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ASX RELEASE

STABLE CREDIT RATING OUTLOOK FOR MULTINET GAS

DUET Group is pleased to note the attached research update by Standard & Poor’s
Ratings Services affirming Multinet Gas’ BBB- investment grade credit rating and revising
the outlook from negative to stable.
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Outlook On Energy Partnership (Gas) Pty Ltd.
Revised To Stable; 'BBB-' Rating Affirmed

Primary Credit Analyst:
Parvathy Iyer, Melbourne (61) 3-9631-2034; parvathy.iyer@standardandpoors.com

Secondary Contact:
Richard P Creed, Melbourne (61) 3-9631-2045; richard.creed@standardandpoors.com

MELBOURNE (Standard & Poor's) May 6, 2014--Standard & Poor's Ratings Services
said today that it had revised its rating outlook on Energy Partnership (Gas)
Pty Ltd. (EPG) to stable from negative. EPG is the financing arm of Multinet
Group Holdings Pty Ltd. (Multinet), one of the three regulated monopoly gas
distributors in the State of Victoria, Australia. At the same time, we
affirmed our 'BBB-' long-term issuer credit rating on EPG.

"The revision of the rating outlook reflects our expectations of a steady
improvement in EPG's financial profile on the back of approved regulated
tariff increases to 2017 and EPG's parent DUET Group's commitment to provide
equity support to maintain the improving trend," said Standard & Poor's credit
analyst Parvathy Iyer. We expect EPG to operate with a ratio of funds from
operations (FFO)-to-total debt of 6%-7% that will improve progressively until
2017, when the next regulatory reset is due. We also forecast the FFO interest
cover will be about 2x, up from weak levels in the past two years.

DUET's expected equity contributions to EPG over the next three years should
support EPG's capital expenditure and restrain an increase in debt levels. We
also expect that EPG will proactively manage its operating costs and capital
works subject to gas consumption trends to maintain its credit quality. We
continue to view EPG's business profile as "excellent" and its financial
profile as "aggressive". However, the relative weakness of EPG's financial
profile to its peers in Australia is reflected in the final rating of 'BBB-'

The stable outlook reflects the underlying stability of EPG's cash flows and a
steady improvement in its financial profile supported by expected equity
contributions by the DUET Group over the next three years. Nonetheless, there
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is limited buffer in the financials to withstand any sustained decline in gas
volumesg. Given our expected trend in financials to 2017, the prospects for an
upgrade 1is very limited. Nonetheless, the rating could go up by one notch if
EPG's FFO to total debt were to approach 8%, and management is committed to
sustaining the stronger credit profile.

Ms. Iyer added: "The rating could come under pressure if EPG's FFO to total
debt were to remain less than 6% on a sustained basis. This could occur if
there were persistently lower demand for gas, an unexpected increase in EPG's
operating costs, or lower-than-forecast equity infusion into EPG over the next
three years."
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Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at www.spcapitaliqg.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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