of $4.3 million (2010: $37.3 million);

—  DBP of $(10.1) million (2010: $nil)

— UEDH of $4.6 million (2010:$25.7 million); and

— Multinet of $5.8 million (2010: $(0.4) million).
b) Equity accounted share of Dugquesne’s unrealised:

— non-cash mark to market gains (net of tax) of $21.1 million (2010: $7.7million) on energy hedging

derivatives;

— actuarial gain/(loss) on defined benefit pension plan of $22.1 million (2010: $(22.5) million).
c) DUET Group unrealised foreign exchange losses of $(49.9) million (2010: $(8.7) million), mostly related

to the translation into AUD of the USD-denominated DQE promissory note.

d) DBP tax benefit of $112 million (2010: $2.8 million)
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Dampier Bunbury Pipeline
During the year under review, DBP transmitted 310 PJ (2010: 318 PJ) of gas.

The Stage 5B Expansion Project, which achieved practical completion in April 2010, has increased the
pipeline’s firm full haul capacity by around 112 terajoules per day. Construction commenced in early 2009
and predominately involved looping, which is the installation of new pipe lengths parallel to the existing
pipeline. Stage 5B saw 440km of parallel pipe installed.

United Energy

During the year under review, United Energy distributed 8,071 GWh (2010: 8,114 GWh) of electricity.

United Energy continues to progress the smart meter project in Victoria. As at 30 June 2011,
approximately 139,500 meters had been installed in the UED service area.

Multinet
During the year under review, Multinet distributed 60.6 PJ (2010: 55.1 PJ) of gas.

WA Gas Networks
During the year under review, WAGN distributed 27.2 PJ (2010: 27.8 PJ) of gas.

Duquesne

During the year under review, Duguesne delivered 14,100 GWh (2010: 13,424 GWh) of electricity.
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Significant Changes in State of Affairs

Sale of Duquesne

On 29 September 2010, DUET announced the sale of its 29.0% stake in Duquesne to the Government of
Singapore Investment Corporation Pte Ltd (GIC) for US$360 million. The sale has now received all
regulatory approvals, with settlement anticipated in September 2011 following the expiry of a 30-day
notification period.

DUET $545 million Bank Debt Refinancing

On 24 May 2011, DUET announced it had achieved contract close of its bank debt refinancing transaction.
The new bank debt facility comprises 364 day fully-drawn and three year revolving tranches totalling $345
million and $200 million respectively.

United Energy $500 million Bank Debt Refinancing
On 1 April 2011, United Energy Distribution announced it had completed a bank debt raising of $500 million

including a $260 million capex facility. The new debt facilities, comprising three and seven year tranches
totalling $380 million and $120 million respectively, will fund key growth capital expenditure requirements
over the medium term and refinanced UED’s $450 million facility which matured in June 2011.

DBP $1.025 billion Refinancings

During the year, DBP refinanced all term debt due to mature in the 2011 calendar year, including:

- the issue of $550 million of 5 year Medium Term Notes in September 2010. A further $25 million
of 5 year Medium Term Notes were issued in October 2010; and

- the $450 million refinancing of the Stage 5B expansion project related debt facilities due to
mature in June and August 2011. The refinancing comprised of a $150 million 3 year and $300
million 7 year bank facility.

United Energy US$435 million US Private Placement

On 15 December 2010, United Energy reached financial close on a US$435 million private placement bond
issue. The proceeds were used to refinance existing debt including $363 million of bonds maturing in April
2011.

United Energy $184 million SOLA repayment

During the year to 30 June 2011, United Energy repaid approximately $184 million of subordinated debt
(“SOLA”) to DUET.

DBP $76 million SOLA repayment

During the year to 30 June 2011, DBP repaid $76 million of subordinated debt (‘SOLA”) to DUET.

PAGE 6



AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Events Occurring After Balance Sheet Date

Asset acquisition and divestment

On 29 July 2011, DUET reached financial close on transactions with ATCO Ltd (ATCO) and AET&D
Holdings No 2 Pty Ltd (AET&D). The total transaction is summarised as follows;

Transaction Details $m
Acquired an additional 20.0% interest in DBP (168.0)
Acquired an additional 20.1% interest in Multinet and sold the 25.9%

interest in WAGN 45.5
Sold the subordinated debt due from WAGN 80.0
Net consideration paid by DUET ($42.5)

Following completion of the transaction, DUET entities now hold in aggregate majority-ownership interests
in three regulated Australian energy utility businesses — 80% of DBP, 100% of Multinet and 66% of United
Energy.

DUET Group Entitlement Offer

On 4 August 2011, DUET launched a fully underwritten accelerated non-renounceable pro rata entitlement
offer of 1 new stapled security for every 5 existing stapled securities at an offer price of $1.52 per new
security to raise approximately $277 million. At the date of this report, DUET had raised $174 million from
the Institutional Entitlement Offer. The Retail Entitlement Offer is expected to raise $103 million.

DUET Group securities issued under DRP

As a result of the timing and pricing of the DUET Group Entitlement Offer, DUET’s dividend and distribution
reinvestment plan (DRP) relating to the FY2011 final distribution was suspended. DUET’s DRP is expected
to be reactivated in FY2012.
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Final distribution paid

A final distribution of 10.00 cents per stapled security was paid by DUET on 16 August 2011 (2010: 10.00
cents). This consists of a distribution of 3.670 cents per unit from DUET1 (2010: 3.220 cents), 4.870 cents
per unit from DUET2 (2010: 4.768 cents) and 1.460 cents per unit from DUET3 (2010: 2.012 cents).

Multinet $120m Bank Debt Transaction

On 12 July 2011, Multinet announced it had finalised a two tranche $120 million bank debt facility. The
debt facility comprises term debt of $70 million (to refinance bank debt due in 2012) and a new revolving IT
growth capital expenditure facility of $50 million, both over three years.

No other circumstances have arisen since the end of the financial year that has significantly affected, or may
significantly affect, the operations of DUET Group, DUET2, DUET3 and DIHL, the results of those
operations in future financial years, or the state of affairs of DUET Group, DUET2, DUET3 and DIHL in years
subsequent to the year ended 30 June 2011.

Likely Developments and Expected Results of Operations

On 28th June 2011, the Clean Energy Future draft legislation was released. The government has
announced that it intends to introduce the package of legislation into parliament later in 2011. The plan
aims to introduce a carbon price to reduce Australia’s carbon pollution and drive investment in renewable
energy. The plan is intended to commence on 1 July 2012.

Indemnification and Insurance of Officers and Auditors

During the year, RE1, RE2 and the Company paid a premium to insure their respective officers. As long as
these officers act in accordance with the Constitution and the law, they will remain indemnified out of the
assets of the Trusts and Company of DUET Group against any losses incurred while acting on behalf of the
Trusts, Company and DUET Group. The auditors of DUET Group are in no way indemnified out of the
assets of the Trust, Company or DUET Group. Disclosure of further details is prohibited by a confidentially
clause in the policy.

Fees Paid to RE1 and RE2 and their Associates

Fees paid to RE1 and RE2 and their associates out of DUET1, DUET2, DUETS3, DIHL and DUET Group’s
property are disclosed in Note 30 to the Financial Statements.
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Interests in DUET Group Securities Issued During the Financial Year

The movement during the year in securities on issue of DUET Group is set out below:

DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul 10 1Jul10 1Jul 10
-30 Jun 11 -30Jun 11 -30 Jun 11 -30 Jun 11
'000 '000 '000 '000
Securities on issue at the beginning of the year 870,560 870,560 870,560 870,560
Securities issued during the year 39,133 39,133 39,133 39,133
Securities on issue at the end of the year 909,693 909,693 909,693 909,693
DUET Group DUET2 DUET3 DIHL
1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
‘000 ‘000 '000 ‘000
Securities on issue at the beginning of the year 847,086 847,086 847,086 847,086
Securities issued during the year 23,474 23,474 23,474 23,474
Securities on issue at the end of the year 870,560 870,560 870,560 870,560
Value of Assets
DUET Group DUET2 DUET3 DIHL
$'000 $'000 $'000 $'000
Value of assets at 30 June 11 8,640,918 956,476 449,105 191,623
Value of assets at 30 June 10 8,394,799 1,012,106 507,770 190,458

The value of DUET Group, DUET2, DUET3 and DIHL assets is derived using the basis set out in Note 1 to

the Financial Statements.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Directors’ Holdings of Stapled Securities

The aggregate number of DUET Group stapled securities held directly, indirectly or beneficially by directors
at the date of this Financial Report are:

DUET Group DUET Group
stapled securities  stapled securities
2011 2010

Director
John Roberts 4,222,901 3,978,801
Philip Garling 72,750 72,750
The Hon Michael Lee 12,288 11,577
Emma Stein 43,506 43,506
Douglas Halley 95,000 95,000
Ron Finlay 14,455 14,455
Eric Goodwin 43,059 40,570
Duncan Sutherland 200,000 200,000
Shemara Wikramanayake " 1,842,987 n/a

Bodhisahwa Pahari - _

" Appointed as an alternate for John Roberts on 25 November 2010.

Certain employees of MGL and AMPCH associated with the management of DUET hold stapled securities
in DUET Group at the date of this report. Refer to Note 30 to the Financial Statements for further details.

RE1's and RE2's Holdings of Stapled Securities

Neither RE1 or RE2 hold any stapled securities in DUET Group at the date of this Financial Report (30 June
2010: nil).

Change of DUET Chairmanship

In accordance with the provisions of the DUET joint venture arrangements between AMP Capital and
Macquarie, John Roberts took over chairmanship of DUET from Phil Garling on 25 February 2011.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Additional Specific DIHL Disclosures

Information on Directors

Experience and Directorships

Special Responsibilities

DIHL
Philip Garling

B.Build (UNSW) FAIB, FAICD, FIE (Aust), AFAIM
Director
Member, Nominations Committee

AMPCI Macquarie Infrastructure Management No.1 Limited
(appointed 17 February 2004).

AMPCI Macquarie Infrastructure Management No.2 Limited
(appointed 17 February 2004).

DUET Investment Holdings Limited (appointed 29 June 2006).
Philip is the AMPCH representative on Responsible Entity and DIHL
boards. He has over 30 years experience in infrastructure,
construction, development and investment. He recently retired
from full time executive roles. He was formerly Global Head of
Infrastructure at AMP Capital Investors for 9 years and was also
CEO of Tenix Infrastructure.

Philip was also a long-term senior executive with Lend Lease
Corporation, culminating in his role as CEO of Lend Lease Capital
Services, the development capital and infrastructure investment
and development arm of Lend Lease. He also spent two years in
Singapore implementing the company’s Asian infrastructure
strategy.

Philip holds the Advanced Diploma from the Australian Institute of
Company Directors and is a Fellow of the Australian Institute of
Building, Australian Institute of Company Directors and Institution
of Engineers Australia.

Other current directorships are: Australian Renewable Fuels, The
Infrastructure Fund of India and the Asian Giants Infrastructure
Fund.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Ron Finlay Member of the Audit and
LLB (Sydney) Risk Committee

Indepenaent director

Member, Audit & Risk Committee
Member, Remuneration Committee

Member, Nominations Committee

AMPCI Macquarie Infrastructure Management No.2 Limited
DUET Investment Holdings Limited

Ron is a lawyer and chief executive of Finlay Consulting with over
37 years’ experience in property, construction, development and
infrastructure projects including as project manager or facilitator of
major infrastructure projects in Australia and overseas for both
public and private sector organisations (such as the
Commonwealth Government Solar Flagships Program).

Other current directorships are: Macquarie Generation, NSW’s
largest generator, independent Chairman on a number of
Government and private sector Project Control Groups and
Dispute Resolution Boards for major projects (such as Brisbane’s
New Parallel Runway Project and the Brisbane Legacy Way
Project).

Formerly Ron was for six years chair of the New South Wales
Transport Infrastructure Development Corporation.

Douglas Halley Member of the Audit and
BCom (UNSW), MBA (UNSW), FAICD, FTA Risk Committee

Independent director

Chairman, Audit & Risk Committee
Chairman, Remuneration Committee

Member, Nominations Committee

AMPCI Macquarie Infrastructure Management No.1 Limited
DUET Investment Holdings Limited

Doug has held senior financial and general management positions
for over 30 years and has strong skills in banking and industry in
treasury, finance, business development, investor relations,
restructuring, corporate strategy and large scale acquisitions and
divestments. His experience has been gained in executive
positions at national or Asia Pacific level with Philips Electrical, Hill
Samuel Australia, Rothschild Australia, Goodman Fielder, John
Fairfax Holdings, Television & Media Services, IBM Global Services
and Thomson Reuters. Since 2007 Doug has been focusing on
advisory and non-executive board activities.

Other current directorships are: Chairman, MIL Resources Limited;
Aurora Community Television Limited, Chairman of Print & Digital
Publishing Pty Limited (“Time Out Sydney”) and Chairman,
Advisory Board of Australian Enterprises Holdings Pty Limited.

Former directorships include: MIKOH Corporation Limited (1988 to
2010) Corum Group Limited (2009 to 2010).
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

John Roberts

Emma Stein

Chairman
LLB (Canterbury)

Chairman
Chairman, Nominations Committee

AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No.2 Limited
DUET Investment Holdings Limited

John joined Macquarie in 1991 and is based in Sydney, Australia.
He is the Macquarie representative on each of the Responsible
Entity and DIHL boards.

John is Executive Chairman of the Macquarie Funds Group which
has over US$300 billion of capital under management and includes
the activity of the Macquarie Infrastructure and Real Assets division
(“MIRA”). John is on all Investment Committees or Board of
Directors in MIRA to provide oversight and strategic direction to
individual fund management executive teams.

Previous roles within Macquarie include Head of Europe, Joint
Head of Macquarie Capital Advisers and Global Head of Macquarie
Capital Funds.

Other directorships are: MAp Airports Limited, Southern Cross
Airports Corporation Holdings Limited and Macquarie Atlas Roads
Limited.

His former directorships include Macquarie International
Infrastructure Fund Limited and Macquarie Infrastructure Company

Inc.

Member of the Audit and
BSc (Hons) Physics (Manch), MBA (Manch) Risk Committee
Indepenaent director

Member, Audit & Risk Committee
Member, Remuneration Committee

Member, Nominations Committee

AMPCI Macquarie Infrastructure Management No.1 Limited
DUET Investment Holdings Limited

Emma's operational utilities experience includes energy retailing
and asset management, international business operations, strategy
development and implementation, acquisition integration and
divestment.

Prior to leaving the UK in 2003, Emma was the UK managing
director for French utility Gaz De France's energy retailing
operations. She was also a non-executive director for Cofathec
Heatsave Limited and an executive UK board director for Gaz de
France Energy.

Other current directorships are: Clough Limited, Programmed
Maintenance Group, Alumina Limited and Transpacific Industries
Limited.

Emma is also a member of University of Western Sydney's Board
of Trustees and a NSW Ambassador for the Guides.

Formerly, Emma was a non-executive director of ARC Energy and
of Merlin Petroleum Limited (Australian oil and gas exploration and
production companies) and Transfield Services Infrastructure Fund.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

Bodhisahwa Pahari
Alternate Director to Philip
Garling

Shemara Wikramanayake
Alternate to John Roberts

Experience: Boe has over twenty years experience in the banking
industry. Boe commenced his banking career at Citigroup in
Sydney and subsequently worked for more than 13 years with
ABN AMRO based in Singapore, Amsterdam, New York and
London. During this period, Boe worked in regional and global
positions, including Regional CFO for Asia Pacific, Global Head of
Strategy and M&A ( Wholesale Bank), Global Head of Proprietary
Structuring Group, Head of Emerging Growth Markets, Head of
Infrastructure Capital, Americas, Global Head of Integrated
Finance/Infrastructure Capital, Global Head of Special Situations
and Distressed Capital and Global Head Structured Capital.
Subsequently, in Royal Bank of Scotland Boe was appointed
Global co-Head Principal Strategies.

Boe has led principal and management teams across Asia, North
America and Europe and personally led the creation and
development of a number of businesses for ABN AMRO and RBS.

In AMP Capital, Boe joined as the Head of Infrastructure, Asia
Pacific and is currently Head of Infrastructure, Europe.

Boe is admitted as a Solicitor in Sydney, with Bachelor of
Commerce and Bachelor of Laws from the University of NSW and
Master of Laws from the University of Sydney.

Other current directorships: No listed entities

Former Directorships in last 3 years: No listed entities

LLB, BCom (UNSW)

Alternate Director to John Roberts

Shemara is an Executive Director of Macquarie and Head of the
Macquarie Funds Group a funds management business which
offers a diverse range of products including securities investment
management, infrastructure and real asset management, and fund
and equity based structured products.

Prior to becoming Head of Macquarie Funds Group, Shemara
spent 20 years in the Macquarie Capital division. During this
period, Shemara held roles as Head of Macquarie Infrastructure &
Real Assets, North America (formerly known as Macquarie Capital
Funds); Head of Prudential, Sydney; and established and led the
Corporate Advisory businesses in New Zealand, Hong Kong and
Malaysia.

Prior to joining Macquarie in 1987, Shemara worked as a corporate
lawyer at Blake Dawson Waldron in Sydney.

She holds no other listed entity directorships.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

DIHL’s Company Secretaries

The Company Secretaries of DIHL are Ms C Williams and Ms L Pickering. Ms Williams was appointed to the
position of Company Secretary in 2004. She has been the global head of Legal of the Macquarie
Infrastructure and Real Assets division since 1998, prior to which she performed a company
secretarial/general counsel role at Bankers Trust. Ms Pickering was appointed Company Secretary of DIHL
in 2006. She has been the legal manager of DUET since 2006 and also for a number of other funds having
joined Macquarie in 2005. Both Ms C Williams and Ms L Pickering are practising solicitors.

Meetings of DIHL’s Directors

The number of meetings each member of the DIHL board of directors and each member of the audit and
risk committee was eligible to attend and actually attended during the year ended 30 June 2011 is
summarised as follows:

Meetings of Directors Meetings of Audit and Risk Committee
Meetings eligible to Meetings eligible to
Meetings attended attend Meetings attended attend
Director
John Roberts (Chairman) 12 13
Philip Garling 13 13
Ron Finlay * 13 13 3 3
Douglas Halley * 11 13 3 3
Emma Stein * 12 13 3 3

Shemara Wikramanayake . -

Bodhisahwa Pahari - _
Francis Kwok - - _

* Members of the Audit and Risk Committee

DIHL Remuneration Report (audited)
The remuneration report details the remuneration arrangements for key management personnel (KMP) who
are defined in AASB 124: Related Party Disclosures as those having authority and responsibility for
planning, directing and controlling the activities of the entity. The Responsible Entity of the Trusts and the
Directors of DIHL meet the definition of Key Management Personnel as they have authority in relation to the
activities of DUET. These powers have not been delegated by the Responsible Entities or the Board, to any
other person, including the CEO of DUET Group. Accordingly, there are no other Key Management
Personnel of DUET Group. The following are key management personnel of DUET Group:
- The Responsible Entities (RE1 and RE2); and
- The Directors of DIHL being John Roberts, Philip Garling, Ron Finlay, Douglas Halley, Emma
Stein, Shemara Wikramanayake (alternate to John Roberts), and Bodhisahwa Pahari (alternate
to Philip Garling)
Remuneration Strategy
The remuneration strategy is designed to attract, motivate and retain Directors by identifying and
recognising the contribution of each Director to the success of the Group. The remuneration of Directors
consists only of Director’'s and committee fees. The Directors fees have been maintained to similar levels of
prior year.

Board oversight of Remuneration

The remuneration committee is responsible for making recommendations to the board on the remuneration
arrangements.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

The remuneration report is set out under the following main headings:
Principles used to determine the nature and amount of remuneration;
Service agreements;

Loans to directors; and

Share options granted to directors.

Principles used to determine the nature and amount of remuneration

The remuneration paid to directors who are not employees of AMPCH and MGL is determined with
reference to current market rates for directorships of similar entities. The level of remuneration is not related
to the performance of DUET. Refer to (Note 30 (a)) remuneration of non-executive directors and key
management personnel for further information.

Where possible, the remuneration of directors who are also employees of MGL or AMPCH has been
determined based on an appropriate allocation of the directors’ time and contribution across their areas of
responsibility with DIHL and other MGL or AMPCH businesses. This allocation is consistent with the
remuneration of other NEDs.

Non-executive directors

The DIHL Constitution provides that directors (other than the managing or executive directors) are entitled
to remuneration in aggregate not exceeding $400,000 per annum. For the year to 30 June 2011,
independent directors, being Douglas Halley, Emma Stein and Ron Finlay, were entitled to a director’s fee
of $42,500 (2010: $38,750) per annum. This was paid in cash during the year. DIHL does not have any
employees. Consequently there is no disclosure by DIHL of the remuneration of company executives.

DIHL’s independent directors are not entitled to receive DUET Group securities or retirement benefits as
part of their remuneration package.

Executives

DIHL does not have any employees. All such persons are employed by MGL or AMPCH and are seconded
to RE1 and RE2 under resource agreements between them and an entity within the MGL or AMPCH
groups.

Service agreements

Remuneration for the directors are formalised in service agreements. Upon termination of the service
agreements, directors are not entitled to any payments, other than directors’ fees payable up until the date
of termination. Terminations are governed by the Constitution of DIHL.

Loans to directors

There were no loans to directors.

Share options granted to directors

No options over unissued ordinary shares of DIHL existed at 30 June 2011.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited
DUET Investment Holdings Limited

Directors’ Report

DIHL Non-Audit Services

DIHL may decide to employ the auditor on assignments additional to their statutory audit duties where the
auditor’s expertise and experience with the company and/or DUET Group are important.

Details of the amounts paid or payable to the auditor (Ernst & Young) for audit and non-audit services
provided during the year are set out in Note 4 of the Financial Report.

The board of directors has considered the position and, in accordance with the advice received from the

audit and risk committee, is satisfied that the provision of the non-audit services is compatible with the

general standard of independence for auditors imposed by the Corporations Act 2001. The directors are

satisfied that the provision of non-audit services by the auditor, as set out in Note 4 of the Financial Report,

did not compromise the auditor independence requirements of the Corporations Act 2001 for the following

reasons:

— all non-audit services have been reviewed by the audit and risk committee to ensure they do not
impact the impartiality and objectivity of the auditor; and

— none of the services undermine the general principles relating to auditor independence as set out in
Professional Statement APES110, including reviewing or auditing the auditor’s own work, acting in a
management or a decision-making capacity for the company, acting as advocate for the company or
jointly sharing economic risk and rewards.

Environmental Regulations

DUET Group, DUET2, DUET3 and DIHL are not subject to any environmental regulations. The operations of
the underlying assets in which the DUET Group, DUET2, DUET3 and DIHL invests are subject to
environmental regulations particular to the countries in which they are located.

Dampier Bunbury Pipeline

Both the DBP Licence and DBP Access Licence place requirements on DBP as operator of the DBNGP.
Environmental obligations are identified and managed through DBP’s Environmental Management Plan,
which sets out procedures for necessary restoration work associated with operations and construction.

The directors are not aware of any material breaches to the environmental regulations discussed above.

United Energy

United Energy is subject to significant environmental regulation under the Environmental Protection Act
(EPA) 1970 (Vic). United Energy adheres to environmental management principles using compliance with
ISO 14001 for proactive planning, sustainable development and self assessment for continuous
improvement. United Energy did not receive any notices from the Environmental Protection Agency for
violation of the Act during the year.

Multinet

Multinet is subject to significant environmental regulation under the Environmental Protection Act 1970 (Vic).
Multinet adheres to environmental management principles using compliance with ISO 14001 for proactive
planning, sustainable development and self assessment for continuous improvement. Multinet did not
receive any notices from the Environmental Protection Agency for violation of the Act from 2004 to the date
of signing this report.

Application of Class Order

The Financial Reports for DUET Group, DUET2, DUET3 and DIHL are jointly presented in one report, as
permitted by ASIC Class Orders 05/642 and 06/441.
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Directors’ Report

Auditor’s Independence Declaration

A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations Act
2001 is set out on page 20.

Rounding of Amounts in the Directors’ Report and the Financial Report

DUET Group, DUET2, DUET3 and DIHL are of a kind referred to in Class Order 98/0100, issued by ASIC,
relating to the 'rounding off' of amounts in the directors' report and Financial Report. Amounts in the
directors' report and Financial Report have been rounded off in accordance with that Class Order to the
nearest thousand dollars, or in certain cases, to the nearest dollar.
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AMPCI Macquarie Infrastructure Management No.1 Limited
AMPCI Macquarie Infrastructure Management No. 2 Limited

DUET Investment Holdings Limited

Directors’ Report

Signed in accordance with a resolution of directors of AMPCI Macquarie Infrastructure Management No.1

Limited.

e

Philip Garling
Director

AMPCI Macquarie Infrastructure Management
No.1 Limited

Sydney
18 August 2011

N

John Roberts
Director

AMPCI Macquarie Infrastructure Management
No.1 Limited

Sydney
18 August 2011

Signed in accordance with a resolution of directors of AMPCI Macquarie Infrastructure Management No.2

Limited.

e

Philip Garling
Director

AMPCI Macquarie Infrastructure Management
No.2 Limited

Sydney
18 August 2011

R

John Roberts
Director

AMPCI Macquarie Infrastructure Management
No.2 Limited

Sydney
18 August 2011

Signed in accordance with a resolution of directors of DUET Investment Holdings Limited.

e

Philip Garling

Director

DUET Investment Holdings Limited
Sydney

18 August 2011

John Roberts

Director

DUET Investment Holdings Limited
Sydney

18 August 2011
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Auditor’'s Independence Declaration to the Directors of the Responsible
Entities of Diversified Utility and Energy Trust No.1, Diversified Utility
and Energy Trust No.2, Diversified Utility and Energy Trust No.3 and the
Directors of DUET Investment Holdings Limited

In relation to our audit of the financial report of DUET Group, Diversified Utility and Energy Trust No.1,
Diversified Utility and Energy Trust No.2, Diversified Utility and Energy Trust No.3 and DUET Investment
Holdings Limited for the year ended 30 June 2011, to the best of my knowledge and belief, there have
been no contraventions of the auditor independence requirements of the Corporations Act 2001 or any
applicable code of professional conduct.

Eodtd s

Ernst & Young
/
Kester C Brown

Partner

18 August 2011

Liability limited by a scheme approved
under Professional Standards Legislation



DUET Group

Financial Report

Income Statements

Note DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
- 30 Jun 11 - 30 Jun 11 - 30 Jun 11 - 30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $°000 $'000 $'000 $'000
Revenue 2 1,189,059 84,722 40,138 3,571 1,091,759 83,946 45,535 7,405
Other Income 2 23,202 - 4,948 - 62,651 - 4,765 6,448
Total Revenue and other income 1,212,261 84,722 45,086 3,571 1,154,410 83,946 50,300 13,853
Share of net profit/(loss) of associates accounted for using the equity
method 20,789 13,830 - 19,930 (4,705) 27,652 - (10,400)
Operating expenses 2 (320,464) - - - (321,787) - - -
Depreciation and amortisation expense 2 (214,264) - - - (175,562) - - -
Finance costs 2 (505,003) (21,442) (13,897) (6,793) (437,887) (21,515) (13,883) (6,775)
Other expenses 2 (119,959) (10,555) (53,514) (3,808) (35,826) (12,519) (7,168) (4,581)
Total expenses (1,159,690) (31,997) (67,411) (10,601) (971,062) (84,034) (21,051) (11,356)
Profit/(loss) before income tax expense 73,360 66,555 (22,325) 12,900 178,643 77,564 29,249 (7,903)
Income tax credit/(expense) 3 115,040 - (997) - (4,889) - 912) -
Profit/(loss) for the year 188,400 66,555 (23,322) 12,900 173,754 77,564 28,337 (7,903)
Profit/(loss) is attributable to:
DUET1 unitholders 68,784 - - - 42,042 - - -
DUET2 and DUETS unitholders and DIHL shareholders as non-
controlling interests 56,133 66,555 (23,322) 12,900 97,998 77,564 28,337 (7,903)
Stapled Securityholders 124,917 66,555 (23,322) 12,900 140,040 77,564 28,337 (7,903)
Other non-controlling interests 63,483 - - - 33,714 - - -
Basic earnings per stapled security/share/unit 27 7.70 7.45 (2.61) 1.44 4.88¢c 9.00c 3.29¢ (0.92)c
Diluted earnings per stapled security/share/unit 27 7.70 7.45 (2.61) 1.44 4.88¢c 9.00c 3.29¢ (0.92)c

The above Income Statements should be read in conjunction with the accompanying Notes.
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DUET Group

Financial Report
for year ended 30 June 2011

Statements of Comprehensive Income

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1Jul 09 1Jul 09 1Jul 09
-30Jun 11 -30Jun 11 - 30 Jun 11 -30Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Profit/(loss) after income tax expense for the year 188,400 66,555 (23,322) 12,900 173,754 77,564 28,337 (7,903)
Other comprehensive income/(expense)
Changes in fair value of cashflow hedges, net of tax:
Gain taken to equity 19,714 - - - 43,082 - - -
Transferred to Income Statement 4,774 - - - (20,146) - - -
Changes in share of associates reserves, net of tax (1,427) 11,058 - 33 (418) 9,868 - (1,256)
Changes in available for sale financial asset, net of tax - (25,399) - - - 5,504 - -
Changes in share of associates foreign currency translation reserve (24,144) - - (24,144) 4,865 - - 4,865
Total comprehensive income/(expense) for the year 224,317 52,214 (23,322) (11,211) 201,137 92,936 28,337 (4,294)
Total comprehensive income/(expense) for the year is attributable to:
DUET1 unitholders 121,829 - - - 44,169 - - -
DUET2 and DUETS unitholders and DIHL shareholders as non-
controlling interests 17,681 52,214 (23,322) (11,211) 116,979 92,936 28,337 (4,294)
Stapled Securityholders 139,510 52,214 (23,322) (11,211) 161,148 92,936 28,337 (4,294)
Other non-controlling interests 84,807 - - - 39,989 - - -
Total comprehensive income/(expense) for the year 224,317 52,214 (23,322) (11,211) 201,137 92,936 28,337 (4,294)

The above Statements of Comprehensive Income should be read in conjunction with the accompanying Notes.
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DUET Group

Financial Report
as at 30 June 2011

Balance Sheets

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
Note $°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Current assets
Cash and cash equivalents 6 543,482 32,804 21,641 931 464,682 98,450 30,601 26,290
Receivables 7 321,909 43,975 421,235 50,561 41,736 6,406 236,655 47,207
Inventories 8 14,429 - - - 12,498 - - -
Other assets 9 103,055 36,000 - 102 80,910 - - 122
Derivative Financial Instruments 10 5,785 - 4,280 - 5,669 - 638 693
Total current assets 988,660 112,779 447,156 51,594 605,495 104,856 267,894 74,312
Non-current assets
Receivables 7 21,968 643,861 - - 319,056 774,238 239,232 -
Other financial assets — investments in unlisted securities - 37,327 - - - 60,025 - -
Investment in associated entities 11 166,129 162,509 - 140,029 142,847 72,987 - 116,146
Property, plant and equipment 12 5,319,868 - - - 5,209,179 - - -
Deferred tax assets 13 70,820 - - - 18,365 - - -
Intangible assets 14 2,059,815 - - - 2,033,011 - - -
Derivative Financial Instruments 10 13,658 - 1,949 - 66,846 - 644 -
Total non-current assets 7,652,258 843,697 1,949 140,029 7,789,304 907,250 239,876 116,146
Total assets 8,640,918 956,476 449,105 191,623 8,394,799 1,012,106 507,770 190,458
Current liabilities
Distribution payable 15 90,969 44,303 13,262 - 87,056 41,509 17,512 -
Payables 16 181,533 3,702 1,835 1,027 176,970 8,609 2,588 1,511
Interest bearing liabilities 17 1,468,204 176,030 204,700 106,396 1,414,508 226,664 210,474 98,698
Provisions 18 9,768 - - - 9,187 - - -
Derivative Financial Instruments 10 46,976 - - - 105,108 - - -
Other liabilities 19 39,807 - - - 33,887 - - -
Total current liabilities 1,837,257 224,035 219,797 107,423 1,826,716 276,782 230,574 100,209
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Financial Report
as at 30 June 2011

Balance Sheets (continued)

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
Note $°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Non-current liabilities
Interest bearing liabilities 17 4,277,725 - 1,289 - 4,237,512 - 1,289 -
Deferred tax liabilities 20 508,777 - - - 547,820 - - -
Derivative financial instruments 10 290,776 - - - 217,279 - - -
Provisions 18 26,963 - - - 26,884 - - -
Retirement benefit obligations 21 - - - - - - - -
Other liabilities 19 22,731 - - - 23,153 - - -
Total non-current liabilities 5,126,972 - 1,289 - 5,052,648 - 1,289 -
Total liabilities 6,964,229 224,035 221,086 107,423 6,879,364 276,782 231,863 100,209
Net assets 1,676,689 732,441 228,019 84,200 1,515,435 735,324 275,907 90,249
Equity
Equity attributable to DUET1 unitholders
Contributed equity 23 553,887 - - - 532,697 - - -
Reserves 24 (96,997) - - - (150,045) - - -
Retained profits/accumulated (losses) 25 (209,585) - - - (216,537) - - -
Unitholders interest 247,305 - - - 166,115 - - -
Equity attributable to DUET2, DUET3 and DIHL Securityholders
(as non-controlling interest)
Contributed equity 23 1,378,338 861,476 305,544 211,318 1,335,963 831,906 297,901 206,156
Reserves 24 (249,474) (129,035) (77,525) (42,914) (141,930) (96,582) (26,545) (18,803)
Retained profits/accumulated (losses) 25 (84,204) - - (84,204) (92,553) - 4,551 (97,104)
DUET2, DUET3 and DIHL securityholders interest 1,044,660 732,441 228,019 84,200 1,101,480 735,324 275,907 90,249
Other non-controlling interest 22 384,724 - - - 247,840 - - -
Total equity 1,676,689 732,441 228,019 84,200 1,515,435 735,324 275,907 90,249

The above Balance Sheets should be read in conjunction with the accompanying Notes.
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Statements of Changes in Equity
DUET Group

Attributable to DUET1 Unitholders

DUET2,
Retained DUET3 and
profits/ DIHL non-  Other non-
Contributed Hedging Capital Other (accumulated controlling  controlling

equity reserve reserve reserve losses) Total interests interest Total equity

$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
Total equity at 1 July 2009 519,121 (48,309) (90,324) (13,539) (199,614) 167,335 1,069,183 203,970 1,440,488
Profit/(loss) for the year - - - - 42,042 42,042 97,998 33,714 173,754
Other comprehensive income/(expense) for the year - 7,631 - (5,504) - 2,127 18,981 6,275 27,383
Total comprehensive income/(loss) for the year - 7,631 - (5,504) 42,042 44,169 116,979 39,989 201,137
Transactions with equity holders in their capacity as equity
holders:
Contributions of equity 12,041 - - - - 12,041 26,873 - 38,914
Capital raising costs 1,635 - - - - 1,535 1,544 - 3,079
Distribution paid and provided for to DUET equity holders - - - - (58,965) (58,965) (113,099) - (172,064)
Dividends and distributions provided for or paid to non-
controlling interests - - - - - - - (50,547) (50,547)
Contributions of equity by non-controlling interests - - - - - - - 54,428 54,428
Total equity at 30 June 2010 532,697 (40,678) (90,324) (19,043) (216,537) 166,115 1,101,480 247,840 1,515,435
Profit for the year - - - - 68,784 68,784 56,133 63,483 188,400
Other comprehensive income/(expense) for the year - 27,646 - 25,399 - 53,045 (38,452) 21,324 35,917
Total comprehensive income for the year - 27,646 - 25,399 68,784 121,829 17,681 84,807 224,317
Transactions with equity holders in their capacity as equity
holders:
Contributions of equity 21,190 - - - - 21,190 42,375 - 63,565
Distribution paid and provided for to DUET equity holders - - - - (61,829) (61,829) (116,876) - (178,705)
Dividends and distributions provided for or paid to non-
controlling interests - - - - - - - (56,311) (56,311)
Contributions of equity by non-controlling interests - - - - - - - 108,388 108,388
Total equity at 30 June 2011 553,887 (13,032) (90,324) 6,356 (209,582) 247,305 1,044,660 384,724 1,676,689
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Statements of Changes in Equity (continued)

Retained

DUET2 profits/

Contributed Hedging Capital Other (accumulated
equity reserve reserve reserve losses) Total
$°000 $°000 $°000 $°000 $°000 $°000
Total equity at 1 July 2009 812,887 (23,439) (113,752) 30,851 - 706,547
Profit/(loss) for the year - - - - 77,564 77,564
Other comprehensive income/(expense) for the year - 9,868 (5,614) 5,504 5,614 15,372
Total comprehensive income for the year - 9,868 (5,614) 5,504 83,178 92,936

Transactions with equity holders in their capacity as equity holders:
Contributions of equity 17,481 - - - - 17,481
Capital raising costs 1,538 - - - - 1,538
Distribution paid and provided for to DUET2 equity holders - - - - (83,178) (83,178)
Total equity at 30 June 2010 831,906 (18,571) (119,366) 36,355 - 735,324
Profit/(loss) for the year - - - - 66,555 66,555
Other comprehensive income/(expense) for the year - 11,058 (18,112) (25,399) 18,112 (14,341)
Total comprehensive income for the year - 11,058 (18,112) (25,399) 84,667 52,214
Transactions with equity holders in their capacity as equity holders:

Contributions of equity 29,570 - - - - 29,570
Distribution paid and provided for to DUET2 equity holders - - - - (84,667) (84,667)
Total equity at 30 June 2011 861,476 (2,513) (137,478) 10,956 - 732,441
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Statements of Changes in Equity (continued)

Retained

DUET3 profits/

Contributed Capital (accumulated
equity reserve losses) Total
$°000 $°000 $°000 $°000
Total equity at 1 July 2009 292,679 (26,545) 6,135 272,269
Profit/(loss) for the year . - 28,337 28,337
Other comprehensive income/(expense) for the year - - - -
Total comprehensive income for the year - - 28,337 28,337

Transactions with equity holders in their capacity as equity holders:
Contributions of equity 5,219 - - 5,219
Capital raising costs 3 - - 3
Distribution paid and provided for to DUET3 equity holders - - (29,921) (29,921)
Total equity at 30 June 2010 297,901 (26,545) 4,551 275,907
Loss for the year - - (23,322) (23,322)
Other comprehensive income/(expense) for the year - (50,980) 50,980 -
Total comprehensive income for the year - (50,980) 27,658 (23,322)
Transactions with equity holders in their capacity as equity holders:

Contributions of equity 7,643 - - 7,643
Distribution paid and provided for to DUET3 equity holders - - (32,209) (32,209)
Total equity at 30 June 2011 305,544 (77,525) - 228,019
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Statements of Changes in Equity (continued)

Foreign Retained

DIHL currency profits/

Contributed Hedging translation Other (accumulated
equity reserve reserve reserve losses) Total
$°000 $°000 $°000 $°000 $°000 $°000
Total equity at 1 July 2009 201,980 (23,564) 1,858 (706) (89,201) 90,367
Loss for the year - - - - (7,903) (7,903)
Other comprehensive income/(expense) for the year - - 4,865 (1,256) - 3,609
Total comprehensive income/(loss) for the year - - 4,865 (1,256) (7,903) (4,294)

Transactions with equity holders in their capacity as equity holders:
Contributions of equity 4,173 - - - - 4,173
Capital raising costs 3 - - - - 3
Total equity at 30 June 2010 206,156 (23,564) 6,723 (1,962) (97,104) 90,249
Profit/(loss) for the year - - - - 12,900 12,900
Other comprehensive income/(expense) for the year - - (24,144) 33 - (24,111)
Total comprehensive income/(loss) for the year - - (24,144) 33 12,900 (11,211)
Transactions with equity holders in their capacity as equity holders:

Contributions of equity 5,162 - - - - 5,162
Capital raising costs - - - - - -
Total equity at 30 June 2011 211,318 (23,564) (17,421) (1,929) (84,204) 84,200

The above Statements of Changes in Equity should be read in conjunction with the accompanying Notes.
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Statements of Cash Flows

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1Jul 09 1 Jul 09
-30Jun11  -30Juni11t  -30Jun11  -30Juni1 -30Jun10 -30Jun10 -30Jun10  -30Jun10
Note $°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Cash flows from operating activities

Receipts from customers (including GST) 1,247,813 12 5 - 1,131,030 12 3 -
Payments to suppliers and employees (including GST) (447,044) (1,542) (1,717) (1,646) (434,308) (702) (1,348) (903)
Income tax received/(paid) (968) - (997) - 1,219 - 912) -
Interest received from associates 35,681 37,869 29,521 - 53,179 36,241 47,937 -
Interest received from related parties - 42,561 16,330 3,548 - 39,338 12,697 6,076
Dividends received 5,402 17,555 - - 5,161 17,469 - -
Other interest received 31,924 3,283 713 978 17,935 5,944 1,531 1,874
Management and Responsible Entity fee paid (20,331) (9,407) (2,514) (1,707) (19,587) (8,777) (2,696) (2,095)
Indirect tax net (paid) /received (21,928) 695 253 197 (12,313) 645 286 211
Net cash flows from operating activities 28 830,549 91,026 41,594 1,370 742,316 90,170 57,498 5,163

Cash flows (used in)/from investing activities
Payments for purchase of property, plant and equipment (265,434) - - - (514,330) - - -
Payments for purchase of software (52,438) - - - (69,982) - - -
Payments for purchase of investments (35,404) (120,903) - (30,002) (97,926) (59,229) - (97,036)
Amounts deposited in escrow account for asset acquisition (42,500) (36,000) - - - - - -
Investment in term deposits 7,462 - - - - - - -
Proceeds from government grant - - - - 3,414 - - -
Proceeds from sale of non-current assets 279 - - 1,024 - - -
Net cash flows (used in)/from investing activities (388,035) (156,903) - (30,002) (677,800) (59,229) - (97,036)
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Statements of Cash Flows (continued)

DUET DUET

Group DUET2 DUET3 DIHL Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30 Jun 11 -30 Jun 11 - 30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
Note $°000 $°000 $°000 $°000 $'000 $°000 $'000 $’'000

Cash flows from financing activities
Proceeds from issue of stapled securities - - - - - - - -
Payments for capital raising costs - - - - (121) 1,477 (17) (17)
Proceeds from securities issued to non-controlling interests 118,267 - - - 54,423 - - -
Proceeds from borrowings lent by non-controlling interests 5,610 - - - - - - -
Proceeds from borrowing from external parties 3,057,579 - - - 749,550 - - -
Repayment of borrowings from external parties (2,879,697) - - - (419,000) - - -
Loans to related parties - 129,838 (622) (4,348) - 35,500 (6,619 66,678
Loans from related parties - (56,426) (5,647) 7,766 - (52,683) (28,375) (20,723)
Finance costs paid (501,502) (20,878) (14,610) (7,015) (391,498) (18,535) (13,269) (6,585)
Dividends paid to non-controlling interest (56,309) - - - (50,541) - - -
Distributions paid to DUET securityholders (111,226) (52,303) (28,794) 5,162 (130,818) (65,760) (23,596) 4,172
Net cash flow from/(used in) financing activities (367,278) 231 (49,673) 1,565 (188,005) (100,001) (71,876) 43,525
Net increase/(decrease) in cash and cash equivalents held 75,236 (65,646) (8,079) (27,067) (1283,489) (69,060) (14,378) (48,348)
Cash assets at the beginning of the period 464,682 98,450 30,601 26,290 588,687 167,510 44,797 78,070
Effects of exchange rate changes on cash and cash equivalents 3,564 - (881) 1,708 (516) - 182 (3,432)
Cash and cash equivalents at the end of the year 543,482 32,804 21,641 931 464,682 98,450 30,601 26,290

The above Statements of Cash Flows should be read in conjunction with the accompanying Notes.
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Notes to the Financial Statements

1

Summary of Significant Accounting Policies

The significant accounting policies which have been adopted in the preparation of the Financial Statements are stated
to assist in a general understanding of these general purpose Financial Reports.

These general purpose Financial Reports have been prepared in accordance with Australian Accounting Standards,
the Corporations Act 2001 and other authoritative pronouncements of the Australian Accounting Standards Board.

The Financial Reports were authorised for issue by the Directors on 18 August 2011. The Responsible Entities and
Directors of DIHL have the power to amend and reissue these Financial Reports.

(a)

(b)

Basis of preparation of Financial Reports

The principal accounting policies adopted in the preparation of the Financial Statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

Compliance with IFRS

The Financial Reports comply with Australian Accounting Standards and International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board.

Historical cost convention

These Financial Statements have been prepared under the historical cost convention, as modified by the
revaluation of certain financial assets and liabilities (including derivative instruments) at fair value.

Stapled Security

The units of DUET1, DUET2, DUET3 and the ordinary shares in DIHL are combined and issued as stapled
securities in DUET Group. The individual securities cannot be traded separately and can only be traded as
stapled securities.

This Financial Report consists of the consolidated Financial Statements of DUET1, which comprises DUETT,
DUET2, DUETS3, DIHL and the entities they control, together acting as DUET.

As permitted by ASIC Class orders 05/642 and 06/441, these Financial Reports consist of the consolidated
Financial Statements of DUET1 and its controlled entities (collectively referred to as “DUET” or “DUET Group”),
and the Financial Statements of DUET2, DUETS3 and DIHL.

Consolidated accounts

The Group is required to prepare its consolidated Financial Statements in accordance with the revised AASB
127 Separate and Consolidated Financial Statements. Under the standard DUET2 is presented as a non-
controlling interest, together with DUET3 and DIHL. This interpretation requires “non-controlling interests”
formerly known as “outside equity interests” to be presented in the consolidated Balance Sheet within equity
but separately from the equity owners of the parent. In addition, profit or loss and total comprehensive income
has been apportioned to reflect the amount attributable to the owners of the parent and to the non-controlling
interests.
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(d)

Summary of Significant Accounting Policies (continued)

Principles of consolidation

The consolidated Financial Statements incorporate the assets and liabilities of the entities controlled by DUETT,
DUET2, DUET3 and DIHL at 30 June 2011, including those deemed to be controlled by DUET1 by identifying it
as the parent of DUET on transition to AIFRS, and the results of those controlled entities for the period then
ended. The effects of all transactions between entities in DUET Group are eliminated in full. Non-controlling
interests in the results and equity are shown separately in the Income Statement and the Balance Sheet
respectively. Non-controlling interests are those interests in partly owned subsidiaries which are not held
directly or indirectly by DUET1, DUET2, DUET3 or DIHL. Non-controlling interests also represent the interests
of DUET2, DUET3 and DIHL.

Where control of an entity is obtained during a financial period, its results are included in the Income Statement
from the date on which control commences. Where control of an entity ceases during a financial period, its
results are included for that part of the period during which control existed.

A change in the ownership interest of a subsidiary that does not result in a loss of control, is accounted for as
an equity transaction.

Segment reporting

Operating segments are reported in a manner that is consistent with internal reporting provided to the chief
operating decision maker. The chief operating decision maker has been identified as the Boards of RE1, RE2
and DIHL.

For the year ended 30 June 2011 the segments are based on the core assets of DUET’s investment portfolio
being Dampier Bunbury Pipeline, United Energy, Multinet, WA Gas Networks and Duquesne.
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(e)

Summary of Significant Accounting Policies (continued)

Revenue recognition
Revenue is recognised for the major business activities as follows:

Distribution electricity revenue

Distribution electricity revenue earned from the use of the distribution network is recognised when electricity
and related services are provided. Accrued distribution electricity revenue is determined having regard to the
period since a customer's last billing date and the customer's previous consumption patterns. Distribution
electricity revenue includes the cost of transmission services charged by the transmission companies, which is
passed onto the customers.

Distribution gas revenue

Distribution gas revenue earned from the use of the distribution network is recognised when gas and related
services are provided. Accrued distribution gas revenue is determined having regard to the period since a
customer's last billing date and the customer's previous consumption patterns.

Gas transmission revenue
Gas transmission revenue is brought to account when gas is transported for a shipper in accordance with the
terms and conditions of the haulage contract.

Interest revenue

Interest revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the revenue can be reliably measured. Interest income is brought to account on an accruals basis using
the effective interest method.

Dividend and distribution revenue

Dividend and trust distributions from entities that are not associates are recognised as income on the date the
right to receive the payment is established.

Other revenue

Other operating revenue is brought to account as it is earned and is recognised when the goods and services
are provided.

Customer contributions

Non-refundable contributions and in-kind assets received from customers towards the cost of extending or
modifying the electricity or gas distribution networks, whether on existing or new assets, are recognised as
revenue and an asset respectively once control is gained of the contribution, or asset.
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1 Summary of Significant Accounting Policies (continued)

1j) Deferred revenue
Deferred revenue relates to a government grant that is expected to be recognised in the Income Statement

over a period greater than 12 months and as such has been classified as non-current.
(9) Net current asset deficiency

At 30 June 2011 the DUET Group has a net current liability position of $848.6 million which is due to the
following interest bearing borrowings having become current:

Borrowings outstanding

Maturity date $ million

DUET June 2012 345.0
DBP April 2012 275.0
DBP June 2012 252.6
MGH July 2011 150.0
MGH July 2011 100.0
MGH April 2012 70.0
MGH June 2012 165.0
MGH June 2012 94.5
1,452.1

DUET1, DUET2, and DIHL have net current asset deficiencies of $166.6 million, $111.3 million and $55.8
million respectively.

Notwithstanding these net current asset deficiencies, the Financial Reports have been prepared on a going
concern basis as DUET Group, DUET1, DUET2 and DIHL continue to generate positive cash flows and have
sufficient appropriate debt and equity capital in place to enable operations to continue as a going concern.

The net current asset deficiency at the DUET Group level is primarily due to long-term, non-recourse loans that
are due within 12 months, as noted above, and the impact of the recognition of financial instruments, including
cross-currency and interest rate swaps, at fair value in the consolidated Balance Sheet.

The net current asset deficiencies at the DUET1, DUET2 and DIHL level are primarily due to the classification of
intercompany loans payable as current liabilities (as they are repayable on demand) whereas intercompany
loans receivable are classified as non-current receivables.

Given the following, and based on current expectations, the Directors consider that DUET Group, DUETT,
DUET2 and DIHL will have sufficient cash available to meet their liabilities as they fall due:

- The related party loans are not expected to be called upon in the next twelve months;

- Any material call for repayment of the related party loans would be met by the funds on-lent to the
Australian majority controlled asset companies or through the realisation of investments;

- Asannounced on 12 July 2011, Multinet confirmed it has refinanced a $70 million bank debt facility due in
July 2012;

- On 8 June 2010, Multinet raised US$185 million (A$230 million) through a private placement of unsecured
notes with US bond investors with the funds held on deposit. A$230 million was applied to repay
Multinet’s $250.0 million debt that matured in July 2011;

- DBPis in discussions with financiers with plans to refinance the debt due in April 2012 and June 2012
within six months of maturity.
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(i)

0

(k)

Summary of Significant Accounting Policies (continued)

Income tax

The income tax expense or benefit for the period is the tax payable or receivable on the current period’s
taxable income based on the income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax bases of assets and liabilities and their carrying amounts
in the Financial Statements, and to unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply
when the assets are recovered or liabilities are settled, based on those tax rates which are enacted or
substantively enacted for each jurisdiction. The relevant tax rates are applied to the cumulative amounts of
deductible and taxable temporary differences arising from the initial recognition of an asset or a liability. No
deferred tax asset or liability is recognised in relation to these temporary differences if they arose in a
transaction, other than a business combination, that at the time of the transaction did not affect either
accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are not recognised for temporary differences between the carrying amount
and tax bases of investments in controlled entities and associates where the parent entity is able to control the
timing of the reversal of the temporary differences and it is probable that the differences will not reverse in the
foreseeable future.

Income tax has not been brought to account in respect of DUET1, DUET2, DUET3 and DUET 2008 Funding
Sub Trust as, pursuant to the Income Tax Assessment Act, the Trusts are not liable for income tax provided
that their taxable income (including any assessable realised capital gains) is fully distributed to their unitholders
each year.

Certain DUET3 unitholders bear US withholding tax on US sourced interest income.

Some subsidiaries of the Group have implemented the tax consolidation legislation. DUET Group is not a tax
consolidated Group.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand and in bank accounts, deposits at call with financial
institutions and other highly liquid investments with short periods to maturity (less than 90 days) that are
subject to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current
liabilities on the Balance Sheet.

Trade receivables

Trade receivables are recognised and carried at original invoice amount less an allowance for any uncollectible
amounts. Collectability of trade receivables is reviewed on an ongoing basis. A provision for impaired
receivables is established when there is objective evidence that the entity will not be able to collect all amounts
due to the original terms of the receivables. Financial difficulties of the debtor and default payments are
considered objective evidence of impairment. Bad debts are written off when identified.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is measured at average cost.
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(m)

Summary of Significant Accounting Policies (continued)

Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment or more frequently if events or changes in circumstances indicate that they might be
impaired.

Other assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds it recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs to sell and its value in use.

Non-financial assets, other than goodwill that may have suffered an impairment, are reviewed for possible
reversal of the impairment at each reporting date.

Investments

() Investments in associates

The Group's investment in its associates is accounted for using the equity method in the consolidated Financial
Statements, DUET2 and DIHL. Under the equity method, the entity's share of the post-acquisition profits and
losses of associates is recognised in the Income Statement, and its share of post-acquisition movements in
reserves is recognised in consolidated reserves. The cumulative post-acquisition movements in retained
earnings and reserves are adjusted against the cost of the investment. Dividends receivable from associates
reduce the carrying amount of the investment. When the share of losses in an associate equals or exceeds its
interest in the associate, further losses are not recognised unless it has incurred obligations or made payments
on behalf of an associate.

Associates are those entities over which the entity exercises significant influence, but not control.

(i) Other financial assets — Investments in unlisted securities
Investments in unlisted securities are classified as available-for-sale and are carried at fair value.

Available-for-sale financial assets, comprising marketable equity securities, are non derivatives that are either
designated in this category or not classified in any of the other categories. They are included in non current
assets unless management intends to dispose of the investment within 12 months of the reporting date.
Available-for-sale values are calculated using a discounted free cash flow methodology.

Gains or losses on available-for-sale investments are recognised as other comprehensive income and
accumulated in a separate component of equity until the investment is sold, collected or otherwise disposed
of, or until the investment is determined to be impaired, at which time the cumulative gain or loss previously
reported in equity is included in the Income Statement.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or Group
of financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant or
prolonged decline in the fair value of a security below its cost is considered in determining whether the security
is impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss measured as
the difference between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in profit and loss is removed from equity and recognised in the Income Statement.
Impairment losses recognised in the Income Statement on equity instruments classified as available for sale are
not reversed through the Income Statement.
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Summary of Significant Accounting Policies (continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment charge.
The cost of plant and equipment constructed by DUET Group includes the cost of materials and direct labour
and a proportion of fixed and variable overheads.

Depreciation

Depreciation is calculated on a straight line basis to write off the net cost or revalued amount of each item of
property, plant and equipment (excluding land) over its expected useful life to DUET Group. Estimates of
remaining useful lives are made on a regular basis for all assets, with annual reassessments for major items.

The expected useful lives are as follows:

Category Useful life

Buildings 6 to 40 years
Plant and equipment 1 to 60 years
Motor vehicles 4 to 10 years
Office equipment 31to 15 years
Furniture, fixtures and fittings 1to 12 years

Where items of plant and equipment have separately identifiable components which are subject to regular
replacement, those components are assigned useful lives distinct from the item of plant and equipment to
which they relate.

Major spares purchased specifically for particular plant are capitalised and depreciated on the same basis as
the plant to which they relate.

Assets in the course of construction are not subject to depreciation until they are put into use.

Impairment

The carrying values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate their carrying value may not be recoverable. If any such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets or cash-generating units are written
down to their recoverable amount. (Refer to Note 1(1)).

Asset sales

The net proceeds on disposal of assets are brought to account at the date when control passes to the
purchaser, usually when an unconditional contract of sale is signed.

Intangible assets

() Gooawill

Goodwill represents the excess of the fair value of the purchase consideration over the fair value of identifiable
net assets acquired at the time of acquisition of a business or securities in a controlled entity. Goodwill is not
amortised but is tested for impairment annually, or more frequently if events or changes in circumstances
indicate that it might be impaired and is thereafter carried at cost less accumulated impairment losses.

(i)  Ildentifiable Intangible Assets

Identifiable intangible assets acquired separately are capitalised at cost and from a business combination are
capitalised at fair value as at the date of acquisition. Following initial recognition, the cost model is applied to
the class of intangible assets.
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1 Summary of Significant Accounting Policies (continued)

(o) Intangible assets (continued)

The useful lives of these intangible assets are assessed to be either finite or indefinite. Where amortisation is
charged on assets with finite lives, this expense is taken to the Income Statement through the depreciation and
amortisation expense line item. Intangible assets, excluding development costs, created within the business
are not capitalised and expenditure is charged against profits in the year in which the expenditure is incurred.

No amortisation is provided for distribution licences, since in the opinion of the Directors, the life of the licence
is of such duration, and the residual value would be such that the amortisation charge, if any, would not be
material.

Intangible assets are tested for impairment where an indicator of impairment exists, and in the case of indefinite
lived intangibles annually, either individually or at the cash generating unit level. Useful lives are also examined
on an annual basis and adjustments, where applicable, are made on a prospective basis.

A summary of the policies applied to the Group’s intangible assets is as follows:

Licences Software Development Project Intellectual Property
Costs
Useful lives Indefinite Finite Finite Finite
Method used Not depreciated or revalued 3-5 Years Straight line 5 -7 Years Straight line 20 years Straight line
Acquired Acquired Acquired Internally generated Acquired
Impairment test/ Annually and where an Amortisation method Amortisation method Amortisation method
Recoverable amount  indicator of impairment reviewed at each financial reviewed at each financial reviewed at each financial
Testing exists year-end; and year-end; and year-end; and
Reviewed annually for Reviewed annually for Reviewed annually for
indicator of impairment. indicator of impairment. indicator of impairment.

(p) Loans and receivables
Loans and receivables (current and non current) are non derivative financial assets with fixed or determinable

payments that are not quoted in an active market. Loans and receivables are initially recognised at fair value
and subsequently measured at amortised cost, using the effective interest method.

(@) Payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the
financial period which are unpaid. The amounts are unsecured.

(n Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax ("GST"), except
where the amount of GST is not recoverable from the Australian Taxation Office (“ATQ”). In these
circumstances, the GST is recognised as part of the cost of acquisition of the asset or as a part of the
expenses.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable
from, or payable to, the ATO is included as a current asset or liability in the Balance Sheet.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST components of cash flows
arising from investing and financing activities, which were recovered from or paid to the ATO are classified as
operating cash flows.
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Summary of Significant Accounting Policies (continued)

Customer deposits

Customer deposits are recognised as current liabilities and represent either refundable payments that are
received in advance as finance on capital projects or advances from customers held as security over future
electricity and gas usage and deposits.

Employee benefits

Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
expected to be settled within 12 months of the reporting date are measured at the amounts expected to be
paid when the liabilities are settled. Liabilities for non-accumulating sick leave are recognised when the leave is
taken and measured at the rates paid or payable.

Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
reporting date using the projected unit credit method. Consideration is given to expected future wage and
salary levels, experience of employee departures and periods of service. Expected future payments are
discounted using market yields at the reporting date on national government bonds with terms to maturity and
currency that match, as closely as possible, the estimated future cash outflows.

Retirement benefit obligations

DUET Group primarily contributes to a superannuation fund (the fund) in respect of its permanent employees
and direct-hired casual employees. DUET Group and any employee contributions are based on various
percentages of their gross salaries.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the Group expects some or all of a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the Income Statement net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.
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Summary of Significant Accounting Policies (continued)

Interest bearing liabilities

Bank loans, guaranteed notes and redeemable preference shares are recognised at cost, being fair value of
the consideration received net of transaction costs associated with the borrowing. After initial recognition,
interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest
method. Amortised cost is calculated by taking into account any issue costs, and any discount premium on
settlement. DUET Group enters into derivatives on interest bearing liabilities. The accounting policies are as
described in Note 1(2).

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any new cash assets
transferred or liabilities assumed, is recognised in the Income Statement as other income or other expenses.

Government grants

Government Grants are recognised at their fair value where there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.

When the grant relates to an expense item, it is recognised as income over the periods necessary to match the
grant on a systematic basis to the costs that it is intended to compensate.

When the grant relates to an asset, the fair value is credited to deferred income account and is released to the
Income Statement over the expected useful life of the relevant asset by equal annual instalments.

Borrowing costs

The revised AASB 123 Borrowing Costs became effective from 1 January 2009. Borrowing costs incurred that
are directly attributable to the acquisition, construction or production of any qualifying assets are required to be
capitalised. Other borrowing costs are expensed. The standard has had no impact on DUET, as it already
capitalises borrowing costs relating to qualifying assets.

Distributions and dividends

A provision is made by DUET1, DUET2, DUET3 and DIHL for the amount of any distribution payable under the
Constitution or declared by the Responsible Entities (RE1 and RE2) or the board of DIHL, on or before the end
of the financial year but not distributed at reporting date.

Derivative financial instruments

DUET Group uses derivative financial instruments to hedge its exposure to foreign exchange and interest rate
risks arising from operational, financing and investment activities. DUET Group does not speculatively trade in
derivative financial instruments.

Derivative financial instruments are recognised initially at fair value. Subsequent to initial recognition, derivative
financial instruments are restated at fair value. The gain or loss on remeasurement to fair value is recognised
immediately in profit or loss. However, where derivatives qualify for hedge accounting, recognition of any
resultant gain or loss depends on the nature of the item being hedged.

The fair value of interest rate swaps and cross currency swaps is the estimated amount that DUET Group
would receive or pay to terminate the swap at the reporting date, taking into account current interest and
foreign exchange rates and the current creditworthiness of the swap counterparties. The fair value of forward
exchange contracts is their quoted market price at the reporting date, being the present value of the quoted
forward price.
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Summary of Significant Accounting Policies (continued)
Derivative financial instruments (continued)

i Fair value hedge

Where a derivative financial instrument hedges the changes in fair value of a recognised asset or liability or an
unrecognised firm commitment (or an identified portion of such assets, liability or firm commitment), any gain or
loss on the hedging instrument is recognised in the Income Statement. The hedged item also is restated at fair
value in respect of the risk being hedged, with any gain or loss being recognised in the Income Statement. The
ineffective portion of the hedge is within other income or other expense. The effective portion is within the same
category of the fair value of the hedged item.

(i) Cash flow hedge

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised
asset or liability, or a highly probable forecasted transaction, the effective part of any gain or loss on the
derivative financial instrument is recognised directly in equity. The gain or loss relating to the ineffective portion
is recognised immediately in the Income Statement within other income or other expense.

When the forecast transaction subsequently results in the recognition of a non financial asset or non financial
liability, the associated cumulative gain or loss is removed from equity and included in the initial cost or other
carrying amount of the non financial asset or liability. If a hedge of a forecast transaction subsequently results in
the recognition of a financial asset or a financial liability, the associated gains and losses that were recognised
directly in equity are reclassified into profit or loss in the same period or periods during which the asset
acquired or liability assumed affects profit or loss (i.e. when interest income or expense is recognised).

For cash flow hedges, other than those covered above, the associated cumulative gain or loss is removed from
equity and recognised in the Income Statement in the same period or periods during which the hedged
forecast transaction affects profit or loss. The ineffective part of any gain or loss is recognised immediately in
the Income Statement.

When a hedging instrument expires or is sold, terminated or exercised, or the entity revokes designation of the
hedge relationship, but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at
that point remains in equity and is recognised in accordance with the above policy when the transaction
occurs. If the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss
recognised in equity is recognised immediately in the Income Statement.

(iif)  Net investment hedge

Where a derivative or financial instrument is designated as hedging a net investment in a foreign operation, the
gain or loss on the derivative or financial instrument associated with the effective portion of the hedge is initially
recognised in the foreign currency translation reserve and subsequently released to the Income Statement
when the investment is disposed. The ineffective portion is recognised immediately in the Income Statement.

When a hedging instrument expires or is sold, terminated or exercised, or the entity revokes designation of the
hedge relationship, but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at
that point remains in equity and is recognised in accordance with the above policy when the transaction
occurs. If the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss
recognised in equity is recognised immediately in the income statement.
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Summary of Significant Accounting Policies (continued)

Foreign currency translation

Functional and presentation currency

The Consolidated Financial Statements are presented in Australian dollars, which is DUET Group’s
presentation currency. The Financial Statements of the individual entities are also in Australian dollars which is
the individual entity’s functional and presentation currency.

One associated entity of DUET Group (DQE Holdings LLC) has a functional currency of US dollars. The
financial information of the associate is translated into Australian dollars in order to equity account this
investment for this Financial Report.

Transactions

Foreign currency transactions are initially translated into Australian currency at the rate of exchange at the date
of the transaction. At reporting date, amounts payable and receivable in foreign currencies are translated to
Australian dollars at rates of exchange current at that date. Resulting exchange differences are recognised in
determining the profit or loss for the year.

Translation

The results and financial position of DUET Group entities that have a functional currency different from the

presentation currency are translated into the presentation currency as follows:

— assets and liabilities for each Balance Sheet presented are translated at the closing rate at the date of that
Balance Sheet;

— income and expenses for each Income Statement are translated at exchange rates at the dates of
transactions or at an average rate as appropriate; and

— all resulting exchange differences are recognised as a separate component of equity.

Exchange differences arising from the translation of any net investment in foreign entities are taken to security
holders’ equity. When a foreign operation is disposed of, a proportionate share of such exchange differences
are recognised in the Income Statement as part of the gain or loss on sale. Goodwill and fair value adjustments
arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and
translated at the closing rate.

Earnings per stapled security

1] Basic earnings per security

Basic earnings per stapled security are determined by dividing the profit attributable to security holders by the
weighted average number of ordinary securities on issue during the year.

(7))  Diluted earnings per security

Diluted earnings per stapled security adjusts the figures used in the determination of basic earning per security
to take into account the after income tax effect of interest and other financing costs associated with dilutive
potential ordinary securities and the weighted average number of securities assumed to have been issued for
no consideration in relation to dilutive potential ordinary securities.
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Summary of Significant Accounting Policies (continued)

Business combinations

Business combinations are accounted for using the acquisition method. The consideration transferred in a
business combination shall be measured at fair value, which shall be calculated as the sum of the acquisition
date fair values of the assets transferred to the acquirer, the liabilities incurred by the inquirer to former owners
of the acquiree and the equity issued by the acquirer, and the amount of any non-controlling interest in the
acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-
related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s previously
held equity interest in the acquiree is remeasured at fair value as at the acquisition date through profit and loss.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the contingent consideration which is deemed to be an asset or
liability will be recognised in accordance with AASB 139 either in profit or loss or in other comprehensive
income. If the contingent consideration is classified as equity, it shall not be remeasured.

Standards and interpretations
(i) Changes in accounting policy and disclosures.

The accounting policies adopted are consistent with those of the previous financial year except as follows:

The Group has adopted the following new and amended Australian Accounting Standards and AASB
interpretations as of 1 July 2010:

- AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Project

The adoption of this new standard did not have a significant impact on the financial statements or performance
of the Group.

(i) Accounting Standards and Interpretations issued but not yet effective

Certain new standards, amendments and interpretations to existing standards have been published that are
mandatory for accounting periods beginning on or after 1 July 2011 or later periods but which have not yet
been adopted. The significant ones and an assessment of the impact of these are as follows:

AASB 9 Financial Instruments

AASB 9 Financial Instruments was issued by the AASB in December 2009 and is applicable to annual reporting
periods beginning on or after 1 January 2013, with early adoption permitted. A related omnibus standard
AASB 2009-11: “Amendments to Australian Accounting Standards arising from AASB 9” makes a number of
amendments to other accounting standards as a result of AASB 9 and must be adopted at the same time.

AASB 9 introduces new classification and measurement models for financial assets. For financial assets, there
are only two models, amortised cost and fair value. To be classified and measured at amortised cost, the asset
must satisfy the business model test and have contractual cash flow characteristics. All other instruments are
to be classified and measured at fair value.

The accounting for financial liabilities will continue to be performed under AASB 139 until further amendments
are made by the International Accounting Standards Board. We are currently assessing the impact of these
standards.
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Summary of Significant Accounting Policies (continued)

Standards and Interpretation (continued)

IFRS 10 Consolidated Financial Statements, IFRS 11 Joint Arrangements, IFRS 12 Disclosure of
Interests in Other Entities and revised IAS 27 Separate Financial Statements and IAS 28 Investments in
Associates and Joint Ventures (effective for annual reporting periods beginning on or after 1 January
2013)

In May 2011, the IASB issued a suite of five new and amended standards which address the accounting for
joint arrangements, consolidated Financial Statements and associated disclosures. The AASB is expected to
issue equivalent Australian standards shortly. The standards applicable to the Groups are detailed below.

IFRS 10 replaces all of the guidance on control and consolidation in IAS 27 Consolidated and Separate
Financial Statements, and SIC-12 Consolidation — Special Purpose Entities. The core principle that a
consolidated entity presents a parent and its subsidiaries as if they are a single economic entity remains
unchanged, as do the mechanics of consolidation. However, the standard introduces a single definition of
control that applies to all entities. It focuses on the need to have both power and rights or exposure to variable
returns before control is present. Power is the current ability to direct the activities that significantly influence
returns. Returns must vary and can be positive, negative or both. There is also new guidance on participating

and protective rights and on agent/principal relationships. The Groups have assessed the new standard’s
impact and do not anticipate a significant impact on the Groups’ investments.

IFRS 12 sets out the required disclosures for entities reporting under the two new standards, IFRS 10 and
IFRS 11, and replaces the disclosure requirements currently found in IAS 28. While the Groups do not expect
the new standard to affect any of the amounts recognised in the Financial Statements, it is anticipated that the
Groups will be required to increase its disclosures of its Investments accounted for using the equity method.

IFRS 13 Fair Value Measurement (effective for annual reporting periods beginning on or after 1 January
2013)

IFRS 13 was released in May 2011 and the AASB is expected to issue an equivalent Australian standard
shortly. IFRS 13 explains how to measure fair value and aims to enhance fair value disclosures. While the
Groups do not expect the new standard to affect any of the amounts recognised in the Financial Statements, it
is anticipated that the Groups will be required to increase its disclosures of its financial liabilities measured at
fair value. The Groups do not intend to adopt the new standard before its operative date.

Apart from these standards, we have considered other accounting standards that will be applicable in future
periods, however they have been considered insignificant to DUET.

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in the presentation in the
current period.

Rounding of amounts

DUET Group, DUET2, DUET3 and DIHL are of a kind referred to in Class Order 98/0100, issued by ASIC,
relating to the ‘rounding off’ of amounts in the Directors’ report and Financial Report. Amounts in the Directors’
report and Financial Report have been rounded off in accordance with that Class Order to the nearest
thousand dollars, or in certain cases, to the nearest dollar.

Contributed equity

Stapled securities are classified as equity. Incremental costs directly attributable to the issue of new stapled
securities are shown in equity as a deduction, net of tax, from the proceeds.
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
(i) Revenue
Sales revenue
Distribution revenue 579,677 - - - 567,688 - - -
Metering revenue 71,066 - - - 41,989 - - -
Transportation revenue 405,388 - - - 371,403 - - -
New connections revenue 2,199 - - - 1,474 - - -
Other sales revenue 20,922 - - - 16,006 - - -
1,079,252 - - - 998,560 - - -
Revenue from investments
Interest revenue 32,831 69,709 26,623 - 35,471 66,894 30,053 -
Distribution and dividend revenue - 2,701 - - - 2,581 - -
32,831 72,410 26,623 - 35,471 69,475 30,053 -
Other revenue
Interest revenue 33,999 12,192 13,515 3,510 19,051 14,351 15,482 7,345
Customer contributions 35,738 - - - 30,264 - - -
Miscellaneous revenue 7,239 120 - 61 8,413 120 - 60
76,976 12,312 13,515 3,571 57,728 14,471 15,482 7,405
Total revenue 1,189,059 84,722 40,138 3,571 1,091,759 83,946 45,535 7,405
(i) Other income
Net Fair value gain on derivative contracts and loans 17,296 - 4,948 - 62,651 - 1,622 693
Net Foreign exchange gains 5,906 - - - - - 3,143 5,755
Total other income 23,202 - 4,948 - 62,651 - 4,765 6,448
Total revenue and other income 1,212,261 84,722 45,086 3,571 1,154,410 83,946 50,300 13,853
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul 10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30 Jun 11 -30 Jun 11 - 30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $°000 $0 $'000
(ili) Expenses
Operating expenses
Operating fees 223,527 - - - 226,647 - - -
Other operating expenses 96,937 - - - 95,140 - - -
320,464 - - - 321,787 - - -
Depreciation and amortisation expense
Depreciation of property, plant and equipment 180,310 - - - 164,999 - - -
Amortisation of intangible assets 33,954 - - - 10,563 - - -
214,264 - - - 175,562 - - -
Finance costs
Amortisation of borrowing costs 26,425 4,397 - - 20,344 2,401 - -
Financing costs 21,956 2 2 3 5,290 2 2 3
Interest expense
- Related parties - 17,043 13,895 6,790 - 19,112 13,881 6,772
- Other parties 456,622 - - - 412,253 - - -
505,003 21,442 13,897 6,793 437,887 21,515 13,883 6,775
Other expenses
Net loss on write off / abandonment 4,353 - - - 4,185 - - -
Management fees 20,478 9,721 2,360 1,316 20,022 8,888 2,776 2,297
Net foreign exchange losses 55,870 - 49,708 226 8,700 - - -
Net fair value loss on derivative contracts 10,723 - - 693 - 2,924 - -
Other 28,535 834 1,446 1,573 2,919 707 4,392 2,284
119,959 10,555 53,514 3,808 35,826 12,519 7,168 4,581
Total expenses 1,159,690 31,997 67,411 10,601 971,062 34,034 21,051 11,356
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul 10 1Jul 09 1Jul 09 1Jul 09 1 Jul 09
-30 Jun 11 -30 Jun 11 - 30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
a) Tax reconciliation

Profit/(loss) before income tax expense 73,360 66,555 (22,325) 12,900 178,643 77,564 29,249 (7,903)
Tax expense/(benefit) at 30% 22,008 19,966 (6,697) 3,870 53,593 23,269 8,775 (2,371)
Share of net losses/(profits) of associates (6,237) - - (5,979) 1,412 - - 3,120
Unused tax losses and offsets not recognised as DTA 8,583 - - - - - - -
Foreign withholding tax paid 997 - 997 - 912 - 912 -
Under/(over) provision from prior year 2,901 - - - - - - -
Tax effect of operating results of Australian Trusts (509) (19,966) 6,697 - (23,242) (23,269) (8,775) -
Non deductible expenses 553 - - - (722) - - (749)

Prior year and current year tax losses not recognised now
recouped (24,247) - - 2,109 (16,051) - - -
Deferred tax asset attributable to tax losses — DBP (112,198) - - - - - - -
Investment allowance claim (2,712) - - - (10,044) - - -
Research and development (3,561) - - - - - - -
Sundry items (618) - - - (969) - - -
Total income tax (credit)/expense (115,040) - 997 - 4,889 - 912 -

(1) Relates to previously unbooked tax losses in DBP which have become probable during the year.
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $°000
b) Income tax (credit)/expense
Income tax expense comprises:
- Current tax (4,659) - 997 - 1,228 - 912 -
- Deferred tax (107,919) - - - 3,661 - - -
- Under/(over) provision from prior year (2,462) - - - - - - -
Total income tax (credit)/expense (115,040) - 997 - 4,889 - 912 -
Income tax expenses attributable to:
- Profit from continuing operations (115,040) - 997 - 4,889 - 912 -
Aggregate income tax expense (115,040) - 997 - 4,889 - 912 -
Deferred income tax (revenue) expense included in income tax
expense comprises:
- Decrease/(increase) in deferred tax assets (46,828) - - - (1,755) - - -
- Decrease/(increase) in deferred tax liabilities (62,479) - - - 5,416 - - -
(109,307) - - - 3,661 - - -
c) Amounts recognised directly in equity
Aggregate current and deferred tax arising in the reporting
period and not recognised in net profit or loss but directly
debited or credited to equity:
Net deferred tax — (credited)/debited directly to equity on
revaluation of cash flow hedges (17,809) - - - (9,835) - - -
(17,809) - - - (9,835) - - -
d) Tax losses
Unused tax losses for which no deferred tax asset has been
recognised 611,207 - - 15,298 952,771 - - 10,651
Potential tax benefit @ 30% 183,362 - - 4,589 285,831 - - 3,195
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
-30Jun 11 - 30 Jun 11 -30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
Amounts paid or payable to Ernst & Young for:
Audit services 960,110 75,517 75,517 75,517 841,790 75,045 75,045 75,045
Other assurance services* 617,794 2,143 2,143 2,143 693,214 2,416 2,416 2,416
1,577,904 77,660 77,660 77,660 1,535,004 77,461 77,461 77,461
Amounts expensed in the Income Statement 1,577,904 77,660 77,660 77,660 1,535,004 77,461 77,461 77,461
1,577,904 77,660 77,660 77,660 1,535,004 77,461 77,461 77,461
* Other assurance services relate to payments to Emst & Young for regulatory compliance, due diligence and other review services.
5 Distributions Paid and Proposed
DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1Jul 09 1 Jul 09
-30Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Interim distribution paid for the year ended
30 June 88,731 40,365 19,920 - 85,916 41,669 13,317 -
Final distribution proposed and subsequently paid for the year
ended 30 June 90,970 44,302 13,282 - 87,056 41,509 17,512 -
179,701 84,667 33,202 - 172,972 83,178 30,829 -
Cents per Cents per
stapled Cents per Cents per Cents per stapled Cents per Cents per Cents per
security unit unit share security unit unit share
Interim distribution paid for the year ended
30 June 10.000 4.549 2.245 - 10.000 4.850 1.550 -
Final distribution proposed and subsequently paid for the year
ended 30 June 10.000 4.870 1.460 - 10.000 4.768 2.012 -
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL

30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10

$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000

Cash at bank 292,554 32,804 21,641 931 221,456 38,307 19,464 4,663
Short term deposits 250,928 - - - 243,226 60,143 11,137 21,627
543,482 32,804 21,641 931 464,682 98,450 30,601 26,290

) Restricted cash

Cash at bank and short term money market investments include amounts that have restrictions on their use. This includes a restricted amount of $12.3 million held in Escrow for DUET3
at 30 June 2011 relating to DQE P note interest. This amount (net of withholding tax) was transferred to a DUET3 operating account in July 2011.
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7 Receivables

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Current
Trade receivables 55,509 - - - 42,700 - - -
Provision for impairment of receivables (2,227) - - - (2,241) - - -
GST receivable 380 181 41 18 412 174 65 57
Interest receivable
- Associated entity 914 815 1,225 263 865 2,533 4,752 1,218
- Other parties - 457 - - - 433 - -
Distributions receivable - 2,610 - - - 3,266 - -
Other receivables related parties - - 232,461 50,280 - - 231,838 45,932
Other debtors - - - - - - -
Subordinated loans - associated entity 79,825 - - - - - - -
Subordinated loans — other parties - 39,912 - - - - - -
Promissory note — DQE Holdings LLC @ 187,508 - 187,508 - - - - -
321,909 43,975 421,235 50,561 41,736 6,406 236,655 47,207
Non-current
Redeemable preference shares — associated entity - 159,563 - - - 121,919 - -
Subordinated loans — associated entity - 72,118 - - 79,824 201,954 - -
Subordinated loans — other parties - - - - - 39,912 - -
Promissory note — DQE Holdings LLC - - - - 239,232 - 239,232 -
Shareholder loans — associated entities - 299,327 - - - 297,600 - -
Other receivables 21,968 - - - - - - -
Other receivables related parties - 112,853 - - - 112,853 - -
21,968 643,861 - - 319,056 774,238 239,232 -

WA Gas Networks subordinated loan is classified as current. The loan was repaid on 29 July 2011 as part of the WA Gas Networks sale process.
@ DQE promissory note is classified as current. Repayment of the promissory note is anticipated to occur in September 2011.
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Impairment Analysis

Trade Receivables

DUET Group DUET Group

30 Jun 11 30 Jun 10

$°000 $'000

Not yet due 53,282 40,459
Past due but not impaired - -
Provision for impairment loss 2,227 2,241
55,509 42,700

Other balances within receivables do not contain impaired assets and are not past due. It is expected that these other
balances will be received when due. DUET1, DUET2, DUET3 and DIHL do not hold any trade receivables at 30 June
2011 and 30 June 2010.

Provision for impairment of receivables

Movements in the provision of impairment of receivables are as follows:

DUET Group DUET Group

30 Jun 11 30 Jun 10

$°000 $'000

Opening balance at 1 July 2,241 3,135
Provision for impairment written back during the year 9) (888)
Receivables written off during the year (5) (6)
2,227 2,241

The provision for impaired receivables written back during the year has been included in other expenses in the
Income Statement. Amounts charged to the provision account are generally written off when there is no expectation
of recovering additional cash.

Loans to associated entities

Loans to associated entities from DUET1 and DUET2 have a maturity date of 9 years from date of issue and the
interest rate is a fixed rate 8.00% per annum.

Redeemable Preference Shares

The redeemable preference shares issued by United Energy are deferred cumulative preference shares that are
redeemable on the date 20 years from the dates of issue, being 23 July 2003 and 20 January 2009. Interest is
receivable semi-annually in arrears. If there are insufficient funds for the coupons to be paid, the deferred dividends
will accumulate and compound at the coupon rates of 13.5% and 11.75% per annum.

Subordinated Loans

The subordinated loans to associated and controlled entities have a maturity date of 15 years from date of issue and
the interest rate is a floating rate at a margin of 2.64% above the prevailing bank bill rate for MGH, WAGN and DBP.

At 30 June 2011 UEDH had repaid the subordinated loan in full. The weighted average interest rate for the year was
7.52% per annum (2010: 6.64% per annum).
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Promissory note

The promissory note with DQE Holdings LLC has a maturity date of 10 years from date of issue and the interest rate
is a fixed rate at 13.00% per annum. As part of the Duguesne investment sale and purchase agreement, the
promissory note is anticipated to be sold in September 2011.

Credit Risk

There is no concentration of credit risk with respect to current and non current receivables as the Group has a large
number of customers throughout Australia who in turn have a large number of retail customers. Refer to note 32 for
more information on the risk management policy of the Group.
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $°000 $'000 $'000 $°000
Inventories 19,377 - - - 13,819 - - -
Less: Provision for obsolescence (4,948) - - - (1,321) - - -
14,429 - - - 12,498 - - -
9 Other Assets
DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $°000 $'000
Current
Accrued revenue 57,265 - - - 71,613 - - -
Prepaid expenses 2,799 - - 102 9,272 - - 103
Consideration paid for asset acquisition 42,991 36,000 - - - - - -
Other assets - - - - 25 - - 19
103,055 36,000 - 102 80,910 - - 122
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DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $°000
Current assets
Interest rate swap contracts 215 - - - 86 - - -
CPl index hedge contracts 1,082 - - - - - - -
Cross currency swaps - - - - 4,252 - - -
Revenue swaps 207 - - -
Forward exchange contracts 4,281 - 4,280 - 1,331 - 638 693
Total current derivative financial instrument assets 5,785 - 4,280 - 5,669 - 638 693
Non current assets
Forward exchange contracts 1,950 - 1,949 - 644 - 644 -
Revenue swaps 85 - - - 271 - - -
CPI index hedge contracts 7,496 - - - - - - -
Interest rate swap contracts 4,127 - - - 1,988 - - -
Cross currency swaps - - - - 63,943 - - -
Total non current derivative financial instrument assets 13,658 - 1,949 - 66,846 - 644 -
Current liabilities
Interest rate swap contracts 21,222 - - - 7,179 - - -
CPl index hedge contracts - - - - 4,406 - - -
Cross currency swaps 24,780 - - - 91,079 - - -
Forward exchange contracts 974 - - - 2,444 - - -
Total current derivative financial instrument liabilities 46,976 - - - 105,108 - - -
Non current liabilities
Interest rate swap contracts 131,038 - - - 202,946 - - -
Forward exchange contracts - - - - - - - -
CPI index hedge contracts - - - - - - - -
Cross currency swaps 159,738 - - - 14,333 - - -
Total non current derivative financial instrument liabilities 290,776 - - - 217,279 - - -
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Derivative Financial Instruments (continued)

Instruments used by the Group

DUET Group is party to derivative financial instruments in the normal course of business in order to hedge exposure
to fluctuations in interest and foreign exchange rates in accordance with the Group's financial risk management
policies (refer to Note 32).

)

(i)

Interest rate swap contracts - cash flow hedges

Bank loans and guarantee notes of the Group currently bear an average variable interest of 4.95% (2010:
3.16%). Accordingly, the Group has entered into interest rate swap contracts under which it has the right to
receive interest at variable rates and is obliged to pay interest at fixed rates.

Swaps in place cover approximately 100% (2010: 100%) of the loan principal outstanding and are timed to
expire as the loan repayments are due or to coincide with the next prevailing regulatory reset.

The recognised fair value of interest rate swaps on the Balance Sheet as a net liability at 30 June 2011 was
$147.8 million (2010: net liability of $196.2 million was recognised), of which $46.2 million (2010: $11.5 million)
was the after tax amount recognised in the hedging reserve.

The notional principal amounts and period of expiry of the interest rate swap contracts are as follows:

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year 1,446,000 5.95% 623,673 5.39%
1-2years 2,003,971 7.21% 1,621,000 5.82%
2 -3 years 755,000 5.67% 971,736 7.16%
3 -4 years 525,000 6.91% 575,000 5.18%
4 -5 years 1,795,000 6.81% 525,000 6.91%
Over 5 years 620,000 5.35% 1,795,000 6.81%
7,144,971 6.51% 6,111,409 6.37%

The settlement dates coincide with the dates on which interest is payable on the underlying debt. The
contracts are settled on a net basis.

The gain or loss from remeasuring the hedging instruments at fair value is deferred in equity in the hedging
reserve, to the extent that the hedge is effective, and reclassified into profit or loss when the hedge interest
expense is recognised. The ineffective portion is recognised in the Income Statement immediately. In the year
ended 30 June 2011 a debit of $189million (2010: a charge of $19.9 million) was transferred to the profit or
loss.

Interest rate swap contracts - fair value hedges

Bank loans and guarantee notes of the Group currently bear an average fixed base interest rate of 6.38%
(2010: 6.38%). It is Group policy to protect the loans from exposure to changes in value. Accordingly, the
Group has entered interest rate swap contracts to receive interest at fixed rates and pay interest at variable
rates.

Swaps in place cover approximately 100% of the loan principal outstanding and are timed to expire either as
the loan repayments are due or to coincide with the next prevailing reset.

The recognised fair value of interest rate swaps on the Balance Sheet as a net asset at 30 June 2011 was $0.2
million (2010: an asset of $1.6 million was recognised), of which a loss of $2.3 million (2010: a loss of $3.5
million) on the interest rate swaps and a gain of $2.3 million on the hedged item was recognised in the Income
Statement.
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(i)  Interest rate swap contracts - fair value hedges (continued)

The notional principal amounts and period of expiry of the interest rate swap contracts are as follows:

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year 150,000 6.38% - -
1-2years - - 150,000 6.38%
2 — 3 years - - - -
3 -4 years - - - -
4 -5 years - - - -
Over 5 years - - - -
150,000 6.38% 150,000 6.38%

The settlement dates coincide with the dates on which interest is payable on the underlying debt. The
contracts are settled on a net basis.

The hedged item is restated at fair value in respect of the risk being hedged, with any gain or loss being
recognised in the Income Statement.

(iif)  Interest rate swap contracts — held for trading

The below interest rate swaps are undesignated in hedge relationships and are therefore classified as held for
trading. The aim is that the swaps will be designated into hedging relationships when the debt is drawn down.

The recognised fair value of interest rate swaps on the Balance Sheet as a net liability at 30 June 2011 was
$0.2 million (2010: $13.5 million), of which a loss of $25.8 million was recognised in the Income Statement.

The notional principal amounts and period of expiry of the interest rate swap contracts are as follows:

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year - - - -
1-2years 29,000 7.38% - -
2 — 3 years - 340,000 7.24%
3 -4 years - - -
4 -5 years - - -
Over 5 years - - -
29,000 7.38% 340,000 7.24%
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Derivative Financial Instruments (continued)

Cross currency and interest rate swap contracts - cash flow and fair value hedges

A portion of the guaranteed notes of the Group are denominated in US dollars (USD) and currently bear
interest at an average fixed rate of 5.79% (2010: 5.28%). It is Group policy to protect the loans from exposure
to increasing interest rates and fluctuating foreign exchange rates.

Cross Currency Swaps and interest rate swaps have been designated in hedge relationships to manage the
Groups exposure to these risks. The cross currency swaps in place cover approximately 100% of the loan
principal outstanding and are timed to expire as the loan repayments are due.

The recognised fair value of cross currency and interest rate swaps designated in cash flow hedges under this
hedging relationship on the Balance Sheet at 30 June 2011 as a net liability was $190.3 million (2010: $37.2
million) of which $12.9 million (2010: $nil) was the after tax amount recognised in the hedge reserve.

The notional principal amounts and periods of expiry of the cross currency swap contracts are as follows:

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year - - 363,128 4.96%
1-2years - - - -
2 -3 years - - - -
3 -4 years 154,083 3.91% - -
4 -5 years 1,018,096 5.25% - -
Over 5 years 803,433 5.01% 279,330 5.71%
1,975,612 5.05% 642,458 5.28%

The settlement dates coincide with the dates on which interest is payable on the underlying debt. The cross
currency contracts are settled on a gross basis while the CPI indexed interest rate swaps are settled on a net
basis.

The fair value gain or loss from remeasuring hedging instruments designated in cash flow hedge relationships
is deferred in equity in the hedging reserve, to the extent that the hedge is effective, and reclassified into profit
or loss when the hedge interest expense is recognised. The ineffective portion is recognised in the Income
Statement immediately. In the year ended 30 June 2011 a loss of $114.9 million (2010: 21.1 million) was
transferred to the profit or loss.

Fair value Hedges

As part of the joint hedge relationships a portion of the cross currency swaps have been designated into fair
value hedge relationships to protect fair value movements in the USD denominated fixed rate loans.

During the period a gain of $1.5 million was recorded in the income statement on the hedging instruments
designated in a fair value relationship. A corresponding loss of $1.4 million was recorded in the income
statement on the fair adjustment of the USD denominated interest bearing liabilities.

CPI Index hedge contracts — cash flow hedges
United Energy has entered into indexed CPI (Consumer Price Index) swaps together with cross currency
interest swaps that effectively hedge foreign exchange and interest rate risk.

The recognised fair value of CPI hedge contracts on the Balance Sheet at 30 June 2011 as a net asset was
$8.6 million (2010: a liability of $4.4 million was recognised), which $1.6 million (2010: $10.1 million) was the
after tax amount recognised in the hedge reserve.

At 30 June 2011 and 2010, the notional principal amounts and periods of expiry of the CPI hedge contracts
are as follows:
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Derivative Financial Instruments (continued)

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year - - 700,000 6.04%
1-2years - - - -
2 —3years - - - -
3 -4 years - - - -
4 -5 years 2,200,000 4.91% - -
Over 5 years - - - -
2,200,000 4.91% 700,000 6.04%

The settlement dates coincide with the dates on which interest is payable on the underlying debt. The
contracts are settled on a net basis.

The gain or loss from remeasuring the hedging instruments at fair value is deferred in equity in the hedging
reserve, to the extent that the hedge is effective, and reclassified into profit or loss when the hedge interest
expense is recognised. The ineffective portion is recognised in the Income Statement immediately. In the year
ended 30 June 2011 a gain of $0.6 million (2010: a gain of $3.3 million) was transferred to the Income
Statements.

Revenue CPIl swap contracts — cash flow hedge

Energy Partnership (Gas) Pty Ltd (EPG), a subsidiary of Multinet, is the regulated distribution business which
operates in an environment where an Independent Regulator (the Essential Services Commission of Victoria)
determines the tariff regime every 5 years. The tariff for each of the 5 years is set as a function of the prior
period tariff and an escalation based on CPI. EPG sought to replicate the revenue indexation assumptions
used in the regulatory determination by entering into a CPI revenue swap with its hedging counterparties.

The hedging structure is such that EPG’s base revenue is swapped from floating escalation to fixed inflation
escalation at an agreed fixed annual escalation rate for 5 years starting from January 2008.

The cash flow hedge has been deemed ineffective for hedge accounting purposes and any gain or loss from
remeasuring the hedging instrument at fair value is recognised in the Income Statement immediately. The
recognised fair value of the revenue swap on the Balance Sheet at 30 June 2011 as a net asset was $0.3
million (2010: an asset of $0.3 million), of which a gain of $nil (2010: loss of $0.4 million) has been recognised
in profit or loss.

The notional principal amounts and period of expiry of the revenue swap contract is as follows:

Weighted Weighted

average fixed average fixed

30 Jun 11 interest rates 30 Jun 10 interest rates

$'000 2011 $'000 2010

Less than 1 year - - - -
1-2years 40,000 6.29% - -
2 — 3 years - - 80,000 6.29%
3 —4 years - - - -
4 -5 years - - - -
Over 5 years - - - -
40,000 - 80,000 6.29%

PAGE 59



DUET

Group

Financial Report

10

Derivative Financial Instruments (continued)

(vij) Foreign exchange forward contracts

Interest and dividends from DQE Holdings, LLC are paid in USD, and these contracts hedge foreign exchange
risk on these cash inflows. Following the anticipated sale of Duquesne in September 2011, these contracts will
be terminated.

The recognised fair value of forward foreign exchange contracts on the Balance Sheet at 30 June 2011 as a
net asset was $5.2 million (2010: a liability of $0.5 million was recognised), of which a gain of $5.1 million
(2010: $2.1 million) was recognised in profit or loss and $0.8 million (2010: $0.6 million) was recognised in the
hedging reserve.

DUET Group has entered into forward foreign exchange contracts at balance date. Details of outstanding
amounts are:

Buy USD Average Exchange Rate
30 Jun 11 30 Jun10 30 Jun 11 30 Jun 10
Maturity US$'000 US$'000 uUsD uSD
Less than 1 year 14,786 22,860 0.9988 0.7290
1-2years - - -
2 — 3 years - - -
3 -4 years - - -
4 -5 years - - -
Over 5 years - - -
Sell USD Average Exchange Rate
30 Jun 11 30 Jun 10 30 Jun 11 30 Jun 10
Maturity US$’000 US$'000 UsD usD
Less than 1 year 15,074 25,946 0.7679 0.7983
1-2years 3,000 10,000 0.7467 0.7667
2 — 3 years - 6,000 - 0.7507
3 -4 years - - - -
4 -5 years - - - -

Over 5 years - - - -
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Investment in associates is accounted for using the equity method in the DUET Group consolidated Financial Statements, DUET2 and DIHL Financial Statements. Information relating to

associates is set out below:

DUET DUET

Ownership Group DUET2 DIHL Group DUET2 DIHL

interest 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10

Name of Entity Year end % $°000 $°000 $°000 $'000 $'000 $'000
WA Network Holdings Pty Ltd 30 Jun 25.9% 26,100 - - 26,701 - -
Multinet Group Holdings Pty Ltd 30 Jun 79.9% O - 78,089 - - 61,585 -
United Energy Distribution Holdings Pty Ltd 30 Jun 66.0% @ - 79,785 - - 6,266 -
DUET Dampier Bunbury Pty Ltd 30 Jun 100.0% © - - - - - -
DQE Holdings, LLC 31 Dec 29.0% 140,029 - 140,029 116,146 - 116,146
DUET 2008 Funding Sub Trust 30 Jun 100.0% © - 4,635 - - 5,136 -
166,129 162,509 140,029 142,847 72,987 116,146

) DUET1 holds 39.95%. DUET?2 holds 39.95%.
@ DUET1 holds 33.0%. DUET2 holds 33.0%.
© DUET1 holds 50.0%. DUET2 holds 50.0%.

DIHL’s interest in the DQE Holdings LLC (DQE) is subject to various rights in favour of the other members of DQE’s ownership consortium. Those rights include provisions which treat it
as having offered to sell all of its interest to the other members at fair market value if a 'change of control' occurs (including if the Responsible Entity for DUET is removed or replaced or
the Macquarie Group and the AMP Group cease to hold at least 40% (in aggregate, irrespective of each party’s individual interest) of the shares in the Responsible Entity or manager for

DUET).

Interests in MGH, UED, DBP, and DUET 2008 Funding Sub Trust are held jointly by DUET1 and DUET2.

PAGE 61



DUET Group

Financial Report

11 Investments in Associates (continued)

Investments accounted for using the equity method

DUET Group DUET2 DIHL DUET Group DUET2 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $'000 $'000 $'000
Movements in carrying amounts
Carrying amount at the beginning of the year 142,847 72,987 116,146 46,892 50,024 22,497
Share of associates’ net profits/(losses) 20,789 13,831 19,930 (4,705) 27,652 (10,400)
Dividends received from associates (5,402) (14,198) - (5,161) (18,155) -
Acquisition 33,468 78,830 28,066 101,371 11,590 100,437
Adjustment to carrying value of investment - - - - (7,992) -
Reserve movements (25,573) 11,059 (24,113) 4,450 9,868 3,612
Carrying amount of investment in associates at the end of the year 166,129 162,509 140,029 142,847 72,987 116,146
Results attributable to associates
Profits/(losses) before income tax 179,788 23,152 175,428 (20,544) 90,772 (49,294)
Income tax expense (108,677) 10,001 (107,628) 6,581 (6,846) 13,373
Profits/(losses) after income tax 71,111 33,153 67,800 (13,963) 83,926 (35,921)
Summary of performance and financial positions of associates
The aggregate profits, assets and liabilities of associates are:
- Revenues 1,312,802 709,717 1,183,887 1,435,576 646,806 1,292,566
Profits/(losses) from ordinary activities after income tax expense 71,111 33,153 67,800 (13,963) 83,926 (85,921)
- Assets as at 30 June 4,750,585 4,582,853 3,788,864 5,683,134 4,370,316 4,646,808
- Liabilities as at 30 June (4,131,843) (4,136,478) (3,268,308) (8,457,452) (4,187,053) (4,293,275)
Share in associates’ expenditure commitments
Capital commitments 1,305 85,006 297 2,863 103,846 1,827
1,305 85,006 297 2,863 103,846 1,827
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Shares of associates’ contingencies

As at 30 June 2011, DUET Group’s associates have no material contingent liabilities other than as outlined in Note 36.

As at 30 June 2011, DUET2, and DIHL associates have no material contingent liabilities other than as outlined in Note 36.

Investments in associates - equity method discontinued*

DUET
DUET Group DUET2 DIHL Group DUET2 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $'000 $'000 $'000
Movements in carrying amounts
Carrying amount at the beginning of the year - (97,862) - - (86,792) -
Share of associates’ net loss - 10,689 - - (10,647) -
Reserve increments - (1,883) - - (423) -
Carrying amount of investment in associates at the end of the year - (89,056) - - (97,862) -
Results attributable to associates
(Loss) before income tax - (42,329) - - (85,012) -
Income tax expense - 53,018 - - 2,869 -
Profit/(loss) after income tax - 10,689 - - (82,143) -
Summary of performance and financial positions of associates
The aggregate profits, assets and liabilities of associates are:
- Revenues - 405,388 - - 395,991 -
Profit/(loss) from ordinary activities after income tax expense - 10,689 - - (82,143) -
- Assets as at 30 June - 3,903,887 - - 3,869,930 -
- Liabilities as at 30 June - (3,796,918) - - (3,855,214) -

* The equity method of accounting for the investments in DBNGP Trust ceased when the carrying amount of the investment reached zero.
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DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL

30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10

$°000 $°000 $°000 $°000 $°000 $'000 $'000 $°000

Land - at cost 5,595 - - - 5,595 - - -
Buildings — at cost 29,612 - - - 12,648 - - -
Less: Accumulated depreciation (4,652) - - - (8,557) - - -
24,960 - - - 9,091 - - -

Plant and equipment — at cost 6,434,177 - - - 5,601,151 - - -
Less: Accumulated depreciation (1,391,035) - - - (1,220,581) - - -
5,043,142 - - - 4,380,570 - - -

Motor vehicles — at cost 21,292 - - - 13,738 - - -
Less: Accumulated depreciation (10,886) - - - (5,608) - - -
10,406 - - - 8,130 - - -

Office equipment and software — at cost 35,951 - - - 25,210 - - -
Less: Accumulated depreciation (17,089) - - - (13,136) - - -
18,862 - - - 12,074 - - -

Fixtures and fittings — at cost 4,915 - - - 4,621 - - -
Less: Accumulated depreciation (3,635) - - - 8,111) - - -
1,280 - - - 1,510 - - -

Plant and equipment in the course of construction — at cost 215,623 - - - 792,209 - - -
Total property, plant & equipment - at cost 6,747,165 - - - 6,455,172 - - -
Less: Total accumulated depreciation (1,427,297) - - - (1,245,993) - - -
5,319,868 - - - 5,209,179 - - -
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Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the year are set out below:

Year ended 30 June 2011

Land and Plant and Office equipment Fixtures and In the course of
buildings Freehold Land equipment Motor vehicles and software fittings construction Total
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Consolidated
Carrying amount at 1 July 2010 9,091 5,595 4,380,570 8,130 12,074 1,510 792,209 5,209,179
Additions 13 - 104,838 1,457 10,542 - 181,537 298,387
Disposals (3) - (7,349) (36) - - - (7,388)
Transfers 16,953 - 737,596 3,051 229 294 (758,123) -
Depreciation expense (Note 2) (1,094) - (172,513) (2,196) (3,983) (524) - (180,310)
Carrying amount at 30 June 2011 24,960 5,595 5,043,142 10,406 18,862 1,280 215,623 5,319,868
Year ended 30 June 2010

Land and Plant and Office equipment Fixtures and In the course of

buildings Freehold Land equipment Motor vehicles and software fittings construction Total

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Consolidated
Carrying amount at 1 July 2009 9,454 5,695 4,369,947 4,772 2,041 1,341 442,709 4,835,859
Additions 107 - 108,499 3,502 8,608 182 423,673 544,571
Disposals - - (5,180) (70) - - - (5,250)
Transfers - - 66,393 2,103 4,208 467 (74,173) (1,002)
Depreciation expense (Note 2) (470) - (159,089) (2,177) (2,783) (480) - (164,999)
Carrying amount at 30 June 2010 9,091 5,595 4,380,570 8,130 12,074 1,510 792,209 5,209,179

Borrowing costs capitalised to property, plant and equipment
During the year ended 30 June 2011, interest of $nil (2010: $19.8) was capitalised to assets in the course of construction.
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUETS DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $°000 $'000 $'000
The balance comprises temporary difference attributable to:
Amounts recognised in profit or loss
Doubtful debts 514 - - - 516 - - -
Meter replacement 5,028 - - - 5,861 - - -
Accident compensation 33 - - - 43 - - -
Other employee entitiements 2,831 - - - 2,634 - - -
Property, plant & equipment 1,003 - - - 1,340 - - -
Intangibles 2,568 - - - 1,994 - - -
Accrued revenue 3,992 - - - 824 - - -
Environmental provision 680 - - - 681 - - -
Other provisions 1,485 - - - 2,901 - - -
Decommissioning Provision 4,548 - - - 4,529 - - -
Audit fees 58 - - - 37 - - -
Other 2,089 - - - 102 - - -
Equity raising costs 1,497 - - - 200 - - -
Cash flow hedges 91,088 - - - 33,844 - - -
Tax losses 131,984 - - - 11,497 - - -
249,398 - - - 67,003 - - -
Cash flow hedges recognised directly in equity 21,636 - - - 65,166 - - -
Set — off deferred tax liabilities pursuant to set off provisions (Note
20) (200,214) - - - (95,653) - - -
Net deferred tax assets 70,820 - - - 36,516 - - -
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DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $°000 $'000 $'000
Movements:
Opening balance at 1 July 36,516 - - - 42,876 - - -
Credited/(charged) to the Income Statement 46,828 - - - 1,755 - - -
Divestment/demerger of subsidiaries - - - - 429 - - -
Credited/(charged) to equity (12,524) - - - (8,544) - - -
Closing balance 30 June 70,820 - - - 36,516 - - -
Deferred tax assets to be recovered after more than 12 months 70,820 - - - 36,516 - - -
Deferred tax assets to be recovered within 12 months - - - - - - - -
70,820 - - - 36,516 - - -
14 Intangible Assets
DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 10 30Jun 10 30Jun 10 30Jun 10 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $°000 $°000
Intellectual property at cost 127,340 - - 127,340 - - -
Less: accumulated amortisation (51,202) - - - (44,734) - - -
76,138 - - - 82,606 - - -
Software 249,568 - - - 196,264 - - -
Less: accumulated amortisation (144,334) - - - (128,813) - - -
105,234 - - - 67,451 - - R
Distribution Licences 1,035,377 - - - 1,035,377 - - -
Development Project Costs 63,292 - - - 57,797 - - -
Less: accumulated amortisation (10,006) - - - - - - -
53,286 57,797 - - -
Goodwill 789,780 - - - 789,780 - - -
Total 2,059,815 - - - 2,033,011 - - -
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Year ended 30 June 2011

Development Project

Intellectual Property Software Distribution Licenses Costs Goodwill Total

$'000 $'000 $'000 $°000 $'000 $°000

Carrying amount at 1 July 2010 82,606 67,451 1,035,377 57,797 789,780 2,033,011

Additions - 55,263 - 5,495 - 60,758

Transfers - - - - - -

Amortisation charge (Note 2) (6,468) (17,480) - (10,006) - (33,954)

Carrying amount at 30 June 2011 76,138 105,234 1,035,377 53,286 789,780 2,059,815

Year ended 30 June 2010

Development Project

Intellectual Property Software Distribution Licenses Costs Goodwill Total

$'000 $'000 $'000 $:000 $'000 $:000

Carrying amount at 1 July 2009 89,074 58,065 1,035,377 - 789,780 1,972,296

Additions B 45,454 — 24,822 B 70,276

Transfers - (31,973) - 32,975 - 1,002

Amortisation charge (6,468) (4,095) - - - (10,563)

Carrying amount at 30 June 2010 82,606 67,451 1,035,377 57,797 789,780 2,033,011
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Impairment for goodwill and distribution licences

Goodwill and distribution licences are allocated to the Group’s cash-generating units (CGUs) identified according to
the relevant operating segment.

A segment-level summary of the goodwill and distribution licence is presented below.

Dampier Bunbury
Multinet Pipeline United Energy Total
2011 $'000 $'000 $'000 $'000
Goodwill 72,806 670,832 46,142 789,780
Distribution licences 407,963 - 627,414 1,035,377
480,769 670,832 673,556 1,825,157

Dampier Bunbury

Multinet Pipeline United Energy Total
2010 $'000 $'000 $'000 $'000
Goodwill 72,806 670,832 46,142 789,780
Distribution licences 407,963 - 627,414 1,035,377
480,769 670,832 673,556 1,825,157

The recoverable amounts of the Group’s CGUs are determined as the higher of fair value less costs to sell and value-
in-use calculations.

The value-in-use calculations use cash flow projections based on financial budgets approved by the board covering a
15 year period. A terminal value based on the regulated asset base was used to value the CGU at the end of the 15
year period. The growth rate does not exceed the long term average growth rate for the business in which the CGU
operates.

Key assumptions used for value-in-use calculations

Gas and electricity distribution

The key assumption used was that the business will continue to generate cash flows as determined by the most
recent regulatory reviews.

Gas transmission

The key assumption used was that the gas transmission business is valued using the discounted cash flows
generated.

Impact of possible changes in key assumptions

Management does not consider that any reasonably possible change in the assumptions will have a material impact
on the valuations.

Amortisation period

The remaining amortisation period for intellectual property is 9 to 54 years, and software 1 to 5 years.

PAGE 69



DUET Group

Financial Report

15 Distribution Payable

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $°000 $°000
Carrying amount at beginning of year 87,056 41,509 17,512 - 84,709 41,564 16,405 -
Provided for during the year 179,701 84,668 33,202 - 172,971 83,178 30,829 -
Paid during the year (175,788) (81,874) (37,452) - (170,624) (83,233) (29,722) -
Balance at 30 June 90,969 44,303 13,262 - 87,056 41,509 17,512 -
There are no franking credits as DUET1, DUET2 and DUETS are flow through trusts. DIHL has no franking credits.
16 Payables
DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Junii 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $000 $'000 $'000 $'000
Trade creditors 84,542 - - - 88,248 - - -
Interest payable — associated entities - 1,149 1,243 644 - 6,374 1,829 801
-Interest payable — other parties 72,931 - - - 75,744 - - -
Customer deposits 8,979 - - - 1,532 - - -
GST payable 3,710 - - - 4,224 - - -
RE management base fee payable 4,976 2,426 522 216 4,829 2,118 676 607
Other payables 6,395 127 70 167 2,393 122 83 103
Balance at 30 June 181,533 3,702 1,835 1,027 176,970 8,609 2,588 1,511

The carrying amount of payables reflect fair value.
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DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $'000
Current
Secured
Bank Loan 597,352 - - - - - - -
597,352 - - - - - - -
Unsecured
Bank Loans 349,500 - - - 1,102,012 - - -
Guaranteed notes 526,759 - - - 313,295 - - -
Borrowings from related parties - 176,030 204,700 106,396 - 231,061 210,474 98,698
876,259 176,030 204,700 106,396 1,415,307 231,061 210,474 98,698
Capitalised borrowing transaction costs (5,407) - - - (799) (4,397) - -
Total current interest bearing liabilities 1,468,204 176,030 204,700 106,396 1,414,508 226,664 210,474 98,698
Non-current
Secured
Bank loans 724,008 - - - 1,254,131 - - -
Guaranteed notes 1,500,000 - - - 1,200,000 - - -
2,224,008 - - - 2,454,131 - - -
Unsecured
Bank loans 346,999 - - - 372,499 - - -
Guaranteed notes 1,564,204 - - - 1,320,257 - - -
Redeemable preference shares 164,399 - - - 125,614 - - -
Borrowings from related party - - 1,289 - - - 1,289 -
Shareholder loans - - - - 23,290 - - -
2,075,602 - 1,289 - 1,841,660 - 1,289 -
Finance lease liability 21,628 - - - - - - -
Capitalised borrowing transaction costs (43,513) - - - (58,279) - - -
Total non current interest bearing liabilities 4,277,725 - 1,289 - 4,237,512 - 1,289 -
Total interest bearing liabilities 5,745,929 176,030 205,989 106,396 5,652,020 226,664 211,763 98,698
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Financing Arrangements

At balance date the Group had access to the following lines of credit:

Undrawn balance

Undrawn balance

30 Jun 11 30 Jun 10
'000 ‘000
DUET 1
Related party loans 37,147 37,147
DUET 2
Related party loans - -
DUET 3
Related party loans 18,711 18,711
DIHL
Related party loans 200,000 200,000
DUET 2008 Funding Sub Trust
Tranche A 364 days: 2012 - -
Tranche B 3 year: 2014 130,500 n/a
Tranche C 3 year: 2011 n/a 100,000
Total 130,500 100,000
Dampier Bunbury Pipeline
Term loan 23,000 -
Capital expenditure facility (Stage 4) - 20
Capital expenditure facility (Stage 5A) - -
Capital expenditure facility (Stage 5B) - 67,569
Capital expenditure facility (Stage 5A2) - 1,700
Working capital facility - 20,000
23,000 89,289
United Energy
Senior Corporate Facility — Tranche A - 90,000
Capex shareholder loan - 16,500
Senior Corporate Facility — Tranche B Capex facility - 40,500
Senior Corporate Facility — Tranche C 237,000 -
Bank loans - working capital facility and AIMRO Capex 71,000 110,000
308,000 257,000
Multinet
Senior Subscription Agreement 40,000 63,000
Capital expenditure facility 55,500 51,500
Bank loans - working capital facility 30,000 5,000
125,500 119,500
Total 842,858 821,647
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Bank Loans

DUET Group

DUET Group has utilised $414.5 million of the $545.0 million syndicated corporate senior debt facility.
Dampier Bunbury Pipeline

DBP has two syndicated facility agreements in place. The first syndicated facility agreement is a $450.0 million facility
broken into two tranches. The first tranche is a $150.0 million facility limit maturing in December 2013. The second
tranche is a $300.0 million facility limit maturing in December 2017.

The second syndicated facility agreement is a $480.0 million facility broken into two tranches. The first tranche is a
commitment of $252.6 million maturing in June 2012 and the second tranche totals $227.4 million maturing in June
2014.

A working capital facility is in place with a $20 million limit maturing in May 2012. This facility is currently undrawn.
United Energy

Term bank loans under the senior corporate facilities comprise two $120.0 million tranches, which have a maturity
date of April 2014 and April 2018. A working capital facility with facility limit of $20.0 million matures in December
2013.

Tranche C of the senior corporate facilities is a capex facility with a facility limit of $260 million maturing in April 2014,
The smart meter debt facility is a $150 million capex facility maturing in December 2013 for the purpose of funding
the roll-out of Advanced Metering Infrastructure.

Multinet

A term bank loan with a facility limit of $205.0 million drawn under the senior corporate facility matures in June 2012,
A working capital facility with a facility limit of $20.0 million matures in April 2014.

A $70 million term bank loan matures in April 2012. On 12 July, Multinet announced it had refinanced the A$70 million
bank debt facility due in April 2012 and raised a new $50 million IT growth capex bank debt facility. Both of the new
facilities mature in July 2014.

Tranche B of the senior corporate facilities is a capex facility with a facility limit of $130 million maturing in June 2012.

Guaranteed notes
Dampier Bunbury Pipeline

There are four tranches of floating rate note facilities outstanding with credit support provided by Ambac Assurance
Corporation. There are two tranches of $275.0 million each, which mature in April 2012 and April 2017 and two
further tranches of $325.0 million, which mature in April 2013 and April 2016

A $425.0 million floating rate note matures in September 2015.

A $150.0 million fixed rate note with a coupon of 8.25% matures in September 2015.
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United Energy

US$200.0 million (A$263 million) 5.45% fixed rate guaranteed notes maturing in April 2016, were issued on 19
November 2003.

UEDH drew down on funds raised through a US Private Placement in December 2010. The notes are fixed rate for
four years (US$70m at interest rate of 3.91%) and seven years (US$365m at interest rate of 5.01%).

A$500 million floating rate guaranteed notes maturing in October 2014, were issued on 31 October 2005.
Scheduled payment of principal and interest on the notes is guaranteed by an unrelated party.

Long term currency swaps have been entered into to convert the USD exposure on the guaranteed notes into an
Australian dollar exposure. The swaps entitle the Group to receive an agreed amount of USD and oblige it to pay an
agreed amount of Australian dollars at the date of maturity of the guaranteed notes. The value of the guaranteed
notes presented above is after the impact of the amount payable under the currency swap agreement.

Multinet

In July two fixed rate guaranteed notes were refinanced using proceeds raised from the US Private Placement notes
(described below). The refinanced notes outstanding as at 30 June 2011 comprised:

- A$150 million 6.375% fixed rate guaranteed note maturing on 29 July 2011.
- A$100 million floating rate maturing on 29 July 2011.
A$300 million floating rate guaranteed notes were issued on 15 June 2007 and mature in July 2011,

US$135.0 million 4.2% fixed rate US Private Placement loan notes maturing on 8 November 2015, were issued on 8
November 2010.

US$50.0 million 4% fixed rate US Private Placement loan note maturing on 9 August 2015, were issued on 9 August
2010.

Scheduled payment of principal and interest on the notes is guaranteed by an unrelated party.
Redeemable preference shares

The redeemable preference shares issued by United Energy are deferred cumulative preference shares that are
redeemable on the date 20 years from the dates of issue, being 23 July 2003, 21 January 2009, 29 January 2009
and 11 March 2011. Interest is paid semi-annually or at any time a declaration is made by the board of Directors of
United Energy. The annual dividend rate on the shares is 13.5% and 11.75% per annum.

Borrowings from related parties

Loan agreements between DUET parent entities are included in borrowings from associates. These loans have a
maturity of 9 years and pay interest at 8% per annum. At 30 June 2011, the amounts payable to associated entities
by DUET2 is $176 million (2010: $231.6 million), by DUET 3 is $204.7 million (2010: $210.5 million), and by DIHL
$106.4 million (2010: 98.7 million).

Capex shareholder loan to United Energy

The capex shareholder loan to United Energy was converted to redeemable preference shares on 11 March 2011.
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Fair values

The fair values and carrying values of borrowings of DUET Group, DUET2, DUET3 and DIHL are as follows:

DUET Group 2011 2010
Carrying amount Fair value Carrying amount Fair value
$'000 $'000 $'000 $'000
On Balance Sheet
Non traded financial liabilities
Bank loans 2,039,486 2,014,247 2,728,642 2,730,810
Guaranteed Notes 3,590,963 3,715,433 2,833,552 2,842,513
Redeemable preference shares 164,399 266,918 125,614 124,600
Capex shareholder loan - - 23,290 23,621
5,794,848 5,996,598 5,711,098 5,721,544
DUET2 2011 2010
Carrying amount Fair value Carrying amount Fair value
$'000 $'000 $'000 $'000
Non traded financial liabilities
Borrowings from associated entities 176,030 176,030 231,061 231,061
176,030 176,030 231,061 231,061
DUET3 2011 2010
Carrying amount Fair value Carrying amount Fair value
$'000 $'000 $'000 $'000
Non traded financial liabilities
Borrowings from associated entities 205,989 205,989 211,763 211,763
205,989 205,989 211,763 211,763
DIHL 2011 2010
Carrying amount Fair value Carrying amount Fair value
$'000 $'000 $'000 $'000
Non traded financial liabilities
Borrowings from associated entities 106,396 106,396 98,698 98,698
106,396 106,396 98,698 98,698

The fair values are based on cash flows discounted using current lending rates for liabilities with similar risk profiles.
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Assets pledged as security

The carrying amounts of assets pledged as security for current and non current borrowings are:

DUET Group DUET20 DUET3® DIHL?  DUET Group DUET2(j) DUETS3(j) DIHL()
1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1 Jul 09 1 Jul 09 1 Jul 09
- 30 Jun 11 -30Jun 11 -30Jun 11 -30Jun 11 -30Jun 10 -30Jun 10 -30Jun 10 -30Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $’'000 $°000
Current

Cash and cash equivalents 188,831 32,804 21,641 931 327,299 98,450 30,601 26,290
Receivables 18,060 3,882 - - 20,087 6,232 - -
Inventories 12,867 - - - 10,881 - - -
Other 13,216 - - - 18,774 - - -
Total current assets pledged as security 232,974 36,686 21,641 931 377,041 104,682 30,601 26,290

Non-current
Property, plant and equipment 3,029,108 - - - 3,026,319 - - -
Intangible asset 674,548 - - - 669,198 - - -
Investment in associates 1,278,002 194,339 - 140,029 1,173,012 127,015 - 116,146
Loans to associated entities 411,568 112,030 187,508 - 768,176 264,472 239,232 -
Redeemable Preference Shares 319,126 159,563 - - 243,838 121,919 - -
Total non current assets pledged as security 5,712,352 465,932 187,508 140,029 5,880,543 513,406 239,232 116,146
Total assets pledged as security 5,945,326 502,618 209,149 140,960 6,257,584 618,088 269,833 142,436

(i) Assets of DUET1, DUET2, DUET3 and DIHL are pledged as security for the $545 million bank debt facility.
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DUET Group DUET2® DUET3® DIHL®
1Jul10 1Jul10 1Jul10 1Jul10 DUET Group DUET2 DUET3 DIHL
-30Jun 11 -30Jun 11 -30Jun 11 - 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $'000 $'000 $'000 $'000
Current

Environmental provision 3,778 - - - 402 - . -
Annual leave 2,886 - - - 3,289 - - -
Long service leave 399 - - - 2,720 - - -
Other employee benefits 2,705 - - - 2,776 - - -
9,768 - - - 9,187 - - -

Non-current
Environmental provision 3,129 - - - 3,129 - - -
Decommissioning provision 15,161 - - - 15,096 - - -
Long service leave 203 - - - 189 - - -
Other provisions 8,470 - - - 8,470 - - -
26,963 - - - 26,884 - - -

Decommissioning provision

DBP has a legislative obligation to purge and seal the pipeline on retirement of the asset, together with the abandonment of associated above ground facilities. The cost of carrying out
this restoration work (based on satisfying the minimum obligation) has been estimated by Tawake Rakai, DBP’s asset manager, at $77.3 million. This estimate has been discounted back
at the risk free rate to provide a best estimate of the provision in the Balance Sheet. Property, plant and equipment is grossed up by this amount and depreciated over the remaining life
of the asset, while the provision is escalated to unwind the discount over the remaining life of the asset.

Environmental provision

United Energy and Multinet provide for environmental management costs to ensure compliance with environmental management principles using ISO 14001 and The Environmental
Protection Act 1970 of Victoria.
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Movements in provisions

Movements in each class of provision during the financial year are set out below:

Year ended 30 June 2011

Decommissioning  Environmental Other Employee Contract
Provision provision Benefits provision Total
$°000 $°000 $°000 $°000 $°000
Current consolidated
Carrying amount at 1 July 2010 - 402 8,785 - 9,187
Additional provisions recognised - - 4,028 - 4,028
Payments/other sacrifices of economic
benefits - 3) (3,444) - (3,447)
Carrying amount at 30 June 2011 - 399 9,369 - 9,768
Non-current consolidated
Carrying at 1 July 2010 15,096 3,129 189 8,470 26,884
Additional provisions recognised 65 - 14 - 79
Payments/other sacrifices of economic
benefits - - -
Carrying amount at 30 June 2011 15,161 3,129 203 8,470 26,963
Year ended 30 June 2010
Decommissioning Environmental Other Employee Contract
Provision provision Benefits Provision Total
$'000 $'000 $'000 $'000 $'000

Current consolidated
Carrying amount at 1 July 2009 - 402 7,139 - 7,541
Additional provisions recognised - - 1,646 - 1,646
Payments/other sacrifices of economic
benefits - - - - -
Carrying amount at 30 June 2010 - 402 8,785 - 9,187
Non-current consolidated
Carrying at 1 July 2009 11,890 6,129 567 - 18,586
Additional provisions recognised 3,206 (3,000) (378) 8,470 8,298
Payments/other sacrifices of economic -
benefits - - - -
Carrying amount at 30 June 2010 15,096 3,129 189 8,470 26,884
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DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$°000 $°000 $°000 $°000 $°000 $'000 $'000 $'000
Current

Promissory note - - - - - - - -
Unearned revenue 39,807 - - - 33,857 - - -
Current tax liabilities - - - - 30 - - -
Total current 39,807 - - - 33,887 - - -

Non-Current
Promissory note - - - - - - - -
Unearned revenue 22,731 - - - 23,153 - - -
Total non current 22,731 - - - 23,153 - - -
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DUET Group
30 Jun 11
$°000

DUET Group
30 Jun 10

$°000

The balance comprises temporary difference attributable to:
Amounts recognised in profit or loss

Borrowing costs

Accrued revenue

Property, Plant and equipment

Intellectual property

Intangibles

Licence

Cash flow hedges

Other

Cash flow hedges recognised directly in equity

Set - off deferred tax liabilities pursuant to set off provisions (Note
14)

Net deferred tax liabilities

Movements:

Opening Balance at 1 July

Charged /(credited) to the Income Statement (Note 3)
Charged /(credited) to equity

Closing balance 30 June

Deferred tax liabilities to be recovered after more than 12 months

1,754
103
590,447
5,346
1,007
51,457
51,435
2,159

7,101
220
571,364
5,544
460
51,457
26,016

703,708
5,283

(200,214)

662,162

(539)

(95,653)

508,777

565,970
(62,479)
5,286

565,970

569,263
5,416
1,291

508,777

508,777

565,970

565,970

508,777

565,970
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DUET Group contributed to several accumulated contribution superannuation plans and in the year to 30 June 2008
two defined benefit employee superannuation plans. In the case of the accumulated contribution superannuation
plans, contributions were charged against income as they were made.

On 2 May 2008, all United Energy employees, to which the defined benefit retirement obligations relate, were
transferred to Jemena Asset Management (6) Pty Ltd (“JAM”).

The following sets out details in respect of the defined benefit plans only.

(@) Defined Benefit Employee Superannuation Plans

In accordance with the Provision of Labour Service Agreements between JAM and the UEDH Group, JAM
managed the employee obligations of UEDH until their transfer on 2 May 2008. JAM has assumed the financial
risks and benefits associated with the superannuation funds.

(b) Balance sheet amounts

The amounts recognised in the Balance Sheet are determined as follows:
DUET Group DUET Group DUET Group DUET Group DUET Group

30 Jun 11 30 Jun 10 30 Jun 09 30 Jun 08 30 Jun 07
$'000 $'000 $'000 $'000 $'000

Present value of the defined benefit
obligation - _ _ R 11,890
Fair value of defined benefit plan assets - - - - 13,051
Net liability in the Balance Sheet - - - - 1,161
Rights under Provision of Labour Service
Agreements that exactly match the amount
and timing of the benefits payable under
the plan - - - - 1,161

(c) Categories of plan assets
Following the transfer of financial risks and benefits associated with the defined benefits plan on 2 May 2008,
there are no plan assets to report by DUET Group as at 30 June 2008, 30 June 2009, 30 June 2010 and 30
June 2011.

22 Other Non-Controlling Interest

Non-Controlling Interest Classified as Equity

DUET Group DUET Group
30 Jun 11 30 Jun 10
$'000 $'000

Interest in:
Share Capital 527,596 419,205
Retained losses (122,054) (129,222)
Reserves (20,818) (42,143)
Total 384,724 247,840
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(@) Ordinary Equity

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL

1Jul10 1Jul10 1Jul10 1Jul10 1Jul 10 1 Jul 09 1 Jul 09 1 Jul 09

-30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 10 -30 Jun 10 -30 Jun 10

$°000 $°000 $°000 $°000 $'000 $'000 $'000 $°000

On issue at the beginning of the year 1,868,660 831,906 297,901 206,156 1,826,667 812,887 292,679 201,980
Capital raising costs - - - - 3,079 1,538 3 3
DRP on 14 August 2009 - - - - 18,936 8,626 2,569 1,746
DRP on 16 February 2010 - - - - 19,978 8,855 2,650 2,427
DRP on 13 August 2010 27,072 11,842 3,791 3,403 - - - -
DRP on 15 February 2011 36,493 17,728 3,852 1,759 - - - -
On issue at the end of the year 1,932,225 861,476 305,544 211,318 1,868,660 831,906 297,901 206,156
DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL

1Jul10 1Jul10 1Jul10 1Jul10 1Jul 09 1 Jul 09 1 Jul 09 1 Jul 09

-30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 10 -30 Jun 10 -30 Jun 10 -30 Jun 10

Number of Number of Number of Number of Number of Number of Number of Number of

stapled stapled stapled stapled stapled stapled stapled stapled

securities securities securities securities securities securities securities securities

000 ’000 000 ’000 000 000 000 000

On issue at the beginning of the year 870,560 870,560 870,560 870,560 847,086 847,086 847,086 847,086
DRP on 14 August 2009 - - - - 12,078 12,078 12,078 12,078
DRP on 16 February 2010 - - - - 11,396 11,396 11,396 11,396
DRP on 13 August 2010 16,745 16,745 16,745 16,745 - - - -
DRP on 15 February 2011 22,388 22,388 22,388 22,388 - - - -
On issue at the end of the year 909,693 909,693 909,693 909,693 870,560 870,560 870,560 870,560
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(b)

(c)

(d)

(e)

Contributed Equity (continued)

Ordinary units in DUET1, DUET2, DUET3 and ordinary shares in DIHL

Each fully paid stapled security confers the right to vote at meetings of security holders, subject to any voting restrictions imposed on a security holder under the Corporations Act
2001 and the Listing Rules. On a show of hands, every security holder present in person or by proxy has one vote. On a poll, every security holder who is present in person or by
proxy has one vote for each dollar of the value of the total interest they have in DUET1, DUET2, DUETS, and one vote for each share in respect of DIHL.

‘A’ Special Share

RE1 in its personal capacity holds 1 A Special Share in DIHL. The Share carries the right to appoint Directors constituting up to 40% of the DIHL Board including the managing
Director. Any person appointed Director by the A Special Shareholder may at any time be removed by the A Special Shareholder only. The A Special Shareholder may not vote at
meetings except in relation to a proposal to appoint a Director or vary the rights attached to the A Special Share. The holder of an A Special Share is not entitled to receive any
dividends.

‘B’ Special Share

RE2 as Responsible Entity of DUET2 holds 1 B Special Share in DIHL. The Share carries the right to appoint Directors constituting up to 40% of the DIHL Board. Any person
appointed Director by the B Special Shareholder may at any time be removed by the B Special Shareholder only. The B Special Shareholder may not vote at meetings except in
relation to a proposal to appoint a Director or vary the rights attached to the B Special Share. The holder of a B Special Share is not entitled to receive any dividends.

‘C’ Special Share

RE1 and RE2 each hold 1 C Special Share issued in DIHL in their capacity as Responsible Entity for DUET1 and DUET2 respectively. The shares carry the right to jointly appoint
up to 20% of the Directors of the DIHL Board. Any person appointed Director by the C Special Shareholders may at any time be removed by the C Special Shareholders only. The
C Special Shareholders may not vote at meetings except in relation to a proposal to appoint a Director or vary the rights attached to the C Special Shares. The holders of C
Special Shares are not entitled to receive any dividends.

PAGE 83



DUET Group

Financial Report

24 Reserves

Nature and purpose of Reserves

i Hedging Reserve

The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are recognised directly in equity, as described in Note 1(z). Amounts are

recognised in the profit or loss when the associated hedged transaction affects the profit or loss.

(i) Foreign Currency Translation Reserve

The Foreign Currency Translation Reserve is used to record exchange differences arising on translation of a foreign associate investment. The reserve is recognised in the profit and loss

when the associate is disposed of.

(iif) Capital Reserve

The Capital Reserve is used to hold the accumulated loss of the trusts within DUET Group.

(v) Other Reserve

The Other Reserve is used to record transactions between equity holders, share of associates’ other reserve and available for sale reserve.

25 Retained Profits / (Accumulated Losses)

DUET Group DUET2 DUET3 DIHL  DUET Group DUET2 DUET3 DIHL

1Jul10 1Jul10 1Jul10 1Jul10 1 Jul 09 1Jul 09 1 Jul 09 1 Jul 09

-30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 11 -30 Jun 10 -30 Jun 10 -30 Jun 10 -30 Jun 10

$'000 $°000 $°000 $°000 $'000 $'000 $'000 $'000

Balance at 1 July (216,537) - 4,551 (97,104) (199,614) - 6,135 (89,201)
Profit/(Loss) attributable to security holders 68,784 66,555 (23,322) 12,900 42,042 77,564 28,337 (7,903)
Distribution provided for or paid (61,832) (84,667) (32,209) - (58,965) (83,178) (29,921) -
Transfer from reserves - - - - - - - -
Transfer from Capital Reserve - 18,112 50,980 - - 5,614 - -
Balance at the end of the year (209,585) - - (84,204) (216,537) - 4,551 (97,104)
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Equity Equity
holding holding
Country of Class of 30 June 2011 30 June 2010
Year end incorporation shares / units %* %*

Name of entity
Amistel Pty Ltd 30 June Australia Ordinary 79.9 79.9
Australia Energy Finance Pty Ltd 30 June Australia Ordinary 79.9 79.9
Australian Energy Fund No.2 30 June Australia Ordinary 80.9 80.9
Energy Partnership (Gas) Pty Ltd 30 June Australia Ordinary 79.9 79.9
Energy Partnership (Holdings) Pty Ltd 30 June Australia Ordinary 79.9 79.9
Energy Partnership Pty Ltd 30 June Australia Ordinary 79.9 79.9
Energy Retail Holdings Pty Ltd 30 June Australia Ordinary 73.1 73.1
Multinet Gas (DB No1) Pty Ltd 30 June Australia Ordinary 79.9 79.9
Multinet Gas (DB No2) Pty Ltd 30 June Australia Ordinary 79.9 79.9
Multinet Gas Distribution Partnership 30 June Australia Ordinary 79.9 79.9
Multinet Gas (IE) Pty Ltd 30 June Australia Ordinary 79.9 79.9
Multinet Group Holdings Pty Ltd 30 June Australia Ordinary 79.9 79.9
Pacific Indian Energy Services Pty Ltd (PIES) 30 June Australia Ordinary 57.3 57.3
Power Partnership Pty Ltd 30 June Australia Ordinary 66.0 66.0
UEIP Pty Ltd 30 June Australia Ordinary 66.0 66.0
United Energy Distribution Pty Ltd 30 June Australia Ordinary 66.0 66.0
United Energy Distribution Holdings Pty Ltd 30 June Australia Ordinary 66.0 66.0
United Energy Finance Pty Ltd 30 June Australia Ordinary 66.0 66.0
United Energy Finance Trust 30 June Australia Ordinary 66.0 66.0
United Nominee Assets Pty Ltd 30 June Australia Ordinary 66.0 66.0
Utilicorp Australia (Gas) Finance Pty Ltd 30 June Australia Ordinary 79.9 79.9
Utilicorp Australia (Gas) Holdings Pty Ltd 30 June Australia Ordinary 79.9 79.9
Utilicorp Southern Cross Pty Ltd 30 June Australia Ordinary 79.9 79.9
Utilities Consulting Service Pty Ltd 30 June Australia Ordinary 66.0 66.0
DUET Dampier Bunbury Pty Ltd 30 June Australia Ordinary 100.0 100.0
DBNGP Trust 30 June Australia Ordinary 60.0 60.0
DBNGP Holdings Pty Ltd 30 June Australia Ordinary 60.0 60.0
DBNGP Finance Company Pty Ltd 30 June Australia Ordinary 60.0 60.0
DBNGP WA Pipeline Trust 30 June Australia Ordinary 60.0 60.0
DBNGP (WA) Nominees Pty Ltd 30 June Australia Ordinary 60.0 60.0
DBNGP (WA) Transmission Pty Ltd 30 June Australia Ordinary 60.0 60.0
DBNGP Compressor Co. Pty Ltd 30 June Australia Ordinary 60.0 60.0
DBNGP (WA) Finance Pty Ltd 30 June Australia Ordinary 60.0 60.0
DUET 2008 Debt Funding Trust 30 June Australia Ordinary 100.0 100.0

*

entities.

DUET2, DUET3 and DIHL have no subsidiaries.

The equity holding is the equity holding of DUET Group. DUET1, as the deemed parent of the Group, is the deemed parent of these
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(@) Basic earnings per stapled security

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL

As at As at As at As at As at As at As at As at

30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10

‘000 ‘000 ‘000 ‘000 000 000 000 000

Basic earnings per stapled security 7.70c 7.45¢c (2.61)c 1.44c 4.88¢c 9.00c 3.29¢c (0.92)c
Earnings used in calculation of basic earnings per stapled

security 68,784 66,555 (23,322) 12,900 42,042 77,564 28,337 (7,903)

Weighted average number of stapled securities used in
calculating basic earnings per stapled security 893,674 893,674 893,674 893,674 861,858 861,858 861,858 861,858

(o) Reconciliation of earnings used in calculating basic earnings per stapled security

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
As at As at As at As at As at As at As at As at
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Basic earnings per stapled security
Profit/(Loss) for the year 188,400 66,555 (23,322) 12,900 173,754 77,564 28,337 (7,903)
(Profit)/Loss for the year attributable to non-controlling
interests (119,616) - - - (131,712) - - -
Profit/(loss) attributable to the ordinary securityholders of the
company used in calculating basic earnings per stapled
security 68,784 66,555 (23,322) 12,900 42,042 77,564 28,337 (7,903)
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(c) Diluted earnings per stapled security

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
As at 30 Jun 11 As at30Jun 11 Asat30Jun11 Asat30Jun11 Asat30Jun 10 Asat30Jun10 Asat30Jun 10 Asat 30 Jun 10
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000
Diluted earnings per stapled security * 7.70c 7.45¢ (2.61)c 1.44c 4.88¢c 9.00c 3.29¢ (0.92)c
Earnings used in calculation of diluted earnings per stapled
security 68,784 66,555 (23,322) 12,900 42,042 77,564 28,337 (7,903)
Weighted average number of stapled securities used in
calculating diluted earnings per stapled security 893,674 893,674 893,674 893,674 861,858 861,858 861,858 861,858
* Where diluted earnings per stapled security is anti-dilutive, the figure for diluted earnings per stapled security is shown the same as the figure for basic earnings per stapled security.
(d) Weighted average number of shares used as the denominator
DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
As at 30 Jun 11 Asat 30 Jun 11 Asat 30 Jun11 Asat 30 Jun11 Asat 30 Jun 10 Asat30Jun10 Asat30Jun 10 Asat 30 Jun 10
‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000 ‘000
Weighted average number of stapled securities used as the
denominator in calculating basic earnings per stapled security 893,674 893,674 893,674 893,674 861,858 861,858 861,858 861,858
Weighted average number of stapled securities used as the
denominator in calculating diluted earnings per stapled
security 893,674 893,674 893,674 893,674 861,858 861,858 861,858 861,858
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(i) Reconciliation of Net Result from Ordinary Activities after Income Tax to Net Cash Flows from Operating Activities

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL
30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Net result from ordinary activities after income tax 188,400 66,555 (23,322) 12,900 173,754 77,564 28,337 (7,903)
Depreciation and amortisation 214,265 - - - 175,562 - - -
Net loss on sale of non-current assets 4,352 - - - 4,185 - - -
Customer contributions - in kind (1,895) - - - (1,068) - - -
Borrowing costs paid 496,491 21,442 13,897 6,794 435,557 21,518 138,075 6,372
Foreign exchange 53,554 - 52,605 920 12,805 - (8,184) (6,446)
Other 6,674 - - - - - 3,516 1,758
Doubtful debts (657) - - - 659 - - -
Share of associates losses/(profits) not received as dividends (15,387) 1,024 - (19,930) 9,867 (12,764) - 10,400
Change in assets and liabilities
Decrease/(increase) in receivable 3,180 1,686 3,551 1,014 1,005 14 15,771 893
(Increase)/decrease in deferred tax asset - - - - 4,583 - - -
Decrease/(increase) in other operating assets 4,034 - - - (2,140) - - -
Increase/(decrease) in payables and accrual 4,710 319 (189) (328) 1,696 106 17) 89
(Decrease)/Increase in deferred tax liability (106,924) - - - 8,110 - - -
Increase/(Decrease) in other provisions 567 - - - 1,470 - - -
(Decrease)/increase in derivative financial instruments (20,815) - (4,948) - (83,729) 3,732 - -
Net cash inflow from operating activities 830,549 91,026 41,594 1,370 742,316 90,170 57,498 5,163
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(ii) Reconciliation of Cash Assets

Cash assets at the end of the year as shown in the Statement of Cash Flows is reconciled to the related items in the Balance Sheet as follows:

DUET Group DUET2 DUET3 DIHL DUET Group DUET2 DUET3 DIHL

30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 11 30 Jun 10 30 Jun 10 30 Jun 10 30 Jun 10

$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Cash at bank 292,554 32,804 21,641 931 221,456 38,307 19,464 4,663
Cash on deposit 250,928 - - - 243,226 60,143 11,137 21,627
Cash assets 543,482 32,804 21,641 931 464,682 98,450 30,601 26,290

(iii)  Non-cash investing and financing activities

During the period, stapled securityholders participated in DUET’s Distribution and Dividend Reinvestment Plan (DRP). A total of 39,133,591 (2010:23,473,285) new securities were issued
under the DRP. The proceeds raised from the issue of these securities was $58,403,127 (2010: $38,913,707) and this amount is not reflected in the Cash Flow Statement on the basis

that it has been reinvested in DUET Group securities.
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DUET1 DUET1

30 Jun 11 30 Jun 10

S’000 S’000

Current assets 62,015 61,531
Total assets 818,416 892,176
Current liabilities 228,638 286,133
Total liabilities 341,472 398,986
Net assets 476,944 493,190
Contributed equity 553,887 532,697
Retained earnings 2,424 14,462
Capital reserve (90,324) (90,324)
Other reserves 10,957 36,355
Total equity 476,944 493,190
Profit of DUET1 49,795 50,535
Total comprehensive income of DUET1 24,396 56,039

DUET1 has no guarantees in relation to the debts of any of its subsidiaries.

DUET1 has no contingent liabilities as at 30 June 2011.

30 Related Party Disclosures

RE1 and RE2 are 50/50 joint ventures between AMPCH and MGL. RE1 is the Manager and Responsible Entity of

DUET1 and DIHL and REZ2 is the Manager and Responsible Entity of DUET2 and DUETS3 respectively.

(@) Directors
The following persons held office as Directors of RE1 during the year:

— John Roberts (Chairman)

— Philip Garling

— The Hon. Michael Lee

- Emma Stein

- Douglas Halley

— Francis Kwok (alternate for John Roberts - resigned 25 November 2010)
— Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
— Bodhisahwa Pahari (alternate for Philip Garling)

The following persons held office as Directors of RE2 during the year:
— John Roberts (Chairman)
- Philip Garling
— Ron Finlay
— Eric Goodwin
— Duncan Sutherland

— Francis Kwok (alternate for John Roberts - resigned 25 November 2010)
— Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
— Bodhisahwa Pahari (alternate for Philip Garling)
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The following persons held office as Directors of DIHL during the year:

John Roberts (Chairman)

Philip Garling

Ron Finlay

Douglas Halley

Emma Stein

Francis Kwok (alternate for John Roberts - resigned 25 November 2010)
Shemara Wikramanayake (alternate for John Roberts — appointed 25 November 2010)
Bodhisahwa Pahari (alternate for Philip Garling)

During the year, no Director of RE1 or RE2 received or became entitled to receive any other benefit because of
a contract made by DUET Group with a Director or a firm of which a Director is a member, or with an entity in
which the Director has a substantial interest except at terms set out in the governing documents of the Group.
The number of stapled securities held directly, indirectly or beneficially by Directors at 30 June are:

Stapled Securities in  Stapled Securities

DUET Group in DUET Group
2011 2010

Director
John Roberts 4,222,901 3,747,030
Philip Garling 72,750 72,750
The Hon Michael Lee 12,288 10,903
Emma Stein 43,506 43,506
Douglas Halley 95,000 95,000
Ron Finlay 14,455 14,455
Eric Goodwin 43,059 38,206
Duncan Sutherland 200,000 200,000
Shemara Wikramanayake* 1,842,987 n/a
Bodhisahwa Pahari - -
6,546,946 4,221,850

* Not a Director in 2010

RE1 paid $85,000 in Director fees to The Hon Michael Lee (2010: $77,500) and $42,500 in Director fees to
each of Emma Stein and Douglas Halley (2010: $38,750) for the year ended 30 June 2011.

RE2 paid $85,000 in Director fees to each of Eric Goodwin and Duncan Sutherland (2010: $77,500 each) and
$42,500 in Director fees to Ron Finlay (2010: $38,750) for the year ended 30 June 2011.

DIHL paid $42,500 in Director fees to each of Emma Stein, Douglas Halley and Ron Finlay (2010: $38,750
each) for the year ended 30 June 2011.

The compensation paid to Directors of RE1 and RE2 who are not employees of MGL or AMPCH is determined
with reference to current market rates of Directorships of similar entities. The level of compensation is not
related to the performance of RE1 and RE2.
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(b) Key Management Personnel

The following are key management personnel of DUET Group:

- The Responsible Entities (RE1 and RE2); and
— The Directors of DIHL being John Roberts, Philip Garling, Ron Finlay, Douglas Halley, Emma Stein,
Shemara Wikramanayake (alternate to John Roberts), and Bodhisahwa Pahari (alternate to Philip Garling).

Key Management Personnel are defined in AASB 124: Related Party Disclosures as those having authority and
responsibility for planning, directing and controlling the activities of the entity. The Responsible Entity of the
Trusts and the Directors of DIHL meet the definition of Key Management Personnel as they have authority in
relation to the activities of DUET. These powers have not been delegated by the Responsible Entities or the
Board, to any other person, including the CEO of DUET Group. Accordingly, there are no other Key

Management Personnel of DUET Group.

The number of DUET Group stapled securities held directly, indirectly or beneficially by key management
personnel or their related entities at 30 June are:

Stapled securities in

Stapled securities in

DUET Group DUET Group

2011 2010

John Roberts 4,222,901 3,747,030
Philip Garling 72,750 72,750
Ron Finlay 14,455 14,455
Douglas Halley 95,000 95,000
Emma Stein 43,506 43,506
Francis Kwok* - -
Shemara Wikramanayake** 1,842,987 n/a
Bodhisahwa Pahari - -
6,291,599 3,972,741

* Resigned 25 November 2010
** Not a Director in 2010

() Responsible Entities

The base management fees and performance fees, excluding GST, that were paid or payable to the

Responsible Entities as compensation are:

DUET Group DUET2 DUET3 DIHL
$°000 $°000 $°000 $°000

Base management fees
1 July 2010 — 30 June 2011 19,978 9,484 2,302 1,284
1 July 2009 - 30 June 2010 19,575 8,671 2,729 2,261

Base management fees are calculated as 1% per annum of the net investment value on the last day of each
quarter. For the year ended 30 June 2011, RE1 received $8,192,075 (2010: $8,174,555) and RE2 received

$11,786,652 (2010:$11,400,001).

Performance fees are only paid if DUET’s return exceeds the performance of the benchmark S&P/ASX 200
Industrials Accumulation Index. For the year ended 30 June 2011, DUET’s return did not exceed the
benchmark and nil was payable to RE1 (2010: nil) and nil (2010: nil) was payable to RE2.
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(d)

(e)

Related Party Disclosures (continued)

Custodians

Under the terms of the custody agreements with Trust Company Ltd & Perpetual Trustee Co Ltd, fees paid or
payable to the custodian by the Group were $241,020 (2010: $253,992).

Other Related Party Transactions

At 30 June 2011, companies within the Macquarie Group held 24.8 million DUET Group securities (30 June
2010: 10.2 million). At 30 June 2011, companies within the AMP Group held 111.5 million DUET Group
securities (30 June 2010: 101.1 million).

During the year, DUET reimbursed MGL $282,540 (2010: $223,179) representing out of pocket expenses
incurred by the Responsible Entity/Manager in the performance of its duties. DUET1’s share was $66,629
(2010: $71,753), DUET2’s share was $66,629 (2010: $71,753), DUET3’s share was $65,816 (2010: $30,111)
and DIHL’s share was $83,466 (2010: $49,562).

During the year, DUET paid AMPCI for debt arranging services $752,210 (2010:$635,716).

Members of the AMP Group and Macquarie Group have established relationships with DUET for financial
advisory work with regard to acquisitions, divestitures, debt and equity raisings.

DUET has adopted a protocol to ensure that, for all transactions and services arrangements between DUET
and members of the AMP Group and the Macquarie Group, the interests of DUET Group’s investors are
safeguarded and any conflicts that may arise are handled appropriately. In particular, under the protocol,
acquisitions and disposals of investments must be on arms length commercial terms, all services must be
provided on market competitive rates and terms, and all transactions and advisory engagements must be
approved by the Boards of the Responsible Entities.

DUET hold funds on deposit with Macquarie Bank Limited (MBL) and earns interest on deposits at commercial
rates. Interest income from deposits with MBL is included in the determination of net profit from continuing
activities for the year.

DUET Group DUET2 DUET3 DIHL
$°000 $°000 $°000 $°000
Funds on deposit with MBL
30 June 2011 88,239 37,266 9,344 805
30 June 2010 33,444 13,613 3,816 4,595
DUET Group DUET2 DUET3 DIHL
$'000 $'000 $'000 $'000
Interest earned on deposits
1 July 2010 - 30 June 2011 2,143 818 380 157
1 July 2009 - 30 June 2010 863 254 182 195
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The Directors of the Responsible Entities (RE1 and RE2) of DUET1, DUET2, DUET3 and the Directors of DIHL have
determined the operating segments based on the reports reviewed by the chief operating decision maker, being the
Boards of AMPCI Macquarie Infrastructure Management No.1 Limited (RE1), AMPCI Macquarie Infrastructure
Management No.2 Limited (RE2) and DIHL.

The Boards consider the business from the aspect of each of the core portfolio assets and have identified five
operating segments. The segments are the investments in Dampier Bunbury Pipeline (DBP), United Energy (UEDH),
Multinet (MGH), WA Gas Networks (WAGN) and Duguesne (DQE). DUET Group has control or significant influence of
these investments and as such, the Directors of RE1, RE2 and DIHL can exert control or significant influence over the
management control of the entities.

DBP, UEDH, MGH and WAGN are all located in Australia. Revenue is derived from customers within Australia. Non-
current assets are located in Australia. DQE is located in the United States, with revenue derived in the United States.
Non-current assets of DQE are located in the United States.

The primary business from which each operating segment derives revenue is as follows; DBP gas transmission, MGH
gas distribution, UED electricity distribution, DQE electricity distribution and transmission and WAGN gas distribution.
There were no inter-segment transactions during the period (2010: nil).

The operating segments note discloses performance by individual core—portfolio asset in Australian dollars. The
information is presented as DUET’s proportionate share of the earnings before interest, tax, depreciation and
amortisation (“EBITDA”).

DBP UEDH MGH WAGN DQE Total

$°000 $°000 $°000 $°000 $°000 $°000
DUET Group for the 12 months to
30 June 2011
Total segment revenues 258,855 265,616 155,006 36,476 343,099 1,059,052
Total segment expenses (42,720) (85,030) (39,852) (15,020) (234,946) (417,568)
Proportionate EBITDA 216,135 180,586 115,154 21,456 108,153 641,484
DUET Group for the 12 months to 30
June 2010
Total segment revenues 235,023 244,178 145,149 37,091 370,790 1,032,231
Total segment expenses (45,553) (70,339) (36,509) (12,337) (255,890) (420,628)
Proportionate EBITDA 189,470 173,839 108,640 24,754 114,900 611,603
Total proportionate segment assets
30 June 2011 2,313,859 1,696,353 1,264,306 249,432 1,173,946 6,697,896
30 June 2010 2,298,795 1,598,634 1,065,443 242,846 1,447,369 6,653,087
Maintenance capital expenditure 11,851 46,278 8,064 2,801 41,467 110,461
Total proportionate segment liabilities
30 June 2011 (1,918,951) (1,536,867) (1,108,118) (223,966) (984,545)  (5,772,447)
30 June 2010 (1,983,130) (1,586,185) (942,265) (216,779) (892,900) (5,121,259)

M Excludes changes in the fair value of derivatives, net foreign exchange gains/losses and actuarial losses on the Duquesne defined benefit
pension plan.
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A reconciliation of DUET EBITDA to profit/(loss) before income tax expense is provided as follows:

DBP UEDH MGH WAGN DQE Corporate Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000
DUET Group for the 12 months to 30 June
2011
Proportionate EBITDA 216,135 180,585 115,153 21,457 108,153 - 641,483
Additional EBITDA from controlled assets 144,090 93,029 28,968 - - - 266,087
Exclude non-controlled assets @ - - - (21,456) (108,153) - (129,609)
Corporate expenses - - - - - (22,060) (22,060)
Other - - - - - (800) (800)
Equity accounted profits @ - - - 859  (23,298) - (22,439)
Consolidated EBITDA 732,662
Controlled Assets
Interest income 5,388 10,260 8,955 - - - 24,603
Depreciation and amortisation (78,135) (105,330) (30,799) - - - (214,264)
Finance costs (231,482) (143,961) (86,513) - - - (461,956)
Changes in fair value of derivatives (10,031) 6,851 7,407 - - - 4,227
Non-controlled Assets
Change in fair value of derivatives © - - - - 21,128 - 21,128
Change in defined benefit pension plan - - - - 22,100 - 22,100
Corporate
Interest income - - - - - 42,228 42,228
Finance costs - - - - - (43,047) (43,047)
Net foreign exchange gains/(losses) - - - - - (49,964) (49,964)
Changes in fair value of derivatives - - - - - 300 300
Other eliminations - - - - - - (4,657)
Profit before income tax expense 73,360

M To consolidate 100% of controlled asset EBITDA.
@ Excludes proportionate EBITDA of associates and includes the equity accounted result.
© Includes amortisation of the fair value of electricity contracts recognised on acquisition reported by the non-controlled asset with

operating costs.
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DBP UEDH MGH WAGN DQE Corporate Total
$’000 $'000 $°000 $'000 $’000 $°000 $’000
DUET Group for the 12 months to 30 June 2010
Proportionate EBITDA 189,470 173,839 108,640 24,754 114,900 - 611,603
Additional EBITDA from controlled assets 126,407 87,873 24,734 - - - 239,014
Exclude non-controlled assets @ - - - (24,754) (114,900) - (139,654)
Corporate income - - - - - 301 301
Corporate expenses - - - - - (22,939) (22,939)
Equity accounted profits @ - - - 5,695 4,390 - 10,085
Consolidated EBITDA 698,410
Controlled Assets
Interest income 2,979 893 684 - - - 4,556
Depreciation and amortisation (65,835) (79,073) (30,654) - - - (175,562)
Finance costs (201,054) (119,087) (73,648) - - - (393,789)
Changes in fair value of derivatives - 25,402 (440) - - - 24,962
Non-controlled Assets
Change in fair value of derivatives © - - - - 7,693 - 7,693
Change in defined benefit pension plan - - - - (22,483) - (22,483)
Corporate
Interest income - - - - - 49,967 49,967
Depreciation and amortisation - - - - - (44,100) (44,100)
Finance costs - - - - - (5,167) (5,167)
Changes in fair value of derivatives - - - - - 34,156 34,156
Net foreign exchange gains/(losses)
Loss before income tax expense 178,643

M To consolidate 100% of controlled asset EBITDA.

@ Excludes proportionate EBITDA of associates and includes the equity accounted result.

® Includes amortisation of the fair value of electricity contracts recognised on acquisition reported by the non-controlled asset with
operating costs.
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A reconciliation of DUET total proportionate segment assets to total consolidated assets is provided as follows:

30 Jun 11 30 Jun 10

$°000 $'000

Total proportionate segment assets 6,697,896 6,653,087
Balance of controlled entity assets 2,292,364 1,948,922
Exclude non-controlled assets (1,423,378) (1,690,215)
Cash and cash equivalents 125,455 317,369
Derivatives 6,230 1,975
Other assets 103 123
Receivables 776,119 1,018,099
Equity accounted investments 166,129 145,439
Total assets 8,640,918 8,394,799

A reconciliation of DUET total proportionate segment liabilities to total consolidated liabilities is provided as follows:

30 Jun 11 30 Jun10

$°000 $'000

Total proportionate segment liabilities (5,772,447) (5,121,259)
Balance of controlled entity liabilities (1,884,791) (1,684,026)
Exclude non-controlled liabilities 1,208,511 609,679
Distribution payable (90,969) (87,056)
Payables (10,260) (19,937)
Interest bearing liabilities (414,273) (576,765)
Total liabilities (6,964,229) (6,879,364)
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DUET2

DUET2 co-owns investments in UEDH and MGH with DUET1. The Boards consider the business for these two
segments on a combined proportionate EBITDA basis. Proportionate earnings for DBP, UEDH, MGH and WANH are
set out on page 94.

A reconciliation of DUET2 EBITDA to profit before income tax expense is provided as follows:

DBP UEDH MGH WAGN DUET2 Total
$°000 $°000 $°000 $°000 $°000 $°000

DUET?2 for the 12 months to 30 June 2011
Proportionate EBITDA 216,135 180,585 115,155 21,456 - 533,331
Exclude non-controlled assets (216,135)  (180,585) (115,155) (21,456) - (533,331)
Corporate income - - - - 2,821 2,821
Corporate expenses - - - - (10,555) (10,555)
Equity accounted profits () - (801) 12,522 - 2,109 13,830
Consolidated EBITDA 6,096
Interest income - - - - 81,901 81,901
Finance costs - - - - (21,442) (21,442)
Changes in fair value of derivatives - - - - - -
Profit before income tax expense 66,555

" Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses).

DBP UEDH MGH WAGN DUET2 Total
$000 $000 $’000 $'000 $000 $000

DUET2 for the 12 months to 30 June 2010
Proportionate EBITDA 189,470 173,839 108,640 24,754 - 496,703
Exclude non-controlled assets (189,470) (173,839) (108,640) (24,754) - (496,703)
Corporate income - - - - 2,701 2,701
Corporate expenses - - - - (9,595) (9,595)
Equity accounted profits - 11,198 8,051 - 8,403 27,652
Consolidated EBITDA 20,758
Interest income - - - - 81,245 81,245
Finance costs - - - - (21,515) (21,515)
Changes in fair value of derivatives - - - - (2,924) (2,924)
Profit before income tax expense 77,564

) Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses).
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DUET3
DUETS3 has a promissory note with DQE. This is the only segment in which it operates. Proportionate earnings for
DQE are set out on page 94.

A reconciliation of DUET3 EBITDA to profit before income tax expense is provided as follows:

DQE DUET3 Total

$°000 $°000 $°000
DUETS for the 12 months to 30 June 2011
Proportionate EBITDA 108,153 - 108,153
Exclude non-controlled assets " (108,153) - (108,053)
Corporate expenses - (3,806) (3,806)
Consolidated EBITDA (3,806)
DQE Promissory note interest - 26,623 26,623
Interest income - 13,515 13,615
Finance costs - (13,897) (13,897)
Foreign exchange gains - (49,708) (49,708)
Changes in fair value of derivatives - 4,948 4,948
Profit before income tax expense (22,325)

M Excludes proportionate EBITDA of non-controlled assets.
DQE DUET3 Total

$'000 $'000 $'000
DUETS for the 12 months to 30 June 2010
Proportionate EBITDA 114,900 - 114,900
Exclude non-controlled assets (114,900) - (114,900)
Corporate expenses . (7,168) (7,168)
Consolidated EBITDA (7,168)
DQE Promissory note interest - 30,053 30,053
Interest income - 15,482 15,482
Finance costs - (13,883) (13,883)
Foreign exchange gains - 3,143 3,143
Changes in fair value of derivatives - 1,622 1,622
Profit before income tax expense 29,249

™ Excludes proportionate EBITDA of non-controlled assets.
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DIHL

DIHL has an investment in DQE. This is the only segment in which it operates. Proportionate earnings for DQE are

set out on page 94.

A reconciliation of DIHL EBITDA to profit before income tax expense is provided as follows:

DQE DIHL Total
$°000 $°000 $°000

DIHL for the 12 months to 30 June 2011
Proportionate EBITDA 108,153 - 108,153
Exclude non-controlled assets ") (108,153) - (108,153)
Corporate income - 61 61
Corporate expenses - (2,889) (2,889)
Equity accounted profits (" (23,298) - (23,298)
Consolidated EBITDA (26,126)
Interest income - 3,510 3,510
Finance costs - (6,793) (6,793)
Foreign exchange gains - (919) (919)
Changes in fair value of derivatives — DQE © 21,128 - 21,128
Changes in defined benefit pension plan — DQE @ 22,100 - 22,100
Loss before income tax expense 12,900

M Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses).

@ Equity accounted share of Duguesne’s changes in fair value of derivatives and changes in defined benefit pension plan.

DQE DIHL Total
$°000 $°000 $°000

DIHL for the 12 months to 30 June 2010
Proportionate EBITDA 114,900 - 114,900
Exclude non-controlled assets (114,900) - (114,900)
Corporate income - 60 60
Corporate expenses - (4,581) (4,581)
Equity accounted profits 4,390 - 4,390
Consolidated EBITDA (131)
Interest income - 7,345 7,345
Finance costs - (6,775) (6,775)
Foreign exchange gains - 6,448 6,448
Changes in fair value of derivatives — DQE © 7,693 - 7,693
Changes in defined benefit pension plan — DQE @ (22,483) - (22,483)
Loss before income tax expense (7,903)

M Excludes proportionate EBITDA of associates and includes the equity accounted share of profits/(losses).

@ Equity accounted share of Duguesne’s changes in fair value of derivatives and changes in defined benefit pension plan.
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DUET Group’s activities expose it to a variety of financial risks; market risk (including currency risk, cash flow interest
rate risk, fair value interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
financial performance of the Group. The Group uses derivative financial instruments such as foreign exchange
contracts, consumer price index swaps and interest rate swaps to hedge certain risk exposures.

Risk management is carried out by the subsidiaries under policies approved by their respective Board of Directors.
The subsidiaries’ treasury activities are undertaken by service providers but management of each subsidiary must
approve all transactions. AMPCI, the front office service provider to the Group, arranges all transactions in line with
the board established policy and the back and middle office service provider to the Group ensures compliance with
the approved polices. The board provides written principles for overall risk management, as well as written policies
covering specific areas, such as mitigating foreign exchange, interest rate and credit risk, use of derivative financial
instruments and investing excess liquidity.

The Group manages its capital to ensure that entities in the Group are adequately supported in growth initiatives while
maximising the return to security holders through the optimisation of the debt and equity balances. The Group’s
overall strategy remains unchanged from 2010.

The capital structure of the Group consists of net debt (interest bearing liabilities as detailed in Note 17 offset by cash
and cash equivalents) and equity of the Group (comprising contributed equity, reserves, retained profits/(accumulated
losses) and other non-controlling interest as detailed in Notes 23 to 26). The Group is subject to bank covenants
related to interest and gearing coverage ratios.

(@  Marketrisk

i Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recognised monetary assets and
liabilities are denominated in a currency that is not the entity’s functional currency.

The Group operates predominantly within Australia and is exposed to foreign exchange risk arising from
currency exposures to the USD on borrowings. Cross currency swaps are used to manage the foreign
exchange risk and the Group’s policy is to hedge 100% of this risk for the life of the transaction.

DBP enters into procurement contracts with international counterparties and is exposed to foreign exchange
risk arising from currency exposures predominantly in USD. Forward contracts are used to manage this risk.
DBP’s policy is to consider a hedging strategy for all foreign exchange transactions above AUD$500,000
equivalent.

United Energy and Multinet are exposed to foreign exchange risk arising from currency exposures to the USD
on borrowings. Cross currency swaps are used to manage the foreign exchange risk.

DUETS is exposed to foreign exchange risk on USD interest income. Currency forward contracts are used to
manage the foreign currency exposure.

(i)  Price risk
The Group is exposed to revenue price risk through United Energy and Multinet. The nature of their business
environments means that an Independent Regulator sets tariff prices. The tariff price path includes annual

revenue growth that is derived from annual CPl. Management of each business assess this risk on an ongoing
basis. Multinet has fully hedged their price risk by entering into CPI revenue swaps.

The Group is exposed to commodity price risk through DBP. The exposure is indirect and arises from the
impact of commodity prices on the Western Australian economy. The exposure is assessed by DBP’s
management on an ongoing basis, with any initiatives (to the extent that they exist) put to DBP’s Board of
Directors as appropriate. Commmodity price risk is not included in the sensitivity analysis.
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(fif)  Fair value interest rate risk
Refer to Note 32(d).

(b) Creditrisk

Potential areas of credit risk consist of cash and cash equivalents, accounts receivable, derivative financial
instruments and credit exposures to committed transactions. The Group has policies in place to ensure that
sales of products and services are made to customers with an appropriate credit history or sufficient credit
support. Derivative counterparties and cash transactions are limited to high credit quality financial institutions.
The Group has policies that limit the amount of credit exposure to any one financial institution.

Sound credit risk management involves prudently managing the risk and reward relationship and controlling
and minimising credit risks across a variety of dimensions, such as quality, concentration, maturity and
security. Management determines concentration of risk from financial instruments that have similar
characteristics and are affected similarly by changes in economic or other conditions.

Governments

The credit risk to governments relates to receivables that are due from the Australian Government which is an
institution with a strong credit rating.

Financial Institutions

The credit risk to financial institutions relates to cash held by, receivables due from and negotiable certificates
of deposit and commercial paper that has been purchased from Australian and OECD banks. In line with the
credit risk policies of the Group, these counterparties must meet a minimum investment grade credit rating.

Corporates

The credit risk to corporates includes shareholder funding of the associated entities, DQE and WANH and
services provided to users of the gas and electricity networks of MGH and UEDH and the DBNGP. These
counterparties have their own credit ratings which form part of the overall credit risk assessment made by each
business.

DUET Group’s exposure to credit risk at the reporting date is as follows:

Governments Financial institutions Corporates Total

DUET Group $°000 $°000 $°000 $°000
30Jun11 30Jun10 30Jduni1 30Jun10 30Juni11 30Jun10 30Juni11 30Jun 10
Cash and cash equivalents - - 343,472 464,684 - - 343,472 464,684
Receivables 376 410 200,000 70,183 536,064 386,116 736,440 456,709
Total 376 410 543,472 534,867 536,064 386,116 1,079,912 921,393

Governments Financial institutions Corporates Total

$°000 $°000 $°000 $°000
DUET 2 30Jun11 30Jun10 30Juni11 30Jun10 30Jun11 30Juni10 30Juni11 30Juni10
Cash and cash equivalents - - 32,804 98,450 - - 32,804 98,450
Receivables 181 173 - - 687,655 780,471 687,836 780,644

Total 181 173 32,804 98,450 687,655 780,471 720,640 879,094
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Financial Risk Management (continued)

Credit risk (continued)

Governments Financial institutions Corporates Total

$°000 $°000 $°000 $°000
DUET 3 30Jun11 30Jun1i0 30Juni11 30Jun10 30Jun11 30Juni10 30Juni11 30Juni10
Cash and cash equivalents - - 21,641 30,601 - - 21,641 30,601
Receivables 41 62 - - 421,193 475,823 421,234 475,885
Total 41 62 21,641 30,601 421,193 475,823 442,875 506,486

Governments Financial institutions Corporates Total

$°000 $°000 $°000 $°000
DIHL 30Juni11 30Jun1i0 30Jun11 30Jun10 30Jduni1 30Juni10 30Jun11 30Jun 10
Cash and cash equivalents - - 931 26,290 - - 931 26,290
Receivables 18 57 - - 50,543 47,150 50,561 47,207
Total 18 57 931 26,290 50,543 47,150 51,492 73,497

Liquidity risk
DUET Group maintains sufficient cash and marketable securities, an adequate amount of committed credit
facilities and the ability to close-out market positions.

Undliscounted Future Cash Flows

The Group and parent entities have a liquidity management policy which manages liquidity risk by monitoring
the stability of funding, surplus cash or near cash assets, anticipated cash inflow and outflows and exposure to
connected parties. The tables below set out the forecast undiscounted future cash flows of the DUET Group
and stapled entities liabilities:

Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years
$'000 $'000 $'000 $'000 $'000
DUET Group 30Jun11 30Jun 10 30Juni11 30Jun 10 30Juni11 30Jun 10 30Juni11 30Jun10 30Juni11 30 Jun 10
Term Notes - fixed
rate 575,697 401,487 457,247 505,318 117,924 387,092 1,019,745 97,610 1,231,852 943,641
Term Notes —
variable rate 142,448 38,488 42,285 141,622 44,742 47,270 551,902 105,224 536,265 858,540

Senior Bank Debt 778,257 1,290,600 306,017 1,148,630 501,194 20,022 181,107 519,672 469,971
Derivative financial

instruments 78,088 42,309 80,921 87,736 72,001 80,534 232,513 128,737 31,625 4,017
Payables 236,320 258,231 - - - - - - - -
1,810,710 2,031,115 886,470 1,883,306 735,861 534,918 1,985,267 851,243 2,269,713 1,806,198
Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years
$'000 $'000 $'000 $'000 $'000
DUET 2 30Jun11 30Jun 10 30Jun11 30Jun 10 30Jun 11 30 Jun 10 30 Jun 11 30 Jun 10 30dJun 11 30 Jun 10
Inter-company
loan 11,076 16,595 11,046 16,867 11,046 16,989 22,122 34,365 198,361 285,244
Payables 46,858 43,743 - - - - - - - -
57,934 60,338 11,046 16,867 11,046 16,989 22,122 34,365 198,361 285,244
Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years
$'000 $'000 $'000 $'000 $'000
DUET 3 30Jun11 30Jun 10 30Jun 11 30Jun 10 30Jun 11 30 Jun 10 30Jun 11 30 Jun 10 30Jun 11 30 Jun 10
Inter —

company loan 13,342 14,219 13,311 14,464 13,311 14,425 27,946 28,849 283,251 257,001
Payables 13,831 18,270 - - -

27,173 32,489 13,311 14,464 13,311 14,425 27,946 28,849 233,261 257,001
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(d)

(e)

Financial Risk Management (continued)

Liquidity risk (continued)

Less than 1 year 1-2 years 2-3 years 3-5 years Greater than 5 years
$'000 $'000 $'000 $'000 $'000
DIHL 30Jun11 30Jun 10 30Jun11 30Jun 10 30Jun11 30Jun 10 30Jun11 30Jun 10 30Jun11 30 Jun 10
Inter —
company loan 6,882 6,619 6,865 6,734 6,865 6,716 13,750 13,432 121,244 119,889
Payables 383 710 - - - - - - - -

Cash flow and fair value interest rate risk

The Group’s main interest rate risk arises from long-term borrowings. Borrowings issued at variable rates
expose the Group to cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair
value interest rate risk. Group policy is to fix the rates for at least 80% of its borrowings, in line with its facility
agreements and/or regulatory periods. This policy has been complied with during the financial year.

The Group manages its cash flow interest rate risk by primarily using floating-to-fixed interest rate swaps. Such
interest rate swaps have the economic effect of converting borrowings from floating rates to fixed rates.
Generally, the Group raises long-term borrowings at floating rates and swaps them into fixed rates that are
lower than those available if the Group borrowed them at fixed rates directly. Under the interest-rate swaps,
the Group agrees with other parties to exchange, at specified intervals to align with the underlying debt reset
dates, the difference between fixed contract rates and floating-rate interest amounts calculated by reference to
the agreed notional principle amounts.

For details of interest rate exposures refer to Note 17 and for details of the Group’s interest rate swaps refer to
Note 10.

Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or
for disclosure purposes.

The fair value of financial instruments traded in active markets is based on quoted market prices at the Balance
Sheet date. The quoted market price used for financial liabilities held by the Group is the median ask price. The
fair value of interest rate swaps is calculated as the present value of the estimated future cash flows. The fair
value of forward exchange contracts is determined using forward exchange market rates at the Balance Sheet
date.

DUET has adopted the amendment to AASB7 Financial Instruments: Disclosure which requires disclosure of
fair value measurements by level of the following fair value measurements hierarchy:

— Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

— Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices) (Level 2); and

— Inputs for the asset or liability that are not based on observable market data (Level 3).

Level 1 Level 2 Level 3 Total
30 June 11 30 June 11 30 June 11 30 June 11
DUET Group $°000 $°000 $°000 $°000
Financial asset

Derivatives for hedging - 19,342 - 19,342
- 19,342 - 19,342

Financial liability
Derivatives for hedging - 348,276 - 348,276
- 348,276 - 348,276
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Financial Risk Management (continued)

Fair value estimation (continued)

Level 1 Level 2 Level 3 Total

30 June 11 30 June 11 30 June 11 30 June 11

DUET2 $°000 $°000 $°000 $°000
Financial asset

Unlisted investments - - 36,466 36,466

- - 36,466 36,466

The following table presents the changes in Level 3 of the fair value hierarchy for DUET2 for the year ended 30

June 2011:

Unlisted equity Total
investments 30 June 11
$°000 $°000
Opening balance at 1 July 2010 59,164 59,164
Acquisition 2,701 2,701
Fair value gains recognised in other comprehensive income (25,399) (25,399)
Closing balance at 30 June 2011 36,466 36,466
Level 1 Level 2 Level 3 Total
30 June 11 30 June 11 30 June 11 30 June 11
DUET3 $°000 $°000 $°000 $°000

Financial asset
Derivatives for hedging - 6,230 - 6,230
- 6,230 - 6,230
Level 1 Level 2 Level 3 Total
30 June 11 30 June 11 30 June 11 30 June 11
DIHL $°000 $°000 $°000 $°000

Financial asset
Derivatives for hedging
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1j) Market risk sensitivities

In assessing the sensitivity of foreign exchange risk, management has utilised a +/- 16% (2010: 17%)
movement in the Australian dollar. The tables below display the balances for financial instruments that would
be recognised in the Income Statement or directly in equity for movement of +/- 16% (2010: 17%) in the
Australian dollar. DUET management has determined a +/- 16% (2010: 17%) movement in the Australian dollar
to be an appropriate sensitivity following analysis of foreign exchange volatility for relevant currencies. The
analysis used the average of three standard deviations from the mean, for each of the last five years to 30 June

2011.

The table below demonstrates the impact of a 16% (2010: 17%) movement of foreign exchange rates against
the Australian dollar with all other variables held constant, on profit after tax (due to changes in fair value of
currency sensitive monetary assets and liabilities) and equity. It is assumed that the relevant change occurs as
at the reporting date. As at 30 June 2011 and 2010 DUET2 did not have a significant exposure to foreign
exchange risk. The carrying value of financial assets and financial liabilities per the tables below represent the
net carrying value of the asset or liability exposed to this specific risk.

Carrying value

Foreign Exchange Risk

16% appreciation of
Australian dollar

16% depreciation of
Australian dollar

Other Other
Comprehensive Comprehensive
DUET Group P&L Income P&L Income
As at 30 June 2011 $'000 $'000 $'000 $'000 $'000
Financial Assets
Cash and cash equivalents 13,207 (1,714) - 2,313 -
Derivative 6,230 2,201 - (2,921) -
Receivables 187,508 (24,329) - 32,854 -
206,945 (23,842) - 32,246 -
Financial Liabilities
Loan (915,964) 100,826 - (100,826) -
Derivatives (179,565) (100,544) (16,583) 100,443 58,655
(1,095,529) 282 (16,583) (383) 58,655
Foreign Exchange Risk
17% appreciation of 17% depreciation of
Carrying value Australian dollar Australian dollar
Other Other
Comprehensive Comprehensive
DUET Group P&L Income P&L Income
As at 30 June 2010 $'000 $'000 $'000 $'000 $'000
Financial Assets
Cash and cash equivalents 16,244 (2,433) - 3,487 -
Derivative 25,262 (108,757) - 149,406 -
Receivables 239,232 (36,206) - 51,921 -
280,738 (142,396) - 204,814 -
Financial Liabilities
Derivatives (2,444) (626) (1,054) 3,071 (662)
(2,444) (626) (1,054) 3,071 (662)
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Financial Risk Management (continued)

Market risk sensitivities (continued)

Carrying value

Foreign Exchange Risk

16% appreciation of
Australian dollar

16% depreciation of
Australian dollar

DUET 3 P&L Equity P&L Equity

As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets

Cash and cash equivalents 13,077 (1,697) - 2,291 -

Derivatives 6,230 2,201 - (2,921) -

Receivables 187,508 (24,329) - 32,854 -

206,815 (23,825) - 32,224 -

Foreign Exchange Risk
17% appreciation of 17% depreciation of
Carrying value Australian dollar Australian dollar

DUET 3 P&L Equity P&L Equity

As at 30 June 2010 $'000 $'000 $'000 ‘000 '000
Financial Assets

Cash and cash equivalents 15,658 (2,370) - 3,398 -

Derivatives 1,282 7,514 - (10,781) -

Receivables 239,232 (36,2006) - 51,921 -

256,172 (31,062) - 44,538
Foreign Exchange Risk
16% appreciation of 16% depreciation of
Carrying value Australian dollar Australian dollar

DIHL P&L Equity P&L Equity

As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets

Cash and cash equivalents 127 (17) - 22 -

Derivatives - - - - -

127 (17) - 22 -

Carrying value

Foreign Exchange Risk
17% appreciation of
Australian dollar

17% depreciation of
Australian dollar

DIHL P&L Equity P&L Equity

As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000

Financial Assets

Cash and cash equivalents 76 (11) - 16 -

Derivatives 693 (2,405) - 3,451 -
769 (2,416) - 3,467 -
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Financial Risk Management (continued)

Market risk sensitivities (continued)

The following table demonstrates the impact of a weighted average 184 basis point (2010: 185 basis point)
change in Australian interest rates, with all other variables held constant, on profit after tax and equity. It is
assumed that all underlying exposures and related hedges are included in the sensitivity analysis, that the
weighted average 184 basis point change occurs as at the reporting date (30 June 2010: 185 basis point) and
there are concurrent movements in interest rates and parallel shifts in the yield curves. The impact on equity
includes the effective portion of the changes in the fair value of derivatives that are designated to qualify as
cash flow hedges. DUET management has determined that a +/- 184 basis point (2010: 185 basis point)
movement to be the appropriate sensitivity at 30 June 2011 following analysis of the interest spreads of
comparable debt instruments. The analysis used the average of the three standard deviations from the mean,
for each of the last five years to 30 June 2010. The carrying value of financial assets and financial liabilities per
the tables below represent the net carrying value of the asset or liability exposed to this specific risk.

In assessing interest rate risk, management has assumed the following movements in interest rates (2010: +/-
185 basis point):

Interest Rate Basis Point Movement
AUD BBSW (1 month) 176 basis point
AUD BBSY (8 months) 184 basis point
AUD BBSW (6 months) 187 basis point
USD 10 year government bond 107 basis point
Weighted Average 184 basis point
Interest Rate Risk
184 basis point increase 184 basis point decrease
Carrying value in interest rate in interest rate
DUET Group P&L Equity P&L Equity
As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets
Cash and cash equivalents 493,479 5,116 - (5,116) -
Derivatives 2,026 3,618 54,278 3,590 (59,068)
495,505 8,734 54,278 (1,526) (59,068)

Financial Liabilities
Interest bearing liabilities (1,075,735) (7,144) - 7,143 -
Derivatives (398,172) 45,266 146,987 (48,854) (158,272)

(1,473,907) 38,122 146,987 (41,711) (158,272)

Interest Rate Risk

185 basis point increase 185 basis point decrease
Carrying value in interest rate in interest rate
DUET Group P&L Equity P&L Equity
As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000
Financial Assets
Cash and cash equivalents 443,718 7,369 - (7,369) -
Derivatives 25,275 2,197 2,712 (2,561) (2,980)
468,988 9,566 2,712 (9,930) (2,980)
Financial Liabilities
Interest bearing liabilities (984,241) (12,136) - 9,932 -
Derivatives (274,949) 43,932 154,932 (47,804) (169,301)
(1,259,190) 31,796 154,932 (87,872) (169,301)
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1j] Market risk sensitivities (continued)

Carrying value

Interest Rate Risk

184 basis point increase
in interest rate

184 basis point decrease
in interest rate

DUET 2 P&L Equity P&L Equity
As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets
Cash and cash equivalents 32,804 578 - (578) -
32,804 578 - (578) -
Financial Liabilities
Inter-company loans (37,767) (707) - 707 -
(37,767) (707) - 707 -

Carrying value

Interest Rate Risk

185 basis point increase in
interest rate

185 basis point decrease
in interest rate

DUET 2 P&L Equity P&L Equity
As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000
Financial Assets
Cash and cash equivalents 98,450 1,740 - (1,740) -
98,450 1,740 - (1,740) -
Financial Liabilities
Inter-company loans (99,978) (1,894) - 1,894 -
(99,978) (1,894) - 1,894 -

Carrying value

Interest Rate Risk

184 basis point increase
in interest rate

184 basis point decrease
in interest rate

DUET 3 P&L Equity P&L Equity
As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets
Cash and cash equivalents 21,641 291 - (291) -
21,641 291 - (291) -
Financial Liabilities
Inter-company loans (204,700) (3,831) - 3,831 -
(204,700) (3,831) - 3,831 -

Carrying value

Interest Rate Risk

185 basis point increase in
interest rate

185 basis point decrease
in interest rate

DUET 3 P&L Equity P&L Equity
As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000
Financial Assets
Cash and cash equivalents 30,601 438 - (438) -
30,601 438 - (438) -
Financial Liabilities
Inter-company loans (210,474) (3,988) - 3,988 -
(210,474) (3,988) - 3,988 -
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Carrying value

Interest Rate Risk

184 basis point increase
in interest rate

184 basis point decrease
in interest rate

DIHL P&L Equity P&L Equity
As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets
Cash and cash equivalents 931 16 - (16) -
931 16 - (16) -
Financial Liabilities
Inter-company loans (106,390) (1,991) - 1,991 -
(106,390) (1,991) - 1,991 -

Carrying value

Interest Rate Risk

185 basis point increase
in interest rate

185 basis point decrease
in interest rate

DIHL P&L Equity P&L Equity
As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000
Financial Assets
Cash and cash equivalents 26,290 464 - (464) -
26,290 464 - (464) -
Financial Liabilities
Inter-company loans (98,698) (1,870) - 1,870 -
(98,698) (1,870) - 1,870 -

In assessing price risk, management has assumed a +/- 2.86% (2010: 2.96%) movement in CPI. The below
tables display the balances for financial instruments that would be recognised in the Income Statement or
directly in equity for a movement of +/- 2.86% (2010: 2.96%). DUET management has determined a +/- 2.86%
(2010: 2.96%) movement in prices to be an appropriate sensitivity, based upon the average of the three
standard deviations from the mean for CPI for each of the last five year to 30 June 2011.

As at 30 June 2011 and 30 June 2010 DUET2, DUET3 and DIHL did not have a significant exposure to other

price risk.

The carrying value of financial assets and financial liabilities per the tables below represent the net carrying
value of the asset or liability exposed to this specific risk.

Carrying value

Other price risk

2.86% adverse movements

2.86% positive movements

DUET Group P&L Equity P&L Equity
As at 30 June 2011 $'000 $'000 $'000 '000 '000
Financial Assets
Derivatives 8,870 11,553 - (12,030) -
8,870 11,553 - (12,030) -
Financial Liabilities
Derivatives - - - - -
Other price risk
Carrying value 2.96% adverse movements 2.96% positive movements
DUET Group P&L Equity P&L Equity
As at 30 June 2010 $'000 $'000 $'000 ‘000 ‘000
Financial Assets
Derivatives 271 2,339 - (2,356) -
271 2,339 - (2,356) -
Financial Liabilities
Derivatives (71,710) (29) (123) 23 124
(71,710) (29) (123) 23 124
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33 Critical Accounting Estimates and Judgements

The preparation of the Financial Report in accordance with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in the process of applying the accounting policies.
Estimates and judgements are continually evaluated and are based on historical cost experience and other factors,
including reasonable expectations of future events. Management believes the estimates used in the preparation of the
Financial Report are reasonable. Actual results in the future may differ from those reported.

The estimates and assumptions that have a risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed below:

(a)

(b)

(c)

(d)

Estimated impairment of goodwill and indefinite life intangibles

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting
policy stated in Note 1(l). The recoverable amounts of cash generating units have been determined based on
value-in-use and fair value less costs to sell calculations. These calculations require the use of assumptions.
Refer Note 14 for details of these assumptions and the potential impact of changes to these assumptions.

Derivative financial instruments

The fair values of over-the-counter derivatives are determined using valuations techniques adopted by the
Directors with assumptions that are based on market conditions existing at each reporting date.

Income taxes

The Group is subject to income taxes in Australia. Currently the Group has some tax losses available for use
that have not been brought to account as deferred tax assets. This is based on an assumption that the use of
these losses in the foreseeable future is not probable. If this assumption was to change, the corresponding tax
assets may be recognised in the Groups’ Balance Sheet. Refer Note 3 for level of current tax losses not
recognised.

Significance of inputs in fair value hierarchy

An unobservable valuation input is considered significant if stressing the unobservable input to the valuation
model would result in a greater than 10% change in the overall fair value of the instrument.
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34 Events Occurring After Balance Sheet Date

DUET Group Entitlement Offer

On 4 August 2011 DUET launched a fully underwritten accelerated non-renounceable pro rata entitlement offer of 1
new stapled security for every 5 existing stapled securities at an offer price of $1.52 per new security to raise
approximately $277 million. At the date of this report, DUET had raised $174 million from the Institutional Entitlement
Offer. The Retail Entitlement Offer is expected to raise $103 million.

DUET Group securities issued under DRP

As a result of the timing and pricing of the DUET Group Entitlement Offer, DUET’s dividend and distribution
reinvestment plan (DRP) relating to the FY2011 final distribution was suspended. DUET’s DRP is expected to be
reactivated in FY2012.

Final distribution paid

A final distribution of 10.00 cents per stapled security was paid by DUET on 16 August 2011 (2010: 10.00 cents).
This consists of a distribution of 3.670 cents per unit from DUET1 (2010: 3.220 cents), 4.870 cents per unit from
DUET2 (2010: 4.768 cents) and 1.460 cents per unit from DUET3 (2010: 2.012 cents).

Asset acquisition and divestment

On 29 July 2011, DUET reached financial close on transactions with ATCO Ltd (ATCO) and AET&D Holdings No 2 Pty
Ltd (AET&D). The total transaction is summarised as follows;

Transaction Details $m
Acquired an additional 20.0% interest in DBP (168.0)
Acquired an additional 20.1% interest in Multinet and sold the 25.9%

interest in WAGN 45.5
Sold the subordinated debt due from WAGN 80.0
Net consideration paid by DUET ($42.5)

Following completion of the transaction, DUET entities now hold majority-ownership interests in three regulated
Australian energy utility businesses — 80% of DBP, 100% of Multinet and 66% of United Energy.

For the year ended 30 June 2011, DUET’s share of associates net profit was $20.8 million (2010: $(4.7) million. This
comprises DUET’s share of DQE’s profit $19.9 million (2010: $(10.4) million) and WAGN'’s profit $0.9m (2010: $5.7).

Multinet $120m Bank Debt Transaction

On 12 July 2011, Multinet announced it had finalised a two tranche $120 million bank debt facility. The debt facility
comprises term debt of $70 million (to refinance bank debt due in 2012) and a new revolving IT growth capital
expenditure facility of $50 million, both over three years.
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35 Commitments for Expenditure

DUET Group DUET Group
30 Jun 11 30 Jun 10
$'000 $'000
Capital commitments
Commitments for the acquisition of major capital assets not shown as a liability
Within one year 476,518 364,057
Later than one year but not later than five years - 10,082
476,518 374,139
Other commitments*
Commitments for the cost of various goods and services to be supplied to Multinet,
DBP and UED but not recognised as liabilities:
Within one year 127,572 152,593
Later than one year but not later than 5 years 295,830 105,544
Less future finance charges (18,846)
Later than 5 years 123,820 91,360
528,376 349,497

*Multinet is committed to paying annual operating fees to AAM to 2013. These fees relate to operations, planning and back office services.

36 Contingent Liabilities
United Energy

United Energy is renegotiating the pricing of its services agreement with Jemena Asset Management (6) Pty Ltd and
there may be a price adjustment to both capital expenditure and operating expenditure charges relating to the period
from 1 July 2006 to 30 June 2011. United Energy’s management is not able to quantify the impact of any price
adjustment.

United Energy has entered into contracts associated with the transition of service providers that will result in
payments of $30.5 million if certain conditions (primarily transitioning services to a new provider) are met. Three
payments of $8.3 million will be made in each of September 2011, September 2012 and September 2013 while a
further payment of $5.5 million will be made in January 2012.

Multinet

Multinet is renegotiating the pricing of its services agreement with Jemena Asset Management (6) Pty Ltd and there
may be a price adjustment to both capital expenditure and operating expenditure charges relating to the period from
1 July 2006 to 30 June 2010. Multinet’s management is not able to quantify the impact of any price adjustment.

Duquesne

The following contingencies and commitments relate to Duquesne in which DUET has a 29.0% equity accounted

interest.

— The Internal Revenue Service (IRS) completed its examination of the Duquesne federal tax returns from 2003
through 2005 and has issued a proposed adjustment that would disallow approximately US$150.0 million in
capital loss deductions following the sale of a business in 2003. The cash cost to Duguesneg, if the IRS were to
prevail, would be approximately US$30.0 million. Discussions to resolve this issue between Duguesne and the
IRS Appeals Office have been ongoing since October 2008 and in April 2010, Duquesne filed a Tax Court
Petition. Duguesne believes that it will prevail on appeal because the IRS Regulations in effect at the time should
allow the tax basis claimed and the resulting capital loss as calculated upon the sale. Duquesne and the IRS
have agreed to a May 2012 trial date.
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Statement by the Directors of the Responsible Entity of DUET1

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.1 Limited as the Responsible

Entity for Diversified Utility and Energy Trust No.1 (DUET1), the consolidated Financial Statements for DUET1 and it’s

controlled entities (DUET Group) set out on pages 21 to 113 are in accordance with the Corporations Act 2001,

including:

- complying with Australian Accounting Standards and the Corporations Regulations 2001;

— arein accordance with International Financial Reporting Standards issued by the International Accounting
Standards Board;

— giving a true and fair view of the DUET Group’s financial position as at 30 June 2011 and of its performance for
the year ended on that date; and

There are reasonable grounds to believe that DUET Group will be able to pay its debts as and when they become

due and payable.

This declaration has been made after receiving the declarations required to be made to the Directors in accordance
with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2011.

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure
Management No.1 Limited (as Responsible Entity of DUET1).

e

Philip Garling John Roberts
Director Director
Sydney Sydney

18 August 2011 18 August 2011
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Statement by the Directors of the Responsible Entity of DUET2

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.2 Limited as the Responsible

Entity for Diversified Utility and Energy Trust No.2, the Financial Statements set out on pages 21 to 113 are in

accordance with the Corporations Act 2001, including:

— complying with Australian Accounting Standards and the Corporations Regulations 2001;

— arein accordance with International Financial Reporting Standards issued by the International Accounting
Standards Board;

— giving a true and fair view of the Trust’s financial position as at 30 June 2011 and of its performance for the year
ended on that date; and

There are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due

and payable.

This declaration has been made after receiving the declarations required to be made to the Directors in accordance
with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2011.

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure
Management No.2 Limited (as Responsible Entity of DUET?2).

ety

Philip Garling John Roberts
Director Director
Sydney Sydney

18 August 2011 18 August 2011
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Statement by the Directors of the Responsible Entity of DUET3

In the opinion of the Directors of AMPCI Macquarie Infrastructure Management No.2 Limited as the Responsible

Entity for Diversified Utility and Energy Trust No.3, the Financial Statements set out on pages 21 to 113 are in

accordance with the Corporations Act 2001, including:

— complying with Australian Accounting Standards and the Corporations Regulations 2001;

— arein accordance with International Financial Reporting Standards issued by the International Accounting
Standards Board;

— giving a true and fair view of the Trust’s financial position as at 30 June 2011 and of its performance, for the year
ended on that date; and

There are reasonable grounds to believe that the Trust will be able to pay its debts as and when they become due

and payable.

This declaration has been made after receiving the declarations required to be made to the Directors in accordance
with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2011.

This declaration is made in accordance with a resolution of the Directors of AMPCI Macquarie Infrastructure
Management No.2 Limited (as Responsible Entity of DUETS3).

e

Philip Garling John Roberts
Director Director
Sydney Sydney

18 August 2011 18 August 2011

PAGE 116



DUET Group

Financial Report

Statement by the Directors of DIHL

In the opinion of the Directors of DIHL, the Financial Statements set out on pages 21 to 113 are in accordance with

the Corporations Act 2001, including:

— complying with Australian Accounting Standards and the Corporations Regulations 2001;

— arein accordance with International Financial Reporting Standards issued by the International Accounting
Standards Board;

— giving a true and fair view of DIHL’s financial position as at 30 June 2011 and of its performance, for the year
ended on that date; and

There are reasonable grounds to believe that DIHL will be able to pay its debts as and when they become due and

payable.

This declaration has been made after receiving the declarations required to be made to the Directors in accordance
with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2011.

This declaration is made in accordance with a resolution of the Directors of DUET Investment Holdings Limited.

e

Philip Garling John Roberts
Director Director
Sydney Sydney

18 August 2011 18 August 2011
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Independent auditor's report to the unitholders of Diversified Utility and
Energy Trust No.1, Diversified Utility and Energy Trust No.2, Diversified
Utility and Energy Trust No.3 and DUET Investment Holdings Limited

Report on the financial report

We have audited the accompanying financial report of the stapled entity DUET Group comprising
Diversified Utility and Energy Trust No.1, Diversified Utility and Energy Trust No.2, Diversified Utility and
Energy Trust No.3 (together “the trusts™) and DUET Investment Holdings Limited (“the company™) and
the entities they controlled during the year ("DUET Group"), which comprises the balance sheets as at 30
June 2011, and the income statements, the statements of comprehensive income, the statements of
changes in equity and the statements of cash flows for the year then ended, notes comprising a summary
of significant accounting policies and other explanatory information, and the directors' declaration of the
consolidated entity consolidated entity comprising the trusts, the company and the entities they
controlled at the year's end or from time to time during the financial year.

Directors' responsibility for the financial report

The directors of the responsible entities of the trusts, and the directors of the company, are responsible
for the preparation of the financial report that gives a true and fair view in accordance with Australian
Accounting Standards, the Trust Deeds and the Corporations Act 2001 and for such internal controls as
the directors determine are necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error. In Note 1, the directors also state, in accordance
with Accounting Standard AASB 101 Presentation of Financial Statements, that the financial statements
comply with International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial report, whether due to fraud or error. In making
those risk assessments, the auditor considers internal controls relevant to the entity's preparation and
fair presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Liability limited by a scheme approved
under Professional Standards Legislation
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Independence

In conducting our audit we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the responsible entities and the company a written Auditor’s
Independence Declaration, a copy of which is included in the directors’ report.

Opinion

In our opinion:

a. thefinancial report of Diversified Utility and Energy Trust No.1, Diversified Utility and Energy
Trust No.2, Diversified Utility and Energy Trust No.3, DUET Investment Holdings Limited and
DUET Group is in accordance with the Corporations Act 2001, including:

i giving a true and fair view of the trusts, the company and consolidated entity's financial
positions as at 30 June 2011 and of their performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulations 2001;
and

b. the financial report also complies with International Financial Reporting Standards as disclosed in
Note 1.

Report on the remuneration report

We have audited the Remuneration Report included in pages 15 to 16 of the directors' report for the year
ended 30 June 2011. The directors of the company are responsible for the preparation and presentation
of the Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in
accordance with Australian Auditing Standards.

Opinion

In our opinion, the Remuneration Report of DUET Investment Holdings Limited for the year ended 30 June
2011, complies with section 300A of the Corporations Act 2001.

C ot foue

Ernst & Young
/

Kester C Brown
Partner

Melbourne
18 August 2011
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